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ENGLISH TRANSLATION 

 

REPORT OF THE BOARD OF DIRECTORS 

AT THE 2017 ANNUAL GENERAL MEETING OF SHAREHOLDERS 

 

 

Dear Shareholders, 

 

The Board of Directors (the “BOD”) of Masan Resources is honoured to submit the BOD’s 

performance assessment report of the Company in 2016. 

 

BOD assessment of the Company performance 

 

In last year’s Company report we focused on value creation that can be achieved by unlocking 

Vietnam’s “National Treasure”, which is a function of both natural and human resources. The 

BOD is pleased that under the leadership of the Management Team you are the Company 

delivered what was promised, given the tough pricing environment faced across all 

commodities. 

 

The Management has demonstrated that they focused beyond merely extracting commodities 

for export, but going deeper into the value chain as demonstrated by bringing in more 

technology and know-how to Vietnam whilst containing costs. In maintaining the operational 

safety record and developing the MSR Academy, the Company has continued to demonstrate 

how its employees are truly valued as human capital. To reiterate what was said last year: “we 

do not see Vietnamese people as a source of affordable labor, but as the next generation of 

talent, innovation and passion that will drive Vietnam’s growth”. 

 

This belief underpins our commitment to developing and operating a best-in-class tungsten 

platform and training local talent. This is what we mean by “Unlocking” Vietnam’s National 

Treasure. By making the Company successful, we do not only create value for the shareholders, 

but also for the people of Vietnam. 

 

The Company continues to employ best-in-class standards on all issues related to the 

environment, safety, and the local community. For safety, the Company has maintained its 

world-class safety performance with zero fatalities and no lost-time injury for 34 months - a 

truly exceptional result. Community resettlement also continued in compliance with the 

Equator Principles, the industry gold standard. 

 

Our Joint Venture continues to produce high quality APT, YTO and BTO that are in demand 

internationally, with customer demand often exceeding supply in a facility that is now 

operating consistently at or above its design capacity. 

 

The BOD has fulfilled its duties in reviewing and approving the resolutions on the operation 

of the Company and its subsidiaries. In 2016, no members of the BOD received any 

remuneration for their duties as BOD’s members, nor they incurred any expenses. 
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In December 2016, Masan Group through its wholly owned subsidiary, successfully completed 

the tender offer for shares of Masan Resources, thereby providing an exit to Mount Kellett and 

increasing its ownership in MSR to 93.78%, paving the way for the next round of strategic 

capital and growth. 

 

BOD assessment of the Company Management Team performance 

 

The Management Team continues to manage the Company in a manner deserving the BOD’s 

and shareholders on-going trust and support. The Chief Executive Officer and other managers 

fulfilled their duties and functions in 2016, and properly implemented all resolutions from the 

General Meetings of Shareholders. 

 

The BOD’s responsibility to review and oversee the Management Team’s performance will be 

formalized via the appropriate sub-committees that have been established in 2016 and will be 

part of future reporting. This evolution of internal governance is a sign of increased safety of 

your investment as shareholders. 

 

BOD plans and directions 

 

The Company’s objective remains to demonstrate to the world that a Vietnamese company can 

transform the global tungsten market. Throughout 2016, the Company has continued to fortify 

its core values and has laid down the milestones for growth as it continues to work towards 

building a branded world-class mine. 

 

The BOD fully supports the Management Team’s efforts to grow the Company. The BOD feels 

that the plans outlined during the 2016 AGM are validated by the physical and financial 

performance of the operation which demonstrates both the underlying driver for growth, as 

well as reflecting the growing global customer appetite for the Company’s quality products. 

Further, continuing third party recognition via local awards and invitations to participate and 

present at international forums demonstrates that the Company’s is being recognized for its 

strategic importance across a growing number of industries and communities within Vietnam 

and beyond. 

 

Yours faithfully, 

 

Ho Chi Minh City, April 7, 2017 

 

ON BEHALF OF THE BOARD OF DIRECTORS 

 

/signed and sealed/ 

 

CHETAN PRAKASH BAXI 

Chairman of the Board of Directors 


