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STATEMENT OF THE BOARD OF MANAGEMENT’S RESPONSIBILITY IN RESPECT OF
THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

The Board of Management of Masan Group Corporation (“the Company™) presents this statement and
the accompanying consolidated interim financial statements of the Company and its subsidiaries
(collectively referred to as “the Group”) for the six-month period ended 30 June 2021.

The Company’s Board of Management is responsible for the preparation and fair presentation of the
consolidated interim financial statements as at and for the six-month period ended 30 June 2021 in
accordance with Vietnamese Accounting Standards, the Vietnamese Accounting System for enterprises
and the relevant statutory requirements applicable to interim financial reporting. In preparing those
consolidated interim financial statements, the Company’s Board of Management is required to:

= select suitable accounting policies and then apply them consistently;
= make judgments and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the consolidated interim financial statements; and

= prepare the consolidated interim financial statements on the going concern basis unless it is
inappropriate to presume that the Group will continue in business.

The Company’s Board of Management is also responsible for ensuring that proper accounting records
are kept which disclose, with reasonable accuracy at any time, the financial position of the Group and to
ensure that the accounting records comply with the requirements of Vietnamese Accounting Standards,
the Vietnamese Accounting System for enterprises and the relevant statutory requirements applicable to
interim financial reporting. It is also responsible for safeguarding the assets of the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.

The Company’s Board of Management confirms that they have complied with the above requirements in
preparing these consolidated interim financial statements.

APPROVAL OF THE CONSOLIDATED INTERIM FINANCIAL STATEMENTS

We do hereby approve the accompanying consolidated interim financial statements of the Group as at
and for the six-month period ended 30 June 2021, which were prepared in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System for enterprises and the relevant statutory
requirements applicable to interim financial reporting.

f the Board of Managementc//—i
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Chief Executive Officer

Ho Chi Minh City, Vietnam
20 August 2021
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KPMG Limited Branch

10" Floor, Sun Wah Tower

115 Nguyen Hue Street, Ben Nghe Ward
District 1, Ho Chi Minh City, Vietnam
+84 (28) 3821 9266 | kpmg.com.vn

INTERIM FINANCIAL INFORMATION REVIEW REPORT

To the Shareholders
Masan Group Corporation

We have reviewed the accompanying consolidated interim financial statements of
Masan Group Corporation (“the Company”) and its subsidiaries (collectively referred
to as “the Group”), which comprise the consolidated balance sheet as at 30 June
2021, the consolidated statements of income and cash flows for the six-month
period then ended and the explanatory notes thereto which were authorised for
issue by the Company’s Board of Management on 20 August 2021, as set out on
pages 5 to 85.

Management’s Responsibility

The Company’s Board of Management is responsible for the preparation and fair
presentation of these consolidated interim financial statements in accordance with
Vietnamese Accounting Standards, the Vietnamese Accounting System for
enterprises and the relevant statutory requirements applicable to interim financial
reporting, and for such internal control as the Board of Management determines is
necessary to enable the preparation of consolidated interim financial statements
that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express a conclusion on these consolidated interim financial
statements based on our review. We conducted our review in accordance with
Vietnamese Standard on Review Engagements No. 2410 — Review of interim
financial information performed by the independent auditor of the entity.

A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Vietnamese Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

KPMG Limited Branch in Ho Chi Minh City, a branch of KPMG Limited, 3
a Vielnamese one member limited liability company and a member firm of

the KPMG natwork of independent member firms affiliated with KPMG

Intemational Cooperative ("KPMG International”), a Swiss entity.

€ 6



Auditor’s Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying consolidated interim financial statements do not give a true
and fair view, in all material respects, of the consolidated financial position of Masan
Group Corporation and its subsidiaries as at 30 June 2021 and of their consolidated
results of operations and their consolidated cash flows for the six-month period then
ended in accordance with Vietnamese Accounting Standards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements
applicable to interim financial reporting.

KPMG Limited’s Branch in Ho Chi Minh City

W

Nelsor Rb8ghez Casihan Nguyen Thuy Ninh
Practicing Auditor Registration Practicing Auditor Registration
Certificate No. 2225-2018-007-1 Certificate No. 4623-2018-007-1

Deputy General Director

Ho Chi Minh City, 20 August 2021




Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 30 June 2021

ASSETS

Current assets
(100 =110 + 120 + 130 + 140 + 150)

Cash and cash equivalents
Cash
Cash equivalents

Short-term financial investments
Held-to-maturity investments

Accounts receivable — short-term
Accounts receivable from customers
Prepayments to suppliers
Receivable on short-term lending loans
Other short-term receivables
Allowance for doubtful debts

Inventories
Inventories
Allowance for inventories

Other current assets
Short-term prepaid expenses
Deductible value added tax
Taxes receivable from State Treasury

Form B 01a - DN/HN

(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

Code

100

110
111
112

120
123

130
131
132
135
136
137

140
141
149

150
151
152
153

Note

10

18(a)

30/6/2021
VND million

34,398,733

11,544,161
1,430,531
10,113,630

437,650
437,650

7,534,983
2,494,264
520,098
1,140,000
3,466,864
(86,243)

13,007,276
13,138,760
(131,484)

1,874,663
434,077
1,370,852
69,734

1/1/2021
VND million

29,760,685

7,721,442
1,930,142
5,791,300

447,250
447,250

7,051,442
2,061,915
606,656
1,140,000
3,350,727
(107,856)

12,497,917
12,730,397
(232,480)

2,042,634
303,201
1,663,346
76,087

The accompanying notes are an integral part of these consolidated interim financial statements

Vel



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 30 June 2021 (continued)

Form B 01a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

30/6/2021 1/1/2021
Code Note  yNpmillion  VND million
Long-term assets
(200 = 210 + 220 + 230 + 240 + 250 + 260) 200 86,208,169 DRgRARAL
Accounts receivable — long-term 210 9 1,571,446 1,592,008
Other long-term receivables 216 1,571,446 1,592,008
Fixed assets 220 48,437,761 49,582,187
Tangible fixed assets 221 11 33,179,631 34,321,764
Cost 222 51,126,353 50,777,648
Accumulated depreciation 223 (17,946,722) (16,455,884)
Finance lease tangible fixed assets 224 367,849 22,278
Cost 225 437,611 90,061
Accumulated depreciation 226 (69,762) (67,783)
Intangible fixed assets 227 12 14,890,281 15,238,145
Cost 228 19,724,729 19,594,216
Accumulated amortisation 229 (4,834,448) (4,356,071)
Investment property 230 13 12,014 14,518
Cost 231 18,628 18,628
Accumulated depreciation 232 (6,614) (4,110)
Long-term work in progress 240 2,946,002 2,274,759
Construction in progress 242 14 2,946,002 2,274,759
Long-term financial investments 250 8 22,649,697 20,353,099
Investments in associates 252 22,615,821 20,320,738
Equity investments in other entities 253 30,589 30,589
Allowance for diminution in value of
long-term financial investments 254 (4,113) (5.628)
Held-to-maturity investments 255 7,400 7,400
Other long-term assets 260 10,681,249 12,159,306
Long-term prepaid expenses 261 15 6,255,403 6,533,670
Deferred tax assets 262 16 846,169 1,794,136
Goodwill 269 17 3,579,677 3,831,500
TOTAL ASSETS (270 = 100 + 200) 270 120,696,902 115,736,562

The accompanying notes are an integral part of these consolidated interim financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 30 June 2021 (continued)

Form B 01a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

30/6/2021 1/1/2021
Code: Note  wonwillion  'VND million
RESOURCES
LIABILITIES (300 = 310 + 330) 300 89,260,191 90,706,283
Current liabilities 310 38,124,851 38,874,663
Accounts payable to suppliers — short-term 311 6,927,568 6,832,649
Advances from customers 312 319,013 1,074,932
Taxes payable to State Treasury 313 18(b) 925,755 941,302
Payables to employees 314 309,891 239,074
Accrued expenses 315 19 4,547,824 4,705,417
Unearned revenue 318 20,827 20,706
Other short-term payables 319 20 4,302,184 2,472,126
Short-term borrowings, bonds and finance
lease liabilities 320  21(a) 20,712,056 22,545,046
Provisions — short-term 321 16,720 6,517
Bonus and welfare funds 322 43013 36.894
Long-term liabilities 330 51,135,340 51,831,620
Accounts payable to suppliers — long-term 331 25,556 27,668
Other long-term payables 337 20 187.468 180,397
Long-term borrowings, bonds and finance
lease liabilities 338  21(b) 40,407,355 39,466,043
Deferred tax liabilities 341 16 3,602,722 4,651,174
Provisions — long-term 342 22 6,912,239 7,506,338

The accompanying notes are an integral part of these consolidated interim financial statements
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Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 30 June 2021 (continued)

Form B 01a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

30/6/2021 1/1/2021
Code Note yND million VND million
EQUITY (400 = 410) 400 31,436,711 25,030,279
Owners’ equity 410 23 31,436,711 25,030,279
Share capital 411 24 11,805,347 11,746,832 N
Capital surplus 412 24 11,084,247 11,084,297 ¢
Other capital 414 (8,563,690) (8,563,690) i
Foreign exchange differences 417 (227,141) (226,972)
Other equity funds 420 (31,086) (284,952) $
Undistributed profits after tax 421 7,278,838 2,182,124 3
- Undistributed profits after tax brought forward 421a 2,179,083 27,383,610 '
- Profit after tax for the current period/
(loss after tax for the prior year) 421b 5,099,755 (25,201,486)
Non-controlling interests 429 10,090,196 9,092,640
TOTAL RESOURCES (440 = 300 + 400) 440 120,696,902 115,736,562

20 August 2021

Prepared by:

cO PHAN
TAP DOAN

oan Thi My Duyen Michael Hung Nguyen
Chief Accountant Deputy Chief Executive Officer
Chief Financial Officer

“hief Executive Officer

The accompanying notes are an integral part of these consolidated interim financial statements



Masan Group Corporation and its subsidiaries
Consolidated statement of income for the six-month period ended 30 June 2021

Form B 02a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

From 1/1/2021 From 1/1/2020

Code Note to 30/6/2021 to 30/6/2020
VND million VND million
Revenue from sale of goods and provision of
services 01 27 41,898,125 36,153,823
Revenue deductions 02 27 701,970 749,854
Net revenue (10 = 01 - 02) 10 27 41,196,155 35,403,969
Cost of sales 11 28 32,034,788 27,547,870
Gross profit (20=10- 11) 20 9,161,367 7,856,099
Financial income 21 29 461,686 1,094,900
Financial expenses 22 30 2,779,440 1,859,168
In which: Interest expense 23 2,374,012 1,541,167
Share of profit in associates 24 8(b) 1,970,953 1,132,218
Selling expenses 25 31 5,397,136 6,313,488
General and administration expenses 26 32 1,810,338 1,670,810
Net operating profit
{30 =20 + (21 - 22) + 24 - (25 + 26)} 2 1,607,08% 239,151
Other income 31 33 192,291 87,061
Other expenses 32 34 170,467 75,672
Results of other activities (40 = 31 - 32) 40 21,824 11,389
A ti fit before tax
CCONILIE profii Belore 50 1,628,916 251,140

(50 = 30 + 40) (carried forward to next page)

The accompanying notes are an integral part of these consolidated interim financial statements
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Masan Group Corporation and its subsidiaries

Consolidated statement of income for the six-month period ended 30 June 2021

(continued)

Form B 02a - DN/JHN

(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

From 1/1/2021 From 1/1/2020

Code Note to 30/6/2021 to 30/6/2020
VND million VND million
Accounting profit before tax_(SO =30 + 40) 50 1,628.916 251,140
(brought forward from previous page)
Income tax expense — current 51 35 403,101 470,587
Income tax benefit — deferred 52 35 (170,378) (57,502)
Net profit/(loss) after tax (60 = 50 - 51 - 52) 60 1,396,193 (161,945)
Attributable to:
Equity holders of the Company 61 978,613 117,254
Non-controlling interests 62 417,580 (279,199)
Earnings per share
Basic earnings per share (VND) 70 37 833 100
20 August 2021

al an Thi My Duyen

Michael Hung Nguyen

Chief Accountant Deputy Chief Executive Officer
Chief Financial Officer

CONG TY
cO PHAN
TAP DOAN

Chief Executive Officer

The accompanying notes are an integral part of these consolidated interim financial statements
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Masan Group Corporation and its subsidiaries

Consolidated statement of cash flows for the six-month period ended 30 June 2021

(Indirect method)

Form B 03a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

From 1/1/2021 From 1/1/2020

CASH FLOWS FROM OPERATING ACTIVITIES

Accounting profit before tax

Adjustments for
Depreciation and amortisation
Allowances and provisions
Exchange (gains)/losses arising from revaluation of
monetary items denominated in foreign currencies
Profits from investing activities
Interest expense and other financial expenses

Operating profit before changes in working capital

Change in receivables and other assets
Change in inventories

Change in payables and other liabilities
Change in prepaid expenses

Change in trading securities

Interest paid
Corporate income tax paid
Other payments for operating activities

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for additions to fixed assets and other
long-term assets

Proceeds from disposals of fixed assets and other
long-term assets

Payments for granting loans and term deposits
Receipts from collecting loans and term deposits
Payments for investments

Business combination, net of cash acquired
Proceeds from disposals of investments

Receipts of interest and dividends

Net cash flows from investing activities

Code to 30/6/2021 to 30/6/2020
VND million VND million
01 1,628,916 251,140
02 2,363,248 2,110,970
03 (50,945) 278,738
04 (6,225) 2,371
05 (2,246,322) (1,666,227)
06 2,580,389 1,636,364
08 4,269,061 2,613,356
09 (190,738) 91,910
10 (441,155) (625,920)
11 679,788 (136,815)
12 136,924 10,374
13 - 472,134
4,453,880 2,425,039
14 (2,389,646) (1,800,081)
15 (529,971) (392,350)
17 (2,662) (716)
20 1,531,601 231,892
21 (1,318,750) (1,160,487)
22 7,658 7.246
23 (1,142,800) (1,927,300)
24 1,152,400 889,967
25 (2,207,788) (28,695,028)
25 % (1,563,677)
26 5,939,233 10,500,000
27 166,295 573.368
30 2,596,248 (21,375,911)

The accompanying notes are an integral part of these consolidated interim financial statements
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Masan Group Corporation and its subsidiaries
Consolidated statement of cash flows for the six-month period ended 30 June 2021
(Indirect method - continued)

Form B 03a — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

From 1/1/2021 From 1/1/2020
Code to 30/6/2021 to 30/6/2020
VND million VND million

! 2 3o 0 Ne\

-

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of new shares and equity

issued to non-controlling interests 31 9,231,209 17,167
Payments for share redemptions 32 (8,029,617) -
Proceeds from borrowings and bonds 33 25,584,016 45,363,758
Payments to settle borrowings and bonds 34 (26,891,793) (26,311,429)
Payments to settle finance lease liabilities 35 (3,333) -

Payments of dividends to the Company’s
shareholders and to non-controlling interests of

subsidiaries 36 (195,782) (30,002)
Net cash flows from financing activities 40 (305,300) 19,039,494
s et 50 3,822,549 (2,104,525)
E;sil;;nd cash equivalents at beginning of the 60 7,721,442 6,800,528
Effect of exchange rate fluctuations 61 170 (492)
ga:}sz ;3(1 ?;l.:. Zcil)livalents at end of the period 70 11,544,161 4,695,511

20 August 2021

Prepmdj( Approvel
s >
: oan Thi My Duyen Michael Hung Nguyen

Chief Accountant Deputy Chief Executive Officer Chief Executive Officer
Chief Financial Officer

The accompanying notes are an integral part of these consolidated interim financial statements



(a)

(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

These notes form an integral part of and should be read in conjunction with the accompanying
consolidated interim financial statements.

Reporting entity

Ownership structure

Masan Group Corporation (“the Company”) is a joint stock company incorporated in Vietnam.

The consolidated interim financial statements comprise the Company and its subsidiaries (collectively
referred to as “the Group”) and the Group’s interest in associates.

Principal activities

The principal activity of the Company is investment holding.

The principal activities of the subsidiaries and associates are as follows:

13
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(1)
(i1)
(iii)
(iv)
(v)
(vi)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

The percentage of economic interests for subsidiaries represents the effective percentage of economic
interests of the Company both directly and indirectly in the subsidiaries, which is determined based on
percentage of equity owned (directly and indirectly) in the subsidiaries, except for other arrangements (if
any). The percentage of economic interests for associates represents the direct percentage of economic
interests of the Company and its subsidiaries in the associates.

These entities are direct and indirect subsidiaries of MCH.
These entities are direct and indirect subsidiaries of VCM.
These entities are direct and indirect subsidiaries of MHT.
These entities are direct and indirect subsidiaries of MML.
These entities are direct and indirect subsidiaries of MH.

This entity is an indirect associate of MCH.

(vii) These entities are indirect associates of MML.

(viii) This entity is an indirect associate of MHT.

(ix)

(e)

(a)

(b)

This entity is a direct associate of SHERPA.

Except for transactions with non-controlling interests as disclosed in Note 8(c) and acquisition of Phuc
Long, there were no other changes in the composition of the Group since the end of the last accounting
period which affect the Group’s consolidated interim financial statements for the six-month period ended
30 June 2021.

As at 30 June 2021, the Group had 32,151 employees (1/1/2021: 34,938 employees).

Normal operating cycle

The normal operating cycle of the Group is generally within 12 months.

Basis of preparation

Statement of compliance

The consolidated interim financial statements have been prepared in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System for enterprises and the relevant statutory
requirements applicable to interim financial reporting.

Basis of measurement

The consolidated interim financial statements, except for the consolidated statement of cash flows, are
prepared on the accrual basis using the historical cost concept. The consolidated statement of cash flows
is prepared using the indirect method.
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(c)

(d)

(a)
(i)

(i)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Accounting period

The annual accounting period of the Group is from 1 January to 31 December. These consolidated interim
financial statements are prepared for the six-month period ended 30 June 2021.

Accounting and presentation currency

The Company’s accounting currency is Vietnam Dong (“VND”). The consolidated interim financial
statements are prepared and presented in millions of Vietnam Dong (“*VND million™).

Significant accounting policies

The following significant accounting policies have been adopted by the Group in the preparation of these
consolidated interim financial statements.

The accounting policies that have been adopted by the Group in the preparation of these consolidated
interim financial statements are consistent with those adopted in the preparation of the latest consolidated
annual financial statements.

Basis of consolidation

Common-control business combination

Business combination where the same group of shareholders (“the Controlling Shareholders”) control the
combining companies before and after the business combination meets the definition of business
combination under common control because there is a continuation of the risks and benefits to the
Controlling Shareholders. Such common control business combination is specifically excluded from the
scope of Vietnamese Accounting Standard No. 11 Business Combination and in selecting its accounting
policy with respect to such transaction, the Group has considered Vietnamese Accounting Standard No.
01 Framework and Vietnamese Accounting Standard No. 21 Presentation of Financial Statements.
Based on these standards, the Group has adopted the merger (“carry-over”) basis of accounting. The
assets and labilities of the combining companies are consolidated using the existing book values from
the Controlling Shareholders’ perspective. Any difference between the cost of acquisition and net assets
acquired is treated as a deemed distribution to or contribution from shareholders and recorded directly in
undistributed profits after tax under equity.

The consolidated statements of income and cash flows include the results of operations of the combining
companies from the acquisition date.

Non-common control business combination

Non-common control business combinations are accounted for using the purchase method as at the
acquisition date, which is the date on which control is transferred to the Group. Control is the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that currently are exercisable.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Cost of a business combination (cost of the acquisition) is the aggregate amount of the fair values, at the
date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the
acquirer in the acquisition in exchange for control of the acquiree and any costs directly attributable to
the business combination. Identifiable assets acquired, identifiable liabilities and contingent liabilities
assumed in a business combination are recognised at fair value at the acquisition date.

Any goodwill that arises representing the excess of the cost of the acquisition over the Group’s interest
in the net fair value of the identifiable assets, liabilities and contingent liabilities of the acquiree is
recognised in consolidated balance sheet, then amortised through to the consolidated statement of income
(see Note 3(1)). When the excess is negative (gain from bargain purchase), it is recognised in the
consolidated statement of income for the current period after a reassessment has been performed to ensure
that the measurement of identifiable assets acquired, liabilities and contingent liabilities assumed and the
cost of the business combination appropriately reflects consideration of all available information as of
the acquisition date.

Transaction costs, other than those associated with the issue of debt or equity securities, that the Group
incurred in connection with business combinations include any costs directly attributable to the
combination, such as professional fees paid to accountants, legal advisers, valuers and other consultants
to affect the combination. Transaction costs are capitalised into the cost of business combination.
General administrative costs and other costs that cannot be directly attributed to the particular
combination being accounted for are not included in the cost of the combination; they are recognised as
an expense when incurred.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, potential voting rights that currently are exercisable are taken into account. The financial
statements of subsidiaries are included in the consolidated interim financial statements from the date that
control commences until the date that control ceases.

(iv) Associates (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Significant influence is presumed to exist when the Group holds between
20 and 50 percent of the voting power of another entity. Associates are accounted for in the consolidated
interim financial statements using the equity method (equity accounted investees). They are initially
recognised at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated
interim financial statements include the Group’s share of the profit or loss of equity accounted investees,
after adjustments to align the accounting policies with those of the Group, from the date that significant
influence commences until the date that significant influence ceases. The carrying amount of investments
in equity accounted investees is also adjusted for the alterations in the investor’s proportionate interest in
the investees arising from changes in the investee's equity that have not been included in the consolidated
statement of income (such as foreign exchange translation differences, etc.). When the Group’s share of
losses exceeds its interest in an equity accounted investee, the carrying amount of that interest (including
any long-term investments) is reduced to nil and the recognition of further losses is discontinued except
to the extent that the Group has an obligation or has made payments on behalf of the investee.
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(v)

(vi)

(b)
(i)

(it)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Gain or loss on disposal of interest in an associate without losing significant influence, including through
dilution of interest (deemed disposal) in the associate, is recognised in the consolidated statement of
income.

Non-controlling interests (“NCI”)

NCI are measured at their proportionate share of the acquiree’s identifiable net assets at date of
acquisition.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as
transactions with owners. The difference between the change in the Group’s share of net assets of the
subsidiary and any consideration paid or received is recorded directly in undistributed profits after tax
under equity, except where such difference arises from a transaction that is contractually linked to an
issuance of shares or capital contribution at a premium or surplus in which case the difference is recorded
in other capital.

Transactions eliminated on consolidation

Intra-group transactions, balances, and any unrealised gains and losses arising from intra-group
transactions, are eliminated in preparing the consolidated interim financial statements. However, foreign
currency difference arising on intra-group monetary items, whether short-term or long-term are recorded
in the consolidated statement of income. Unrealised gains and losses arising from transactions with
associates are eliminated against the investment to the extent of the Group’s interest in the associate.

Foreign currency

Foreign currency transactions

Transactions in currencies other than VND during the period have been translated into VND at rates
approximating actual rates of exchange ruling at the transaction dates.

Monetary assets and liabilities denominated in currencies other than VND are translated into VND at the
rates at the end of the accounting period quoted by the commercial bank where the Company or its
subsidiaries most frequently conduct transactions.

All foreign exchange differences are recorded in the consolidated statement of income.

Foreign operations

For the purpose of presenting the consolidated interim financial statements, the financial information of
foreign operations are translated to VND as follows:

* Assets and habilities including goodwill and fair value adjustments arising on acquisition, are
translated to VND at the account transfer buying rate (for assets) and the account transfer selling rate
(for liabilities) at the end of the accounting period quoted by the commercial bank where the
Company or its subsidiaries most frequently conducts transactions;
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(d)
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of F inance)

= Revenue, income, expenses and cash flows of foreign operations are translated to VND at exchange
rates at which approximate actual exchange rates ruling on the dates of transactions; and

* Capital is translated to VND at historical exchange rate. Accumulated losses/retained profits, funds
and reserves are derived from the translated net profit/loss and movements from which they were
appropriated.

Foreign currency differences arising from the translation of foreign operations’ financial statements to
VND are recognised in the consolidated balance sheet under the caption “Foreign exchange differences”
in equity. When the foreign currency differences relate to a foreign operation that is consolidated but not
wholly owned, accumulated foreign exchange differences arising from translation are allocated to, and
recognised as part of, non-controlling interests in the consolidated balance sheet.

Cash and cash equivalents

Cash comprises cash balances and call deposits. Cash equivalents are short-term highly liquid
investments that are readily convertible to known amounts of cash are subject to an insignificant risk of
changes in value and are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes.

Investments

Trading securities

Trading securities are bonds held by the Group for trading purpose i.e. purchased for resale with the aim
of making profits over a short period of time. Trading securities are initially recognised at cost which
include purchase price plus any directly attributable transaction costs. Subsequent to initial recognition,
they are measured at cost less interest income for the period before investment acquisition date and
allowance for diminution in value. An allowance is made for diminution in value of trading securities if
market price of the securities item falls below its carrying amount. The allowance is reversed if the
market price subsequently increases after the allowance was recognised. An allowance is reversed only
to the extent that the securities’ carrying amount does not exceed the carrying amount that would have
been determined if no allowance had been recognised.

Held-to-maturity investments

Held-to-maturity investments are those that the management of the Company or its subsidiaries has the
intention and ability to hold until maturity. Held-to-maturity investments include term deposits at banks
and loans receivable held to maturity. These investments are stated at costs less allowance for doubtful
debts.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

(iii) Equity investment in other entfities

(e)

Equity investments in other entities of which the Company or its subsidiaries have no control or
significant influence are initially recognised at cost, which include purchase price plus any directly
attributable transaction costs. Subsequent to initial recognition, these investments are stated at cost less
allowance for diminution in value. An allowance is made for diminution in investment values if the
investee has suffered a loss, except where such a loss was anticipated by the management of the Company
or its subsidiaries before making the investment. The allowance is reversed if the investee subsequently
made a profit that offsets the previous loss for which the allowance had been made. An allowance is
reversed only to the extent that the investment’s carrying amount does not exceed the carrying amount
that would have been determined if no allowance had been recognised.

Accounts receivable

Accounts receivable from customers and other receivables are stated at cost less allowance for doubtful
debts.

Factoring

Depending on market conditions and liquidity requirements, the Group enters into factoring agreements
to transfer accounts receivable from customers. For factoring transactions, the Group assesses whether
accounts receivable from customers can be derecognised in their entirety or not, basing on the extent to
which it retains the risks and rewards of ownership of the accounts receivable from customers.

If the Group:

= transfers substantially all the risks and rewards of ownership of the receivables, the Group
derecognises the receivables and recognises separately as assets or liabilities any rights and
obligations created or retained in the transfer;

= retains substantially all the risks and rewards of ownership of the receivables, the Group continues to
recognise the receivables;

* neither transfers nor retains substantially all the risks and rewards of ownership of the receivables,
the Group determines whether it has retained control. If the Group does not retain control, it
derecognises the receivables and recognises separately as assets or liabilities any rights and
obligations created or retained in the transfer. If the Group retains control, it continues to recognise
the receivables to the extent of its continuing involvement in the receivables.

The extent of continuing involvement in the transferred assets is the extent to which it is exposed to
changes in the value of the transferred assets, which is the lower of the carrying amount of assets and the
maximum amount of the consideration that the Group could be required to pay (“the guarantee amount™).

When the Group continues to recognise an asset to the extent of its continuing involvement, the Group
also recognises an associated liability. The associated liability is initially measured at the guarantee
amount plus the fair value of the guarantee. Subsequently the initial fair value of the guarantee is
recognised in the consolidated statement of income on a time proportion basis.

=

N

5 @

S

B



()

(g
(i)

(it)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted
average basis and includes all costs incurred in bringing the inventories to their present location and
condition. Cost in the case of finished goods and work in progress includes raw materials, direct labour
and attributable overheads. Net realisable value is the estimated selling price of inventory items, less the
estimated costs of completion and direct selling expenses.

The Group applies the perpetual method of accounting for inventories.

Tangible fixed assets

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible fixed
asset comprises its purchase price, including import duties, non-refundable purchase taxes and any
directly attributable costs of bringing the asset to its working condition for its intended use and the costs
of dismantling and removing the asset and restoring the site on which it is located. Expenditure incurred
after tangible fixed assets have been put into operation, such as repair, maintenance and overhaul cost, is
charged to the consolidated statement of income in the period in which the cost is incurred. In situations
where it can be clearly demonstrated that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of tangible fixed assets beyond their originally
assessed standard of performance, the expenditure is capitalised as an additional cost of tangible fixed
assets. In situations where the self-constructed tangible assets have been completed and are put into used
but their cost is not finalised, their historical cost will be recorded to provisional cost using temporarily
estimated value and they shall be adjusted with the difference after the finalised cost are approved.

Mining properties comprise mine rehabilitation assets and fair value of mineral reserves from business
combination. Tangible fixed assets also comprise fair value of other assets from business combination.

Depreciation

Machinery and equipment directly related to mineral processing activities and fair value of mineral
reserve from business combination

Machinery and equipment which are directly related to mineral processing activities and fair value of
mineral reserves from business combination are depreciated on a unit-of-production method with the
depreciation bases calculated using the proved and probable mineral reserve and a portion of resources
expected to be converted into reserves.

Effective from 1 January 2021, NPM, an indirect subsidiary of the Company updated its estimates of
mineral reserves and resources, using (i) the result of mining specialist’s technical assessments on mineral
reserve inside Nui Phao project area; (ii) a portion of mineral resources expected to be converted into
reserves; and (iii) further mineral resource which can be reprocessed from NPM’s oxide tails cell
(“OTC”).

Mineral reserves are estimates of the amount of product that can be economically and legally extracted
from the Group’s mining properties. The estimated remaining ore as at 1 January 2021 which tangible
fixed assets are depreciated on a unit-of-production basis are as follows:




Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

1/1/2021 1/1/2021
Before change After change  Increased by
Tonnes of ore  Tonnes of ore  Tonnes of ore

Machinery and equipment relating to mineral

processing activities 43,460,522 48,903,873 5,443,351
Machinery and equipment relating to mineral

processing activities and to be used in OTC

retreatment 43,460,522 64,223,873 20,763,351
Fair value of mineral reserves from business
combination 43,460,522 64,223,873 20,763,351

The effect of change in depreciation rate on the depreciation charge for the current period was to decrease
the depreciation charge by VND10S5 billion.

Machinery and equipment directly related to minernal production activities

Machinery and equipment which are directly related to the deep processing of tungsten products of MTC
are depreciated over its estimated useful lives on a unit-of-production basis. The estimated total
production quantity output which tangible fixed assets are depreciated on a unit-of-production basis are
as follows:
As at 30/6/2021 As at 1/1/2021
Tonnes of tungsten  Tonnes of tungsten

ST plant 171,865 171,865
APT plant 166,990 166,990
Others

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed assets.
The estimated useful lives are as follows:

As at 30/6/2021 As at 1/1/2021

Buildings and structures 4 — 50 years 4 — 50 years
Leasehold improvements 3 -5 years 3 -5 years
Machinery and equipment 2 — 25 years 2 —25 years
Office equipment and others 3 —22 years 3 —22 years
Motor vehicles 3 — 25 years 3 — 25 years
Other mining assets 26 years 19 years

Construction assets which are completed and put into use before finalising construction costs are stated
at provisional cost. On the date the construction costs are finalised and approved, provisional cost shall
be adjusted to finalised cost and accumulated depreciation shall not be adjusted. The subsequent
depreciation charge is determined as the approved value minus the accumulated depreciation made for
the period up to the approval of finalisation of fixed assets divided by the remaining depreciation period
of the fixed assets according to relevant regulations.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Intangible fixed assets

Land use rights

Land use rights comprise:

* those granted by the State for which land use payments have been made;

= those acquired in a legitimate transfer;

* rights to use leased land obtained before the effective date of Land Law (2003) for which payments
have been made in advance for more than 5 years and supported by land use right certificate issued
by competent authority; and

* those acquired by the Group in business combination.

Land use rights with indefinite term are stated at cost and are not amortised. Land use rights with definite
term are stated at cost less accumulated amortisation. The initial cost of land use rights comprises its
purchase price and any directly attributable costs incurred in conjunction with securing the land use rights.
Amortisation is computed on a straight-line basis over their estimated useful lives ranging from 10 to 50
years. Fair value of land use right acquired in a business combination is determined using direct
comparison method by comparing recent asking/transacted price of similar properties in a similar area.

Software

Costs of software comprise:

®= cost of acquiring a new software, which is not an integral part of the related hardware, is capitalised
and treated as an intangible fixed asset. Software cost is amortised on a straight-line basis over a
period ranging from 2 to 10 years; and

= cost incurred during actual software development phase when the following conditions are met:

O respective costs are attributable directly to the software development stage:;

o there is well-founded expectation — verifiable by program designs, models, or the like that the
development activities to be capitalised will be finalised successfully and thus the intention to
complete the development project should be given;

o the Group will be able to implement and use the software after its development;

o adequate technical, financial and personnel resources should be available to complete the
software development successfully; and

o the Group is able to measure expenditure attributable to the software development project
reliably.

Self-developed software are amortised on a straight-line basis over period of up to 4 years starting from
the date on which the respective modules are completed.

Brand name

Brand names that are acquired by the Group in the acquisition of subsidiary are capitalised and presented
as an intangible fixed asset. The fair value of brand names is amortised on a straight-line basis over the
estimated useful lives ranging from 9 to 30 years.

The fair value of brand name acquired in a business combination is based on the discounted estimated
royalty payments that have been avoided as a result of the brand name being owned.
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Notes to the consolidated interim financial statements for the six-month period ended
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Form B 09a - DN/HN
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Customer relationships

Customer relationships that are acquired by the Group in the acquisition of subsidiary are capitalised and
presented as an intangible fixed asset. The fair value of customer relationships is amortised on a straight-
line basis over the estimated useful lives ranging from 5 to 36 years.

The fair value of customer relationships acquired in a business combination is determined using the multi-
period excess earnings method, whereby the subject assets are valued after deducting a fair return on all
other assets that are part of creating the related cash flows.

Mining rights

The mining rights is calculated based on the remaining exploitable reserves multiplied with the price as
announced by the provincial authorities in accordance with the Decree No. 203/2013/ND/CP dated 28
November 2013 which became effective from 20 January 2014. Cost of mining rights is stated at an
amount equal to the present value of mining rights fee and was capitalised and treated as an intangible
fixed asset. Amortisation of mining rights fees is computed on a straight-line basis over the period of 15
years which is the economic life of the mine reserves.

Mineral water resources

Mineral water resources that are acquired by the Group in the acquisition of subsidiary are capitalised
and presented as an intangible fixed asset. The fair value of mineral water resources is amortised on a
straight-line basis over the estimated useful lives ranging from 10 to 37 years.

Fair values of mineral water resources acquired in a business combination are determined using either
the direct comparison method or the multi-period excess earnings method. The direct comparison
approach estimates the value of mineral resources by comparing recent asking/transacted price of similar
interests located in a similar area. In the multi-period excess earnings method, subject assets are valued
after deducting a fair return on all other assets that are part of creating the related cash flows.

Mineral water resources exploitation rights

Expenditure on obtaining exploitation rights for mineral water resources is capitalised and treated as an
intangible fixed asset. Amortisation is computed on a straight-line basis over the estimated useful lives
ranging from 4 to 30 years.

(viii) Technology

Technology that is acquired by the Group in the acquisition of subsidiary is capitalised and presented as
an intangible fixed asset. The fair value of technology is amortised on a straight-line basis over the
estimated useful lives ranging from 5 to 31 years.

The fair value of technology acquired in a business combination is determined using the multi-period
excess earnings method, whereby the subject assets are valued after deducting a fair return on all other
assets that are part of creating the related cash flows.
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Development costs
Development costs comprise:

= Expenditure on the Group’s development activities, whereby research findings are applied to a plan
or design for the production of new or substantially improved products and processes, is capitalised
if the product or process is technically and commercially feasible and the Group has sufficient
resources to complete development. The expenditure capitalised include the costs of materials, direct
labour and an appropriate portion of overheads. Other development expenditure, including
expenditure on internally generated goodwill and brands, is recognised in the consolidated statement
of income as an expense as incurred. Capitalised development costs are stated at cost less
accumulated amortisation, which is provided on a straight-line basis over the estimated useful lives
ranging from 3 to 16 years; and

= Development activities that are acquired by the Group in the acquisition of subsidiary is capitalised
and presented as an intangible fixed asset. The fair value of development activities acquired in a
business combination is determined using the multi-period excess earnings method, whereby the
subject assets are valued after deducting a fair return on all other assets that are part of creating the
related cash flows. The fair value of development activities is amortised on a straight-line basis over
the estimated useful live of 16 years.

Investment property

Cost

Investment property held to earn rental is stated at cost less accumulated depreciation. The initial cost of
an investment property held to earn rental comprises its purchase prices and any directly attributable
expenditure of bringing the property to the condition necessary for it to be capable of operating in the
manner intended by the management of the Company or its subsidiaries. Expenditure incurred after the
investment property held to earn rental has been put into operation, such as repair and maintenance cost,
is charged to the consolidated statement of income in the period in which the cost is incurred. In situations
where it can be clearly demonstrated that the expenditure has resulted in future economic benefits in
excess of the originally assessed standard of performance of the existing investment property held to earn
rental, the expenditure is capitalised as an additional cost of the investment property.

Depreciation
Depreciation is computed on a straight-line basis over the estimated useful lives of investment property.

The estimated useful lives are as follows:

*  buildings 20 - 25 years
= infrastructures 5 —20 years

Construction in progress

Construction in progress represents the costs of swine breeders, costs of construction, machinery and
equipment which have not been fully completed or installed and mineral assets under development. No
depreciation is provided for construction in progress during the period of breeding the swines,
construction, installation and commissioning stages.
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Mineral assets under development comprise mineral reserve and related development costs acquired in a
business combination and subsequent development expenditure. These assets are qualified for
capitalisation when the mineral reserve to which they relate is proven to be commercially and technically
viable. They are initially recognised at their fair value as part of business combination accounting and
subsequent development expenditure are capitalised, net of proceeds from the sale of ore extracted during
the development phase. On completion of development, defined as the time when saleable materials
begin to be extracted from the mine, all assets are reclassified to either “machinery or equipment” or
“other mining assets” in tangible fixed assets or in long-term prepaid expenses.

Long-term prepaid expenses

Other mining costs

In accordance with the Official Letter No. 12727/BTC-TCDN dated 14 September 2015 from the
Ministry of Finance which provides guidance that mining related costs could be recognised as long-term
prepaid expenses under non-current assets.

Other mining costs comprise of:

* Exploration, evaluation and development expenditure (including development stripping); and
*  Production stripping (as described below in “Deferred stripping costs™).

Deferred stripping costs

In open pit mining operations, it is necessary to remove overburden and other waste materials to access
ore body. Stripping costs incurred in the development phase of a mine (development stripping costs) are
recorded as part of the cost of construction of the mine. All development stripping expenditure incurred
during construction phase are transferred to other mining costs.

The costs of removal of the waste material during a mine’s production phase (production stripping costs)
are deferred where they give rise to future benefits:

a) It is probable that the future economic benefits will flow to the Group:;
b) The component of the ore body for which access has been improved can be identified; and
¢) The costs incurred can be measured reliably.

Production stripping costs are allocated between inventory and long-term prepaid expenses in accordance
with the life of mine strip ratio of the identified components of the ore bodies.

The life of mine strip ratio represents the estimated total volume of waste, to the estimated total quantity
of economically recoverable ore, over the life of the mine of the identified components of the ore bodies.
These costs are recognised as long-term prepaid expenses where the current period actual stripping ratio
is higher than the average life of mine strip ratio.
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The development and production stripping costs are amortised over time to extract the mineral reserves
and mineral resources expected to be converted to mineral reserves of the relevant components on a
systematic basis. During the period, NPM, an indirect subsidiary of the Company, has updated its estimate
of mineral reserves and resources which serve as basis for calculation and amortisation of development
and production stripping costs. The revision was based on the result of mining specialist technical
assessments on mineral reserve inside Nui Phao project area and the portion of resources expected to be
converted into reserves as disclosed in Note 3(g)(ii).

Prepaid land costs

Prepaid land costs comprise prepaid land lease rentals, including those for which the Group obtained land
use rights certificate but are not qualified as intangible fixed assets under Circular No. 45/2013/TT-BTC
dated 25 April 2013 of the Ministry of Finance providing guidance on management, use and depreciation
of fixed assets and other costs incurred in conjunction with securing the use of leased land. These costs
are recognised in the consolidated statement of income on a straight-line basis over the terms of the leases
ranging from 35 to 50 years.

Land compensation costs

Land compensation costs comprise costs incurred in conjunction with securing the use of leased land.
These costs are recognised in the consolidated statement of income on a straight-line basis over the terms
of the leases.

Printing axles, tools and supplies

Tools and supplies include assets held for use by the Group in the normal course of business whose costs
of individual items are less than VND30 million and therefore not qualified for recognition as fixed assets
under prevailing regulation.

Printing axles, tools and supplies are initially stated at cost and amortised on a straight-line basis over
their useful lives ranging from over 1 to 3 years.

Goodwill from equitisation

Goodwill generated from state-owned enterprise’s equitisation is recognised as long-term prepaid
expenses. Goodwill generated from state-owned enterprise’s equitisation includes brand name value and
potential development value. Brand name value is determined on the basis of actual costs incurred for
creation and protection of trademarks, trade name in the course of the enterprise’s operation for the period
of five years before the valuation date (including establishment costs and expenditures on training,
advertising and promotional activities incurred to promote and introduce the enterprise and its products
and website costs). Potential development value is evaluated on the basis of profitability of the enterprise
in the future taking into account the enterprise’s profit ratio and interest rates of 5-year government bonds.
Goodwill generated from the state-owned enterprise equitisation is amortised on a straight-line basis over
ten years starting from the date of conversion from a state-owned enterprise into a joint stock company
(date of first business registration certificate for a joint stock company).
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Swine breeders

Swine breeders is recognised as long-term prepaid expenses and amortised on a straight-line basis over
their expected useful lives ranging over 1 to 3 years. The amortisation of breeders that directly relates to
farming of livestock in work in progress are capitalised as part of the cost of work in progress.

Other long-term prepaid expenses

Other long-term prepaid expenses include pre-operating expenses and other prepaid expenses which are
stated at costs and amortised on a straight-line basis over their expected useful lives.

Goodwill

Goodwill arises on acquisition of subsidiaries and associates in non-common control acquisition.
Goodwill is measured at cost less accumulated amortisation. Cost of goodwill represents the excess of
the cost of the acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the acquiree.

Goodwill arising on acquisition of subsidiaries is amortised on a straight-line basis over 10 years.
Carrying value of goodwill arising on acquisition subsidiaries is written down to recoverable amount
where management determines that it is not fully recoverable.

In respect of associates, the carrying amount of goodwill is included in the carrying amount of the
investment and is not amortised.

Accounts payable

Accounts payable to suppliers and other payables are stated at their costs.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

Mining rights fee

In accordance with the Law on Minerals 2010, a subsidiary of the Company has an obligation to pay the
government fees for mining rights grant. Mining rights is calculated based on the remaining exploitable
reserves and the price to calculate the charge for granting mining rights which is defined under the prices
to calculate the resource royalty in accordance with the law on resource royalty at the time of determining
the charge for granting mining rights which are:

=  Decree No. 203/2013/ND-CP dated 28 November 2013 (“Decree 203”), Decree No. 158/2016/ND-
CP dated 29 November 2016 (“Decree 158/2016") and Circular No. 38/2017/TT-BTNMT dated 16
October 2017 (**Circular 38”) until 15 September 2019; and

*  Decree No. 67/2019/ND-CP dated 31 July 2019 (“Decree 67") from 15 September 2019.
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The prices to calculate the resource royalty is announced by the provincial People’s Committee. The
conversion method is based on various parameters of the conversion coefficient under guidelines of
Circular 38 and/or Decree 67.

Mine rehabilitation

The mining, extraction and processing activities of the Group normally give rise to obligations for site
closure or rehabilitation. Closure and rehabilitation works can include facility decommissioning and
dismantling; site and land rehabilitation. The extent of work requires and the associated costs are
dependent on the requirements of Ministry of Natural Resources and Environment (“MONRE") and the
Group’s environmental policies based on the Environment Impact Report.

Provisions for the cost of each closure and rehabilitation program are recognised at the time that
environmental disturbance occurs. When the extent of disturbance increases over the life of an operation,
the provision is increased accordingly. Costs included in the provision encompass all closure and
rehabilitation activity expected to occur progressively over the life of the operation proportional to the
degree of influence on the environment existing at the end of the accounting period.

Where rehabilitation is conducted systematically over the life of the operation, rather than at the time of
closure, provision is made for the estimated outstanding continuous rehabilitation work at each reporting
dates and the cost is charged to the consolidated statement of income. Routine operating costs that may
impact the ultimate closure and rehabilitation activities, such as waste material handling conducted as an
integral part of a mining or production process, are not included in the provision. Costs arising from
unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognised as
an expense and liability when the event gives rise to an obligation which is probable and capable of
reliable estimation.

The timing of the actual closure and rehabilitation expenditure is dependent on the life of the mine.
Closure and rehabilitation provisions are measured at the expected value of future cash flows, discounted
to their present value and determined according to the probability of alternative estimates of cash flows
occurring for each operation. Significant judgments and estimates are involved in forming expectations
of future activities and the amount and timing of the associated cash flows. Those expectations are formed
based on existing environmental and regulatory requirements which give rise to a constructive obligation.

When provisions for closure and rehabilitation are initially recognised, the corresponding cost is
capitalised as an asset if the related obligations for closure and rehabilitation are unavoidable to the
construction of the asset. The capitalised cost of closure and rehabilitation activities is recognised in other
mining assets and depreciated accordingly. The value of the provision is progressively increased over
time as the effect of the discounting unwinds, creating an expense recognised in financial expenses.

Closure and rehabilitation provisions will also be adjusted for changes in estimates. These adjustments
will be accounted for as a change in the corresponding capitalised cost, except where a reduction in the
provision is greater than the under-depreciated capitalised cost of the related assets, in which the
capitalised cost is reduced to nil and the remaining adjustment is recognised in the consolidated income
statement. Changes to the capitalised cost result in an adjustment to future depreciation. Adjustments to
the estimated amount and timing of future closure and rehabilitation cash flows are a normal occurrence
in light of the significant judgements and estimates involved.
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Severance allowance

Under the Vietnamese Labour Code, when an employee who has worked for 12 months or more (“the
eligible employees™) voluntarily terminates his/her labour contract, the employer is required to pay the
eligible employee severance allowance calculated based on years of service and employee’s
compensation at termination. Provision for severance allowance has been provided based on employees’
years of service and their average salary for the six-month period prior to the end of the accounting period.
For the purpose of determining the number of years of service by an employee, the period for which the
employee participated in and contributed to unemployment insurance in accordance with prevailing laws
and regulations and the period for which severance allowance has been paid by the Group are excluded.

Pensions

Pensions are retirement benefits and are classified as either defined contribution plans or defined benefit
plans.

Under a defined contribution plan, the Group pays fixed contributions into a separate fund. The amount
of an employee’s future retirement benefit is only based on the contributions paid and the income earned
from the investment. The Group has no legal or constructive obligations to pay further contributions if
the fund does not hold sufficient assets to pay all employees the benefits relating to employees’ services
in the current and prior periods. The Group’s contributions are to be recognised as expenses in the period
in which they are incurred.

Under a defined benefit plan, employees will receive a defined amount of pension benefit on retirement,
usually dependent on one or more factors such as age, years of service and compensation. The provision
to be recognised for a defined benefit plan is calculated as the present value of the defined benefit
obligations at the end of the accounting period. The defined benefit obligation is calculated annually by
independent actuaries. The present value of the defined benefit obligation is determined by discounting
estimated future cashflow using interest rates of high-quality AA-corporation bonds that are denominated
in the currency in which the benefits will be paid, and that have terms to maturity approximation to the
terms of the related pension liability. The Group determines the net interest expense on the net defined
benefit liability/(asset) for the period by applying the discount rate used to measure the defined benefit
obligation at the beginning of the accounting period to the net defined benefit liability, taking into account
any changes in the net defined benefit liability during the period as a result of contributions. Net interest
expense and other expenses related to defined benefit plans are recognised in consolidated statement of
income. The remeasurement of defined benefit obligation involves estimation of future cashflow,
employee turnover, mortality and future increase in salaries.

Gain or loss arising from remeasurements of the net defined benefit obligation, which comprise actuarial
gains and losses and the relevant deferred tax are recognised in equity under the caption “Other equity
funds” in accordance with a ruling from the Ministry of Finance.

Bonds issued

Straight bonds

At initial recognition, straight bonds are measured at cost which comprises proceeds from the issuance
net of issuance costs. Any discount, premium or issuance costs are amortised on a straight-line basis over
the terms of the bonds.
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Taxation

Income tax on the profit or loss for the period comprises current and deferred tax. Income tax is
recognised in the consolidated statement of income except to the extent that it relates to items recognised
directly in equity, in which case it is recognised in equity.

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted at
the end of the accounting period and any adjustment to tax payable in respect of previous periods.

Deferred tax is provided using the balance sheet method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation
or settlement of the carrying amount of assets and liabilities using tax rates enacted or substantively
enacted at the end of the accounting period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Equity

Share capital and capital surplus

Share capital is stated at par value. Excess of issuance price over par value of shares issued is recognised
as capital surplus. Incremental costs directly attributable to the issuance of shares, net of tax effects, are
recognised as a deduction from capital surplus.

Other capital

Agreements to issue a fixed number of shares in the future are recognised based on their fair values at the
dates of the agreements under other capital if there are no other settlement alternatives.

Revenue

Goods sold

Revenue from sale of goods is recognised in the consolidated statement of income when significant risks
and rewards of ownership have been transferred to the buyer.

For sales of minerals, the sales price is usually determined on a provisional basis at the date of revenue
recognition. Adjustments to the sales price subsequently occurs based on movements in quoted market
or contractual prices up to the date of final pricing. The period between provisional invoicing and final
pricing is typically between 30 and 60 days, but in some cases can be as long as 90 days to 180 days.
Revenue on provisionally priced sales is recognised based on the estimated fair value of the total
consideration receivable. In cases where the terms of the executed contractual sales agreement allow for
an adjustment to the sales price based on a survey of the goods by the customer, assay results issued by
a third party are preferable, unless customer’s survey is within executed contractual tolerance, then sale
is based on the most recently determined product specifications.
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No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due
or possible return of goods. Revenue from sale of goods is recognised at the net amount after deducting
sales discounts stated on the invoice.

Services rendered

Revenue from services rendered is recognised in the consolidated statement of income in proportion to
the stage of completion of the transaction. The stage of completion is assessed by reference to surveys of
work performed. No revenue is recognised if there are significant uncertainties regarding recovery of the
consideration due.

Financial income and financial expenses

Financial income

Financial income comprises interest income from deposits, bonds, loans receivable, gains on disposals of
investments and foreign exchange gains. Interest income is recognised on a time proportion basis with
reference to the principal outstanding and the applicable interest rate.

Financial expenses

Financial expenses comprise interest expense on borrowings and bonds, bond and borrowing issuance
costs, losses from disposal of investments and foreign exchange losses. Borrowing costs are recognised
as an expense in the period in which they are incurred, except where the borrowing costs relate to
borrowings in respect of the construction of qualifying assets, in which case the borrowing costs incurred
during the period of construction are capitalised as part of the cost of the assets concerned.

Leases

Leases assets

Leases in terms of which the Group, as lessee, assumes substantially all the risks and rewards of
ownership are classified as finance leases. Tangible fixed assets acquired by way of finance leases are
stated at an amount equal to the lower of fair value and the present value of the minimum lease payments
at inception of the lease, less accumulated depreciation.

Depreciation on finance leased assets is computed on a straight-line basis over the shorter of the lease
term and the estimated useful lives of the leased assets unless it is reasonably certain that the Group will
obtain ownership by the end of the lease term. The estimated useful lives of finance leased assets are
consistent with the useful lives of tangible fixed assets as described in Note 3(g).

Assets held under other leases are classified as operating leases and are not recognised in the Group’s
consolidated balance sheet.
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Leases payments

Payments made under operating leases are recognised in the consolidated statement of income on a
straight-line basis over the term of the lease. Lease incentives received are recognised in the consolidated
statement of income as an integral part of the total lease expense, over the term of the lease.

Lease payments made under finance leases are apportioned between the finance expense and the
reduction of the outstanding liability. The finance expense is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Earnings per share

The Group presents basic and diluted earnings per share (“EPS™) for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to the ordinary shareholders (after deducting any
amounts appropriated to bonus and welfare funds for the accounting period) of the Company by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined
by adjusting the profit or loss attributable to the ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effect of all dilutive potential ordinary shares.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing related
products or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those
of other segments. The Group’s primary and secondary formats for segment reporting are based on
business segments and geographical segments, respectively.

Related parties

Parties are considered to be related to the Group if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial and
operating decisions, or where the Group and the other party are subject to common control or significant
influence. Related parties may be individuals or corporate entities and include close family members of
any individual considered to be a related party.

Employee stock ownership plans

Shares issued to employees based on the employee stock ownership plans are issued at par value.
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Comparative information

Comparative information in these consolidated interim financial statements is presented as corresponding

figures. Under this method, comparative information for the prior period is included as an integral part
of the current period consolidated interim financial statements and is intended to be read only in relation
to the amounts and other disclosures relating to the current period. Accordingly, the comparative
information included in these consolidated interim financial statements is not intended to present the
Group’s consolidated financial position, results of operations or cash flows for the prior period.

Comparative information were derived from the balances and amounts reported in the Group's
consolidated annual financial statements for the year ended 31 December 2020 and the Group’s
consolidated interim financial statements for the six-month period ended 30 June 2020.

Seasonality of operations

The Group’s branded consumer products and consumer retails segment are subject to seasonal
fluctuations. Total revenue of these segments typically increases in the fourth quarter of each year as
increase in consumer demand in the months leading up to the Tet (Lunar New Year) holidays, which
occur during the first quarter of each year. Accordingly, the Group typically increases the production of
consumer products and also increases advertising and promotional efforts in the fourth quarter of each
year to boost the sales during the period leading to the festive season.

Changes in accounting estimates

In preparing these consolidated interim financial statements, the Board of Management of the Company
and its subsidiaries has made several accounting estimates. Actual results may differ from those estimates.
There were no other significant changes in basis of accounting estimates compared to those made in the
most recent consolidated annual financial statements or those made in the same interim period of the prior
year except for the estimations of depreciation rate for tangible fixed assets relating to mineral processing
activities as disclosed in Note 3(g)(ii).

Segment reporting

The Group has five reportable segments, as described below, which are the Group’s strategic businesses.
The strategic businesses offer different products, are managed separately because they require different
technology and marketing strategies. For each of the strategic businesses, the management of the
Company or its subsidiaries reviews internal management reports on a periodic basis.

The Group holds the following business segments through separate subsidiary groups:

* Branded consumer products

* MEATLIife: integrated meat products
= High-tech materials

=  Consumer retail

*  Others: financial services and others
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(a)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Cash and cash equivalents

30/6/2021 1/1/2021
VND million VND million

Cash on hand 96,488 103,598
Cash at banks 1,311,954 1,804,062
Cash in transit 22,089 22,482
Cash equivalents 10,113,630 5,791,300
Cash and cash equivalents in the consolidated statement of cash flows 11,544,161 7,721,442

Cash equivalents represented term deposits at banks with original terms to maturity of three months or
less from their transaction dates.

As at 30 June 2021, cash at bank with carrying value of VND74,950 million (1/1/2021: VND115,396
million) were pledged with banks as security for loans granted to the Group (Note 21).

Investments
30/6/2021 1/1/2021
VND million VND million

Short-term financial investments
Held-to-maturity investments (a) 437,650 447,250

Long-term financial investments

Investments in associates (b) 22,615,821 20,320,738
Equity investments in other entities 30,589 30,589
Allowance for diminution in value of long-term financial investments (4,113) (5.,628)
Held-to-maturity investments (a) 7,400 7,400

22,649,697 20,353,099

Held-to-maturity investments

Held-to-maturity investments — short-term represented term deposits in VND at banks with original terms
to maturity of more than three months and less than 12 months from their transaction dates. As at 30 June
2021, term deposits with carrying value of VND1,400 million (1/1/2021: VND12,900 million) were
pledged with banks as security for subsidiaries’ performance obligations under certain purchase
agreements.

Held-to-maturity investments — long-term represented term deposits in VND at banks with the remaining
term to maturity of more than 12 months from balance sheet date.

49

A2\

“HI

I/ =2



0¢

8€L°0TE0T 1T8°C19°TT
- 5 s - (+) 009°SP€ %0°0T %0°0C (.Buo
onyd,,) uoneiodio)) adejroy Suoyonyg  w
() LTT'S61 %0°0€ %00€ (%) 61€61 %0°0€ %0°0€ (nm3uerr,) (euryd) pry <o)
$1oNpoiq uAssung, yorel§ ‘'Y nm3urlf «
() 06°SEI'T %b6'vT b6'vT () 06V'SEI'T  %6'vC B6YT (Luwssip,,) Auedwio)) Yo0ig Jutof uessip
() 0LL'9 %0O°ST %0 ST () 999 9P0°ST b0°ST (.Aoneqy,,)
Kuedwo)) ¥001§ yutor yuig Suo H0NeqY =
() 68T 9%b0°ST %0'ST () orI'y %b0°ST %0°ST (.Jeyd uenyy,,)
Auedwo) }o015 utof Suryoed wyq ueny] =
(%) T6E°6¥T B8'TE BY'TE () zee'6vT %8TE B8TE (xawtoy),,)
Auedwio)) Y001 JUIOf POO] XOWI[OY) «
8SY'TLIET  OLS'6TLLI D661 %661 LTYIE9'LT  PIY'TRI'61 %661 %661 (4) ((ueqUOdYda],,) Yurqg Yo0IS JUIOf
[B10IaWIWIO)) puk [LOIFO[OUYda], WRUIAIA =
uoiu (INA  uoriu (QNA uoliiu (N A uorqraa gNA
IN[eA JIe] pajunodde [endes [ended an[eA Iey]  pajunodde [endes rended
Aymba RETR{1A) J3)1eyd Aymba Jdyreyd RETRLTH]
je anfeA J9A0 SIYSLI IIA0 paUMO Jeanes 1940 SJYSLI JIIA0 PIUMO
Suilire) dunoa Aymba Suidrie) dunoa Lymba
30 % Jo % Jo % Jo %
120T/1/1 1202/9/0¢

SIJBIDOSSE Ul SJUdUI)SIAUT  (q)

(2oupu1g fo Lusny ay1 Jo p10g 12quasaq 7z paiwp HLq- LL/F102/20C "ON 4nJna1)) 4apun panssj)
NH/NA — ©60 § w104

(panupuod) [z sunf (¢ papus porrad YUOW-XIS Y] 0] S)UIUWI}L)S [BDUBUL) WLIDJUI PIJRPI[OSUOD Y} 0} SIJON
saLIeIpisqns s)1 pue uonesodio)) dnoas) uesepy



s/ z Z

JUIWARITE Y} JO SULIS) AY) 03 193[qns st pue pajajduwiod U 10U SeY UOTBSUE) pIemiIoj

UL (%¥'1T :1T0T/1/1) WRawaISe a[es premio) e 0} 10a[qns st ey AUBQUIOIYOR], UL ISaId)UL JIWOU03 956" | pue Suipjoy Annba 10a11p 9%,6°6] sty dnoiny oyl ()

PBuRYIXH Y0018 AND YUIA 1Y) OH uo sajep aanoadsal asay) 1e sooud
pajonb ay) 03 2duaivar q paurunielep a1em (707 Armnuef | pue [TOT 2unf (g e S YUBqUIODYIIJ, Ul SJUAWISIAUL JO San[eA Jrej ay) ‘asodind 2Insofasip ay) 10

an[eA Sulkued 1oy woiy 1apy1p Aew syuunsaaur £)nba asay) Jo sonfea ey oyl ‘sosudioyua
10} WNSAS SUNUNOIIY ISAWBUPIA AY) IO SPIEPULIS SUNUNOIDY SSAWBUIIA 1opun sanbiuy?) uonenjea Suisn an[eA Iiej JO UOHBUILLIAGP UO AOUEPINS Ou
ApualLIng s1 9191} 95NLI3Q SIUGWIAL)S [RIDURULY WLIAUL PIIEPI{OSUOD ) UI 2INSO[ISIP 10J SAIBIIOSSE UL SJUSWISIAUL JO SAN[RA JIEJ 9Y) POUTULISNP Jou sey dnoiny ay [,

128°619°CC 009°SPE 61€£7T61 06¥'SEI'T 999 ori'y T6L'6vT P1¥T89°61 aouefeq 3ursof)

]

(rLS°L)

- - - $QJUIAJJIP UonR[SULI AdUaLny)

(PLS'L) z
- (009) * (96z°¢1)

(968°¢1) - - - PAIR[OOP SPUSPIAI(]
€S6°0L6'T - 999 - 962 (6+1) 96T°€1 PPRTS6'] pouad ay) SuLnp sajerdosse jo

(ssop)prjoxd uonismboe-ysod jo areyg
009°Ste 009°Sve - N - - - . suonippy
8€L°0TE0T % LTTS61 06¥°SE1'T  OLL'9 68Ty 6L°67C 0LS 6TL LI aouefeq Sutuad()

UoIII gNA  UOHIIW (INA UONIu (INA UOH[IW (INA UOIIW (JNA UOIIu (INA UOIIu (INA UOII (INA
[®0], Suoyonygy  nmSuerp uesSIA Joneqy  jeyd uenyy, Xowlioy) NUBGUIOIYII,

'SMO[[0] B a1am poLad 9y} SULIND $AILIOOSSE UI SJUAUISIAUL JO SJUIWDAOJA]

(22uvu1 ] Jo Lusmup a1 Jo (7 42quiada(q 7g paivp D LG-LI/FI0Z/Z0T “ON ADJnoai?) 4aopun panssy)
NH/NA — B60 f wioq

(PAnuPU0d) [Z(Z dunf (¢ papud poriad YHUOUI-XIS Y} 10§ S)UIWI)R)S [RIDULUILY WLIDJUI PIJRPI[OSUOD Y} 0} SAJON
SaLIeIpIsqns sj1 pue uoneiodio) dnoir) uesepy

(%)



(c)

(i)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Movements of the allowance for diminution in value of long-term financial investments during the period
were as follows:

From 1/1/2021  From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million

Opening balance 5,628 8,442
Allowance made during the period - 2,381
Written back during the period (1,515) -
Closing balance 4,113 10,823

Transactions with non-controlling interests in subsidiaries for the six-month period ended
30 June 2021

Transactions with non-controlling interests in CrownX

The Company’s economic interests in CrownX increased from 84.8% to 84.9% as a result of the
following transactions:

* In June 2021, CrownX issued 4,278,260 ordinary shares, equivalent to 5.5% equity interests in
CrownX to Investors as mentioned below for consideration of VND8,799,985 million, resulting in
the following effects:

VND million
Consideration received from shares issued not subscribed by the Group, net
of transaction costs 8,799,985
Proportionate carrying amount of net assets diluted (2,296,255)
Difference recorded as an increase in undistributed profits after tax 6,503,730

In connection with the above transactions, on 17 May 2021, the Group and CrownX entered into an
agreement with Alibaba.Com Singapore E-Commerce Private Limited, Thunbergia Pte. Limited and
Credit Suisse AG, Singapore Branch (collectively referred to as “Investors™) pursuant to which the
Group undertake with the Investors that they shall use best effort to procure an initial public offering
(“IPO”) of the shares of CrownX by 11 June 2026 (which may be extended for a maximum of one
year at the discretion of the Group) (the “IPO Deadline”). In the event that CrownX fails to achieve
the IPO on the agreed conditions, each of the Investors will have an option to require SHERPA, the
parent company of CrownX or its nominee, to purchase the shares subscribed by such Investor in this
round at the agreed price in the agreement. This option shall be exercisable after the IPO Deadline
and remain exercisable until the date that is 9 years and one month from the closing date —ie: 11 June
2021. It can only be exercised once with respect to all of the aforementioned shares.




(i)

(ii)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

On 29 June 2021, SHERPA acquired 534,783 ordinary shares, equivalents to 0.68% equity interests
in CrownX for consideration of VND1,147,087 million, resulting in the following effects:

VND million
Consideration transferred (1,147,087)
Proportionate carrying amount of net assets acquired 148,026
Difference recorded as a decrease in undistributed profits after tax (999,061)

On 30 June 2021, CrownX repurchased 3,743,482 of its ordinary shares, equivalent to 4.79% equity
interests for consideration of VNDS8,029,617 million, resulting in the following effects:

VND million
Consideration transferred (8,029,617)
Proportionate carrying amount of net assets acquired 2,099,264
Difference recorded as a decrease in undistributed profits after tax (5,930,353)

Transactions with non-controlling interests in CDN

The Company’s economic interests in CDN increased from 57.8% to 66.6% as a result of the following
transactions:

In January 2021, CDN issued 17,000,000 ordinary shares, equivalent to 12.77% equity interests to
VCEF for consideration of VND170,000 million, resulting in the following effects:

VND million

Proportionate carrying amount of net assets acquired/difference recorded as a
decrease in undistributed profits after tax (11,935)

Transactions with non-controlling interests in CrownX as mentioned in Note 8(d)(1).

Transactions with non-controlling interests in VCM

The Company’s economic interests in VCM decreased from 80.1% to 71.3% as a result of the following
transactions:

In April 2021, SHERPA acquired a total of 1.2% equity interests in VCM;

Thereafter, in April 2021, SHERPA disposed all of its equity interests in VCM, equivalent to 10.28%
equity interests;

In June 2021, VCM issued 8,752,760 ordinary shares, equivalent to 0.13% equity interests to CrownX
for consideration of VND789,998 million; and

Transactions with non-controlling interests in CrownX as mentioned in Note 8(d)(i).

As aresult of above transactions, the Group’s undistributed profits after tax increased by VND4,488,230
million.
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(a)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Significant transactions with non-controlling interests in subsidiaries in prior years

Transactions with non-controlling interests in MCH

Pursuant to an agreement between Singha Asia Holdings Pte. Ltd. (“Singha”) and MCH, Singha has the
right to pay a second subscription amount of USD450 million in exchange for an additional 10.7% equity
interests in MCH. The second subscription has not been made as of the date of issuance of these
consolidated interim financial statements.

Transactions with non-controlling interests in MHT

Pursuant to an agreement between Mitsubishi Materials Corporation (“MMC”) and MHT, MHT granted
a put option to MMC. In the event that (i) MHT and MMC (or their affiliate) fail to establish a joint
operation of midstream tungsten business within 18 months after closing date of this transaction or (ii) if
there is a change in control in MHT, MMC will have an irrevocable right to request MHT or its nominee
to purchase 109,915,542 MHT’s shares that MHT issued on 26 October 2020 at the amount equal to
consideration of VND2,094,331 million less the aggregate of any proceeds received by the Investor from
disposing MHTs shares, dividends and distributions paid by MHT subject to customary adjustments
from dilutive events. The deadline to take actions necessary to effect the close the put option is 18 months
from the date that MHT receives put option exercise notice from MMC. The exercise of the put option
will be subject to approval of Board of Directors, shareholders and Vietnamese regulators.The put option
has not been exercised as of the date of issuance of these consolidated interim financial statements.

Accounts receivable — short-term and long-term

As at 30 June 2021 and 1 January 2021, a part of short-term receivables was pledged with banks as
security for loans granted to a subsidiary (Note 21).

As at 30 June 2021, prepayments to suppliers of the Group amounting to VND233,207 million (1/1/2021:
VND344,157 million) were related to fixed assets.

Receivable on short-term lending loans

Receivable on short-term lending loans granted to third parties were unsecured, earned interest rate at
6.5% per annum and are mature in 2021 (1/1/2021: 6.5%).
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Other receivables

Other receivables comprised of;

30/6/2021 1/1/2021
VND million VND million

Other short-term receivables

Short-term deposits (*) 2,825,021 2,841,337
Interest income receivable 270,813 143,548
Advances to employees 24,868 18,975
Others 346,162 346,867

3,466,864 3,350,727

Other long-term receivables

Long-term deposits 336,829 357,616
Others (**) 1,234,617 1,234,392
1,571,446 1,592,008

Included in short-term deposits was VND2,750,000 million of deposits paid to third parties for the
investments (1/1/2021: VND2,750,000 million).

Included in other long-term receivables was VND1,220,645 million of receivables from State Treasury
for the land compensation cost of Nui Phao Mining Project at Ha Thuong Commune, Dai Tu District,
Thai Nguyen Province (1/1/2021: VND1,234,392 million). The amount could be netted off with annual
land rental fee of future years.

Movements of the allowance for doubtful debts during the period were as follows:

From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million

N 3 3

Opening balance 107,856 105,744
Allowance made during the period 2,861 1,887
Written back during the period (24,474) (15,257)
Closing balance 86,243 92,374
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Inventories
30/6/2021 1/1/2021
Cost Allowance Cost Allowance
VND million VND million VND million VND million

Goods in transit 709,466 - 620,516 -
Raw materials 3,543,233 (17,260) 3,316,920 (8,145)
Tools and supplies 1,076,330 (16,780) 1,042,761 (33,515)
Work in progress 1,460,706 (14,342) 1,321,341 (43,269)
Finished goods 3,669,645 (62,975) 3,163,599 (132,213)
Merchandise inventories 2,420,835 (20,127) 3,211,214 (15,338)
Goods on consignment 258,545 - 54,046 -

13,138,760 (131,484) 12,730,397 (232,480)

As at 30 June 2021 and 1 January 2021, a part of inventories was pledged with banks as security for loans
granted to a subsidiary (Note 21).

Included in inventories as at 30 June 2021 was VND60,673 million (1/1/2021: VND34,993 million) of
slow-moving inventories.

Included in inventories as at 30 June 2021 was VND119,608 million of work in progress and finished
goods, VND65,019 million of merchandise inventories (1/1/2021: VND291,208 million of work in
progress, VND76,240 million of merchandise inventories and VND1,507,389 million of finished goods)
carried at net realisable value.

Movements of the allowance for inventories during the period were as follows:
From 1/1/2021  From 1/1/2020

to 30/6/2021 to 30/6/2020
VND million VND million

Opening balance 232,480 68,810
Increases from business combination - 62,903
Allowance made during the period 80,984 338,925
Allowance utilised during the period (32,792) (36,915)
Written back during the period (149,188) (16,351)
Closing balance 131,484 417,372
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Included in tangible fixed assets were assets costing VND2,648,478 million which were fully depreciated as
at 30 June 2021 (1/1/2021: VND2,220,364 million), but are still in active use.

The net book value of temporarily idle tangible fixed assets amounted to VND67,448 million as at 30 June
2021 (1/1/2021: VND38,254 million).

As at 30 June 2021, tangible fixed assets with net book value of VND14,785,028 million (1/1/2021:

VNDI15,048,524 million) were pledged with banks as security for loans granted to and bonds issued by the
subsidiaries (Note 21).
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13.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Included in intangible fixed assets were assets costing VND627,978 million which were fully amortised
as of 30 June 2021 (1/1/2021: VND621,642 million), but are still in active use.

As at 30 June 2021, intangible fixed assets with carrying value of VND609,728 million (1/1/2021:
VNDA434.,986 million) were pledged with banks as security for loans granted to subsidiaries (Note 21).

Investment property

Buildings  Infrastructures Total
VND million  VND million VND million
Cost
Opening balance and closing balance 18,016 612 18,628

Accumulated depreciation

Opening balance 4,049 61 4,110
Charge for the period 2,473 31 2,504
Closing balance 6,522 92 6,614
Net book value

Opening balance 13,967 551 14,518
Closing balance 11,494 520 12,014

The fair value of investment property held to earn rental has not been determined as there is no active
market for such property.
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14.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance )

Construction in progress

From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million

Opening balance 2,274,759 3,278,972
Additions 1,167,955 1,487,533
Increases from business combination - 111,084
Transfers to tangible fixed assets (470,556) (1,409,960)
Transfers to intangible fixed assets - (10,038)
Transfers to long-term prepaid expenses (22,264) (109,442)
Written off (180) -
Currency translation differences (3,712) (3.827)
Closing balance 2,946,002 3,344,322

As at 30 June 2021, construction in progress with carrying value of VND1,614,439 million (1/1/2021:
VND1,340,472 million) were pledged with banks as security for loans granted to the subsidiaries (Note
ZA N

During the period, borrowing costs amounting to VND12,359 million were capitalised into construction
in progress (the six-month period ended 30 June 2020: borrowing costs and amortisation of land use
rights capitalised into construction in progress amounting to VND36,343 million and VND9,672 million,
respectively).
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Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

16. Deferred tax assets and liabilities
(a) Recognised deferred tax assets and liabilities
30/6/2021 1/1/2021
VND million VND million
Deferred tax assets:
Accrued expenses and provisions (*) (69,486) 58,764
Remeasurement of the net defined benefit liability (**) 1,129,325 1,490,456
Unrealised profits on intra-group transactions 24242 21,322
Tax losses carried forward 244,935 202,507
Tangible fixed assets (*) (500,888) 1,041
Others 18,041 20,046
Total deferred tax assets 846,169 1,794,136
Deferred tax liabilities;
Tangible fixed assets (765,141) (1,348,088)
Intangible fixed assets (2,713,502) (2,820,805)
Investment property (457) (800)
Unrealised losses on intra-group transactions (29,905) (45,054)
Short-term prepaid expenses (635) (1,396)
Accrued expenses and provisions (93,082) (435.031)
Total deferred tax liabilities (3,602,722) (4,651,174)
Net deferred tax liabilities (2,756.553) (2,857.038)
(b) Movements of temporary differences during the period
Recognised  Recognised
1/1/2021 in income in equity 30/6/2021
VND million VND million VND million VND million
Accrued expenses and provisions (376,267) 216,935 (3,236) (162,568)
Remeasurement of the net defined
benefit liability (*) 1,490,456 (213,535) (147.596) 1,129,325
Unrealised profits/(losses)
on intra-group transactions (23,732) 18,069 - (5,663)
Tax losses carried forward 202,507 39,607 2,821 244,935
Tangible fixed assets (1,347,047) 38,129 42,889 (1,266,029)
Intangible fixed assets (2,820,805) 72,074 35,229 (2,713,502)
Investment property (800) 343 - (457)
Short-term prepaid expenses (1,396) 761 - (635)
Others 20,046 (2,005) - 18,041
(2,857,038) 170,378 (69,893) (2,756,553)
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(**)

17.

18.
(a)

Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Form B 09a - DN/HN

(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Deferred tax assets and liabilities include items mainly arose from HCS and its subsidiaries. These items
were presented on a net basis because the subsidiaries have a legally enforceable right to net off current
tax assets against current tax liabilities and the deferred tax assets and the deferred tax liabilities relate to
income taxes levied by the same taxation authorities on the same taxable entities.

Deferred tax recognised in equity also included the relevant deferred tax of the remeasurement of the net
defined benefit liability - provision for pensions. As disclosed in Note 3(n), these amounts are recognised
in equity under the caption “Other equity funds” in accordance with a ruling from the Ministry of Finance.

Goodwill

Cost

Opening balance and closing balance

Accumulated amortisation

Opening balance
Amortisation for the period

Closing balance

Net book value

Opening balance
Closing balance

Taxes

Taxes receivable from State Treasury

Corporate income tax
Personal income tax
Other taxes

VND million
5,027,526
1,196,026
251,823
1,447,849
3,831,500
3,579,677
30/6/2021 1/1/2021
VND million VND million
60,063 66,518
817 261
8.854 9,308
69,734 76,087




(b)

19.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Taxes payable to State Treasury

Net-off/
1/1/2021 Incurred Paid Reclassified 30/6/2021
VND million VND million VND million VND million VND million
Value added tax 155,859 4,043,663 (572,249) (3,384,663) 242610
Special consumption tax 58,171 265,119 (277,773) - 45,517
Import-export tax 36 139.274 (139,197) (113) -
Corporate income tax 659,918 403,101 (529,971) (135,553) 397,495
Personal income tax 33,211 240,865 (203,700) (39,004) 31,372
Other taxes 34,107 372,069 (397,200) 199,785 208,761

941,302 5,464,091 (2,120,090) (3,359,548) 925,755

Accrued expenses

30/6/2021 1/1/2021
VND million VND million

Interest expense 987,486 910,860
Operation costs 709,235 360,013
Advertising and promotion expenses 491,869 757,608
Bonus and 13" month salary 364,595 632,890
Construction work 285,422 369,207
Sales discounts and sales support 256,017 415411
Logistic expenses 255,799 286,640
Purchases not yet received invoices 201,044 173,670
Natural resource taxes and fees 92,896 25,767
Exhibition and market expenses 84,161 68,902
Information and technology expenses 29,409 15,006
Consultant fees 2,580 42,429
Others 787,311 647,014

4,547,824 4,705,417
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20.

(*)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Other payables
30/6/2021 1/1/2021
VND million VND million
Short-term
Payable for purchasing shares in CrownX 2,284,899 2,300,000
Payable to domestic banks under letter of credit arrangements (*) 1,631,706 -
Trade union fees, social, health and unemployment insurance 22,433 23,800
Short-term deposits received 13,373 14,357
Dividends payable 12,669 39,968
Others 337,104 94,001
4,302,184 2,472,126
Long-term
Long-term deposits received 30,294 27,894
Others 157,174 152,503
187,468 180,397

These were payables to domestic banks under letter of credit arrangements. The outstanding balances
bore fixed fees at rates ranging from 6% to 6.3% per annum over the deferred payment period ranging
from 4 to 6 months and were secured by 110 million shares of MHT. In the event that, the Group misses
payment when the term is due, these payables will be converted to borrowings. Movements of these
payables during the period were as follows:

From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million

Opening balance - -
Additions 2,475,106 1,389,726

Payments (843,400) -
Closing balance 1,631,706 1,389,726
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21.

(a)

Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

Borrowings, bonds and finance lease liabilities
30/6/2021 1/1/2021
VND million VND million
Short-term borrowings, bonds and finance lease liabilities (a)
Short-term borrowings 16,758,236 18,829,506
Current portion of long-term borrowings, bonds and finance lease
liabilities 3,953,820 3,715,540
20,712,056 22,545,046
Long-term borrowings, bonds and finance lease liabilities (b)
Long-term borrowings, bonds and finance lease liabilities 44,361,175 43,181,583
Repayable within twelve months (3,953,820) (3,715,540)
Repayable after twelve months 40,407,355 39,466,043
Short-term borrowings, bonds and finance lease liabilities
1/1/2021 Movements during the period 30/6/2021

Carrying amounts/

/<l

mIL
)

Carrying amounts/
Amounts within
Repayments Revaluation repayment capacity

Amounts within
repayment capacity Additions

a2 =

VND million VND million VND million VND million VND million
Short-term borrowings 18,829,506 24,516,286 (26,587,609) 53 16,758,236
Current portion of
long-term borrowings,
bonds and finance lease
liabilities 3,715,540 502,453 (264,173) - 3,953,820
22,545,046 25,018,739 (26.851,782) 53 20,712,056
Terms and conditions of outstanding short-term borrowings were as follows:
Annual 30/6/2021 1/1/2021
Currency interest rate VND million VND million
Secured bank loans VND 2.1% - 8.7% 4,516,491 6,560,992
Secured bank loans USD 3.0% -5.5% 1,858,500 1,671,948
Unsecured bank loans VND 1.9% — 5.5% 8,131,702 8,338,156
Unsecured bank loans USD 1.6% —3.7% 666,497 668,410
Unsecured loans from third parties VND 6.5% 1,585,046 1,590,000
16,758,236 18,829,506
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(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)
The bank loans were secured by the following assets of the Group:
(i) 249 million shares of Masan High-Tech Materials Corporation (1/1/2021: 210 million shares);
(ii) 215 million shares of Masan MEATLife Corporation (1/1/2021: 215 million shares);

(111) 14.6 million shares of Vincommerce General Commercial Services Joint Stock Company
(1/1/2021: 14.6 million shares);

(iv) fixed assets of a subsidiary with carrying value of VND14,846 million (1/1/2021: VND14.927
million);

(v) a part of inventories and short-term receivables of a subsidiary;

(vi) current bank accounts with carrying value of VND30,245 million (1/1/2021: VND67,735 million);
and

(vii)  corporate guarantee of the Company, MasanConsumerHoldings Company Limited, Masan
Consumer Corporation and Masan MEATLife Corporation.

Long-term borrowings, bonds and finance lease liabilities

30/6/2021 1/1/2021
VND million VND million
Long-term borrowings 8,148,238 8,081,895
Straight bonds 35,857,749 35,088,757
Finance lease liabilities 355,188 10,931
44,361,175 43,181,583

Terms and conditions of outstanding long-term borrowings, bonds and finance lease liabilities were as
follows:

Annual Year of 30/6/2021 1/1/2021
Currency interest rate  maturity VND million  VND million

Long-term borrowings (*)

Secured bank loans VND 3.85%-11.0% 2021 -2028 3,525,238 3,443,895
Secured bank loans USD 3.61% 2022 -2023 4,623,000 4,638,000
8,148,238 8,081,895

Straight bonds (*%*)
(including issuance costs) VND  7.08% - 10.9% 2021 -2025 35,857,749 35,088,757

Finance lease liabilities
)| VND 73%-10.5% 2021-2023 355,188 10,931
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance )

(*) Long-term borrowings
The bank loans were secured by the following assets of the Group:

(1) fixed assets of subsidiaries with carrying value of VND4,294,910 million (1/1/2021:
VND4,213,513 million);

(ii) construction in progress of subsidiaries with carrying value of VND132,228 million (1/1/2021:
VND90,728 million);

(ii1) long-term prepaid expenses of subsidiaries with carrying value of VND570,688 million
(1/1/2021: VND551,455 million);

(iv) cash in banks with carrying value of VND44,705 million (1/1/2021: VND47,661 million);

(v) 15% contributed capital of MasanConsumerHoldings Company Limited held by The CrownX
Corporation, an indirect subsidiary, and all related benefits: and

(Vi) corporate guarantee by the Company, Masan Consumer Corporation, Masan MEATLife
Corporation and The CrownX Corporation.

During the period, the Group complied with the loan covenants on the above borrowings.

(**) Straight bonds

The carrying value of the issued bonds comprised the followings:

30/6/2021 1/1/2021
VND million VND million )
Straight bonds 36,382,248 35,700,805 ;
Unamortised bond issuance costs (524,499) (612,048) (¢
35,857,749 35,088,757

(1) VND2,100 billion (1/1/2021: VND2,100 billion) bonds with a maturity of 10 years (2024) at an
interest rate of 8.0% per annum in 10 years. The bonds were guaranteed by Credit Guarantee
and Investment Facility and secured over 75.7 million shares (1/1/2021: 75.7 million shares) of
MSC;

(i1) VND1,300 billion (1/1/2021: VND1,300 billion) bonds with a maturity of 5 years (2021) at an
interest rate of 7.0% per annum in the first year and 1.5% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 10.53% contributed capital of MNS Feed and 99.99% contributed capital of
MNS Meat (1/1/2021: 10.53% contributed capital of MNS Feed);

(ii)) ~ VNDT700 billion (1/1/2021: VND700 billion) bonds with a maturity of 5 years (2021) at an
interest rate of 8.0% per annum in the first year and 3.0% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 14.4 million shares of Proconco and 17.1 million shares of ANCO (1/1/2021:
14.4 million shares of Proconco).

69



Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

VNDS500 billion (1/1/2021: VND500 billion) bonds with a maturity of 5 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.25% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 51.6 million shares (1/1/2021: 51.6 million shares) of MHT;

VND1,000 billion (1/1/2021: VND1,000 billion) bonds with a maturity of 3 years (2021) at an
interest rate of 9.8% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by certain long-term assets of NPM (1/1/2021: the bonds were guaranteed by
certain long-term assets of NPM);

VND1,500 billion (1/1/2021: VND1.500 billion) bonds with a maturity of 5 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.25% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by certain long-term assets of NPM (1/1/2021: 154.8 million shares of MHT);

VNDS500 billion (1/1/2021: VND500 billion) bonds with a maturity of 5 years (2024) at an
interest rate of 10.2% per annum in the first year and 3.3% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 55.6 million shares (1/1/2021: 55.6 million shares) of MHT;

VND300 billion (1/1/2021: VND300 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 31.1 million shares (1/1/2021: 31.1 million shares) of MHT:

VND200 billion (1/1/2021: VND200 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 20.8 million shares (1/1/2021: 20.8 million shares) of MHT;

VNDS00 billion (1/1/2021: VND500 billion) bonds with a maturity of 5 years (2024) at an
interest rate of 10.2% per annum in the first year and 3.3% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured by certain long-term assets of NPM (1/1/2021: 55.5 million shares of MHT and
certain long-term assets of NPM):

VND100 billion (1/1/2021: VND100 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 10.7 million shares (1/1/2021: 13.4 million shares) of MHT;

VNDI190 billion (1/1/2021: VND190 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by certain long-term assets of NPM (1/1/2021: 25.4 million shares and certain
long-term assets of NPM);
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

(x1ii)

(xiv)

(xv)

(xvi)

(xvi1)

(xvii)

(xix)

(xx)

(xx1)

(xx11)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the M inistry of Finance)

VND210 billion (1/1/2021: VND210 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 22.3 million shares (1/1/2021: 27.2 million shares) of MHT;

VND1,600 billion (1/1/2021: VND1,600 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by the Company and certain long-term assets of NPM;

VND1,000 billion (1/1/2021: VND1,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by the Company and certain long-term assets of NPM;

VND700 billion (1/1/2021: VND700 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were guaranteed by the Company and certain long-term assets of NPM;

VND1,000 billion (1/1/2021: VND1.,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 107.9 million shares (1/1/2021: 136 million shares) of MHT;

VND1,000 billion (1/1/2021: VND1,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 107.9 million shares (1/1/2021: 136 million shares) of MHT;

VND1,500 billion (1/1/2021: VND1,500 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND3,000 billion (1/1/2021: VND3,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND?7,000 billion (1/1/2021: VND7.000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 9.3% per annum in the first year and 2.5% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND4,000 billion (1/1/2021: VND4,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 4% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured. As at 30 June 2021, VND1,307 billion of the issued bonds were owned by the
Company’s subsidiaries and eliminated in the consolidated interim financial statements:
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

(xxiii)

(xx1v)

(xxv)

(xxvi)

(xxvii)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

VNDG600 billion (1/1/2021: VND600 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 9.8% per annum in the first year and 3.8% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND1,000 billion (1/1/2021: VND1,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 9.9% per annum in the first year and 3.9% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND1,000 billion (1/1/2021: VND1,000 billion) bonds with a maturity of 3 years (2023) at an
interest rate of 10.0% per annum in the first year and 4% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND3,000 billion (1/1/2021: VND3,000 billion) bonds with a maturity of 5 years (2025) at an
interest rate of 9.9% per annum in the first year, 10.9% per annum in the second year and 3.9%
per annum plus the amalgamated average 12 months deposit rates of selected major banks in the
remaining periods. The bonds were secured over 181 million shares (1/1/2021: 181 million
shares) of VinCommerce. The bonds were also guaranteed by the Company;

VND1,500 billion (1/1/2021: VND200 billion) bonds with a maturity of 5 years (2025 and 2026)
at an interest rate of 9.2% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 150 million shares (1/1/2021: 150 million shares) of VinCommerce and 38
million shares (1/1/2021: 38 million shares) of MML. The bonds were also guaranteed by the
Company;

(xxviii) VNDS00 billion bonds with a maturity of 3 years (2024) at an interest rate of 10% per annum in

(xxix)

(xxx)

the first year and 3.9% per annum plus the amalgamated average 12 months deposit rates of
selected major banks in the remaining periods. These bonds were unsecured. As at 30 June 2021,
VND470 billion of the issued bonds were owned by the Company’s subsidiaries and eliminated
in the consolidated interim financial statements;

VNDS500 billion bonds with a maturity of 3 years (2024) at an interest rate of 9.9% per annum in
the first year and 3.9% per annum plus the amalgamated average 12 months deposit rates of
selected major banks in the remaining periods. These bonds were unsecured. As at 30 June 2021,
VND241 billion of the issued bonds were owned by the Company’s subsidiaries and eliminated
in the consolidated interim financial statements: and

VNDA400 billion bonds with a maturity of 3 years (2024) at an interest rate of 10% per annum in
the first year and 4% per annum plus the amalgamated average 12 months deposit rates of
selected major banks in the remaining periods. These bonds were unsecured.

As at 30 June 2021, the associate of the Group held VND482,057 million (1/1/2021: VND652,458
million) of the issued bonds.

During the period, the Group complied with the covenants on the above bonds.
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Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

(***)Finance lease liabilities

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

The future minimum lease payments, including the principal and interest, under non-cancellable finance

leases are:

Within 1 year
From two to five years
More than five years

22. Provisions - long-term

Mining rights fee
Mine rehabilitation
Severance allowance
Pensions

Movements of provisions during the period were as follows:

Mining Mine

rights fee  rehabilitation allowance

30/6/2021 1/1/2021
VND million VND million
52,553 6,902
190,633 4,895
399,840 -
643,026 11,797
30/6/2021 1/1/2021
VND million VND million
563,824 390,248
106,251 103,801
46,321 48,962
6,195,843 6,963,327
6,912,239 7,506,338
Severance

Pensions Total

VND million VND million VND million VND million VND million

Opening balance 390,248 103,801 48,962 6,963,327 7,506,338
Provision made during the period 210,150 2,450 223 23,733 236,556
Remeasurement of the net

defined benefit liability (*) - - - (428,930)  (428.930)
Written back during the period B - (2,088) - (2,088)
Provision utilised during the period (36,574) - (776) (123,345) (160,695)
Currency translation differences - - - (238,942)  (238,942)
Closing balance 563,824 106,251 46,321  6,195843 6.9 12,239

(*) As disclosed in Note 3(n), the remeasurement of the net defined benefit liabili
and the relevant deferred tax are recognised in equity under the caption

accordance with a ruling from the Ministry of Finance.

ty — provision for pensions
“Other equity funds™ in
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24.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 20]4 of the Ministry of Finance)

Share capital and capital surplus

The Company’s authorised and issued share capital comprises of:

30/6/2021 1/1/2021

Number VND Number VND

of shares million of shares million
Authorised share capital
Ordinary shares 1,180,534,692 11,805,347 1,174,683,246 11,746,832
Issued share capital
Ordinary shares 1,180,534,692 11,805,347 1,174,683,246 11,746,832
Capital surplus S 11,084,247 = 11,084,297

shares are ranked equally with regard to the Company’s residual assets.

In 2018, the Company si gned an agreement to grant SK Investment VinaIPte. Ltd. (“SK”), a shareholder,
a put option. In the event that the Company and SK fail to materialise the value creation and synergies
from this partnership or disagree on the strategic directions of the Company, SK will have an irrevocable
option to request the Company or its nominee to purchase all the Company’s 109,899,932 shares acquired
on 2 October 2018 (“the Closing Date™) at the amount equal to VND100,000 per share adjusted by the

Movements of share capital during the period were as follows:

From 1/1/2021 to 30/6/2021 From 1/1/2020 to 30/6/2020
Number VND Number VYND
of shares million of shares million
Opening balance 1,174,683,246 11,746,832 1,168,946,447 11,689,464
Issuance of new shares for
cash (Note 25) 5,851,446 58,515 - =
Closing balance 1,180,534,692 11,805,347 1,168,946,447 11,689,464
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25.

26.
(a)

(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Employee stock ownership plans

The Group has employee stock ownership plans (ESOP) based on the assessment of employees’
performance. The issuance of shares under the plan has to be approved by the shareholders at AGM.

In June 2021, the Company issued 5,851,446 shares to employees at par for cash.

Off balance sheet items

Lease commitments

The future minimum lease payments under non-cancellable operating leases were as follows:

30/6/2021 1/1/2021
VND million VND million
Within 1 year 1,724,330 2,030,535
Within 2 to 5 years 3,437,089 3,758,008
More than 5 years 1,666,518 2,023,820
6,827,937 7,812,363

Capital expenditure

As at reporting date, the following outstanding capital commitments have been approved but not provided
for in the consolidated balance sheet:

30/6/2021 1/1/2021
VND million VND million
Approved and contracted 523,231 1,047,690
Approved but not contracted 1,191,184 1,094,316
1,714,415 2,142,006
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27.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Foreign currencies

usb
EUR
JPY

THB
CNY
CAD

Form B 09a — DN/HN

(Issued under Circular No. 202/2014/TT- -BTC
dated 22 December 2014 of the Ministry of Finance)

30/6/2021
Original VND miillion
currency equivalent

10,579,828 242,428
3,746,201 101,391
354,382,671 72,578
56,515,392 39,448
7,526,472 26,358
800,775 14,651
496,854

1/1/2021
Original VND million
currency equivalent

12,988,342 298,544
10,166,623 285,438
149,538,241 33,005
77,731,377 58,299
10,586,983 36,747
763,489 13,650
725,683

Revenue from sale of goods and provision of services

Total revenue represented the gross invoiced

added tax.

Net revenue comprised of:

Total revenue
* Sales of goods and others

Less revenue deductions
= Sale discounts
= Sale returns

From 1/1/2021

value of goods sold and services rendered exclusive of value

From 1/1/2020

to 30/6/2021 to 30/6/2020

VND million VND million
41,898,125 36,153,823
654,288 715,386
47.682 34,468
701,970 749,854
41,196,155 35,403,969
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

28.

29.

30.

Cost of sales
From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million
Total cost of sales
= Goods sold and other sales 32,102,992 27,287,162
= Allowance for inventories (68,204) 260,708
32,034,788 27,547,870
Financial income
From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million
Interest income from:
= Deposits 221,935 512,359
= Other investing activities 57,728 62,802
Foreign exchange gains 153,944 84,613
Others 28,079 435,126
461,686 1,094,900

Financial expenses

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020
VND million VND million
Interest expense to:
= Banks 630,594 552,590
= Bondholders and others 1,743,418 988,577
Bond and borrowing issuance costs 206,377 95,197
UPAS letter of credit fees 31,152 16,746
Foreign exchange losses 64,076 100,564
Others 103,823 105,494
2,779.440 1,859,168
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32.

33,

Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Selling expenses

Promotion and advertising expenses
Logistic expense

Staff costs

Exhibition expense

Outside services

Others

General and administration expenses

Staff costs

Amortisation of fair value uplift of investment properties and
fixed assets arising in business combination

Amortisation of goodwill

Depreciation and amortisation

Research and development expenses

System lease line and IT services

Office rental

Outside services

Others

Other income

Support income from suppliers
Gains from disposal of fixed assets
Others

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-B c
dated 22 December 2014 of the Ministry of Finance)

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020

VND million VND million
1,286,870 1,252,077
550,893 498,111
1,470,414 1,879,480
119,647 88,861
1,035,767 1,895,670
933,545 699,289
5,397,136 6,313,488

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020

VND million VND million
681,064 508,816
185,953 358,011
251,823 241,439
147,005 87,009
21,331 13,776
52,579 27.319
196,239 64,256
133,038 187,358
141,306 182,826
1,810,338 1,670,810

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020
VND million VND million
69,284 35.856
5,104 3,863
117,903 47,342
192,291 87,061
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34.

35.
(a)

Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

(Issued under Circular

Form B 09a - DN/HN

No. 202/2014/TT-BTC

dated 22 December 2074 of the Ministry of Finance)

Other expenses

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020
VND miillion VND million
Losses from disposal of fixed assets 8,884 45,015
Donation 65,000 -
Others 96,583 30,657
170,467 75,672
Income tax
Recognised in the consolidated statement of income
From 1/1/2021  From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million
Current tax expense
Current period 410,911 476,388
Over provision in prior periods (7.810) (5.801) \
403,101 470,587 )
*
Deferred tax benefit
Origination and reversal of temporary differences (120,592) (57,502)
Recognition of previously unrecognised temporary differences (49,277) -
Effect of change in tax rate (509) -
(170,378) (57,502)
Income tax expense 232,723 413,085
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(b)

(¢)

(d)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of F. inance)

Reconciliation of effective tax rate

From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
Yo VND million % VND million

Accounting profit before tax 100% 1,628,916  100.0% 251,140
Tax at the Company’s income tax rate 20.0% 325,783 20.0% 50,228
Effect of different tax rates in subsidiaries (12.3%) (199,621) (46.5%) (116,864)
Effect of consolidation transactions (3.3%) (53,064) 12.0% 30,089
Non-deductible expenses 0.9% 15,065 21.9% 54,965
Effect of share of profits in associates net of tax (24.2%) (394,191)  (90.2%) (226.,490)
Unrecognised deferred tax assets 38.2% 622,402 251.1% 630,724
Over provision in prior periods (0.5%) (7,810) (2.3%) (5,801)
Tax losses utilised (1.6%) (26,055) (1.5%) (3,766)
Recognition of previously unrecognised
temporary differences (3.0%) (49,277) - -
Effect of change in tax rate (0.0%) (509) L -
14.2% 232,723  164.5% 413,085

Applicable tax rates

Under the prevailing corporate income tax law, the Company has an obli gation to pay corporate income tax
to the government at usual income tax rate of 20% of taxable profits.

The Company’s subsidiaries enjoy various tax incentives which provide some subsidiaries with further

tax exemptions and reductions.

Tax contingencies

The taxation laws and their application in some countries where the Company and its subsidiaries operate

on its interpretation of tax legislation, including on transfer pricing requirements, tax incentive
requirements and computation of corporate income tax. However, the relevant authorities may have
differing interpretations and the effects could be significant,
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT. -BTC
dated 22 December 2014 of the Ministry of Finance)

Significant transactions with related parties

In addition to related party balances disclosed in other notes to these consolidated interim financial
statements, the Group had the following significant transactions with its related parties in accordance
with Vietnamese Accounting Standards during the period:

Related party Nature of transaction From 1/1/2021 From 1/1/2020
to 30/6/2021 to 30/6/2020
VND million VND million

Associates

Vietnam Technological Loans received 1,226,970 1,999 472

and Commercial Joint Loans repaid 1,031,780 876,331

Stock Bank and its Bond issued (acting as agent) (*) 1,400,000 12,217,065

subsidiaries Bonds issuance fees 38,210 371,900
Sales of trading securities 2,205,450 1,250,000
Purchases of trading securities 4,299,200 -
Interest expense 119,065 89,289

Other related parties

Key management Remuneration to key management

personnel personnel (*#) 99,134 105,855

As at and for the six-month period ended 30 June 2021 and 2020, the Company and its subsidiaries have
current and term deposit accounts and loan and payable balances with Vietnam Technological and
Commercial Joint Stock Bank and its subsidiaries at normal commercial terms.

The bonds were sold to broader set of investors according to issuance agreement.

No board fees were paid to the Board of Directors’ members of the Company for the six-month period
ended 30 June 2021 and 2020.

Earnings per share

Basic earnings per share

The calculation of basic earnings per share for the six-month period ended 30 June 2021 was based on
the net profit attributable to ordinary shareholders of the Company of VND978,613 million (for the six-
month period ended 30 June 2020: VND] 17,254 million) and a weighted average number of ordinary
shares outstanding of 1,175,459,128 shares during the period (for the six-month period ended 30 June
2020: 1,168,946,447 shares), calculated as follows:
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38.

Masan Group Corporation and its subsidiaries

Notes to the consolidated interim financial statements for the six-month period ended

30 June 2021 (continued)

Net profit attributable to ordinary shareholders

Net profit attributable to ordinary shareholders

Weighted average number of ordinary shares

Issued ordinary shares at the beginning of the period
Effect of shares issued for cash

Weighted average number of ordinary shares for the period

Non-cash investing activities

Acquisition of fixed assets and interest expense capitalised into
construction in progress not yet paid

Form B 09a - DN/HN
(Issued under Circular No. 202/20] 4/TT-BTC
dated 22 December 2014 of the Ministry of Finance )

From 1/1/2021
to 30/6/2021
VND million

978,613

From 1/1/2020
to 30/6/2020
VND million

117,254

From 1/1/2021

From 1/1/2020

to 30/6/2021 to 30/6/2020

1,174,683,246 1,168,946,447
775,882 -

1,175,459,128 1,168,946,447

From 1/1/2021
to 30/6/2021
VND million

620,407

From 1/1/2020

to 30/6/2020

VND million

451,332
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2021 (continued)
Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Post balance sheet events

On 16 July 2021, the Company distributed the advance dividends for 2021 amounting to VND1,121,503
million to shareholders.

In July 2021, the Board of Directors of Masan MEATLife Corporation, a direct subsidiary, approved the
plan for the issuance of 273,600 shares at par value to its employees under employees stock ownership
plan (“ESOP”) after obtaining shareholders’ approval at the Annual General Meeting of Shareholders in
April 2021. As at the issuance date of this consolidated interim financial statements, this issuance has
not been completed.

In August 2021, the Board of Directors of Masan Consumer Corporation, an indirect subsidiary, approved
the plan for the reissuance of 7,087,938 treasury shares at VND70,000 per share to its employees under
employees stock ownership plan (“ESOP™) after obtaining shareholders’ approval at the Annual General
Meeting of Shareholders in April 2021. As at the issuance date of this consolidated interim financial
statements, the reissuance of its treasury shares has not been completed.
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