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STATEMENT OF THE BOARD OF MANAGEMENT’S RESPONSIBILITY IN RESPECT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

The Board of Management of Masan Group Corporation (*“‘the Company”) presents this statement and the
accompanying consolidated financial statements of the Company and its subsidiaries (collectively referred
to as “the Group”) for the year ended 31 December 2018.

The Board of Management is responsible for the preparation and fair presentation of the consolidated
financial statements as at and for the year ended 31 December 2018 in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System for enterprises and the relevant statutory
requirements applicable to financial reporting. In preparing those consolidated financial statements, the
Board of Management is required to:

= select suitable accounting policies and then apply them consistently;
= make judgments and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the consolidated financial statements; and

= prepare the consolidated financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The Board of Management is also responsible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the financial position of the Group and to ensure that the
accounting records comply with the requirements of Vietnamese Accounting Standards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements applicable to financial reporting.
It is also responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The Board of Management confirms that they have complied with the above requirements in preparing
these consolidated financial statements.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

We do hereby approve the accompanying consolidated financial statements of the Group as at and for the
year ended 31 December 2018, which were prepared in accordance with Vietnamese Accounting Standards,
the Vietnamese Accounting System for enterprises and the relevant statutory requirements applicable to
financial reporting.

Chief Executive Officer
Ho Chi Minh City, Vietnam
7 March 2019



KPMG Limited Branch

10% Floor, Sun Wah Tower

115 Nguyen Hue Street, Ben Nghe Ward
District 1, Ho Chi Minh City, Vietnam
+84 (28) 3821 9266 | kpmg.com.vn

INDEPENDENT AUDITOR’S REPORT

To the Shareholders
Masan Group Corporation

We have audited the accompanying consolidated financial statements of Masan Group
Corporation (“the Company”) and its subsidiaries (collectively referred to as “the
Group”), which comprise the consolidated balance sheet as at 31 December 2018, the
consolidated statements of income and cash flows for the year then ended and the
explanatory notes thereto which were authorised for issue by the Company’s Board of
Management on 7 March 2019, as set out on pages 5 to 77.

Management’s Responsibility

The Company’s Board of Management is responsible for the preparation and fair
presentation of these financial statements in accordance with Viethnamese Accounting
Standards, the Vietnamese Accounting System for enterprises and the relevant
statutory requirements applicable to financial reporting, and for such internal control as
the Board of Management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due
to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements
based on our audit. We conducted our audit in accordance with Vietnamese Standards
on Auditing. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the
consolidated financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the Company’s
preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Company's Board of
Management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

KPMG Limited Branch in Ho Chi Minh City, a branch of KPMG Limited, 3
a Vietnamese one member limited fiability company and a member firm of

the KPMG network of independent member firms affifiated with KPMG

International Cooperative ("KPMG International’), a Swiss entity.



Auditor’s Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all
material respects, of the consolidated financial position of Masan Group Corporation
and its subsidiaries as at 31 December 2018 and of their consolidated results of
operations and their consolidated cash flows for the year then ended in accordance with
Vietnamese Accounting Standards, the Viethamese Accounting System for enterprises
and the relevant statutory requirements applicable to financial reporting.

KPMG Limited’s Branch in Ho Chi Minh City
Vietnam
Audit Report No.: 18-01-00271-19-2

(5™

Chong Kwang Puay
Practicing Auditon Registration

Certificate No. 0864-2018-007-1

Ho Chi Minh City, 7 March 2019



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2018

Form B 01 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note 31/12/2018 1/1/2018
VND million VND million
ASSETS
Current assets
(100 = 110 + 120 + 130 + 140 + 150) ALY Dol LS YR
Cash and cash equivalents 110 5 4,585,889 7,417,111
Cash 111 513,597 320,723
Cash equivalents 112 4,072,292 7,096,388
Short-term financial investments 120 6 375,848 640,069
Held-to-maturity investments 123 375,848 640,069
Accounts receivable — short-term 130 7 2,412,555 2,247,100
Accounts receivable from customers 131 1,523,385 1,221,821
Prepayments to suppliers 132 707,242 277,698
Other short-term receivables 136 288,063 864,228
Allowance for doubtful debts 137 (106,135) (116,647)
Inventories 140 8 4,333,191 4,333,097
Inventories 141 4,389,589 4,347,552
Allowance for inventories 149 (56,398) (14,455)
Other current assets 150 792,135 507,560
Short-term prepaid expenses 151 94,291 87,233
Deductible value added tax 152 674,894 389,953
Taxes receivable from State Treasury 153 16(a) 22,950 30,374

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2018 (continued)

Form B 01 — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note 31/12/2018 1/1/2018
VYND million VND million
Long-term assets
(200 = 210 + 220 + 240 + 250 + 260) 200 52,078,995 48,383,585
Accounts receivable — long-term 210 7 1,377,124 1,453,961
Receivable on long-term lending loans 215 - 96,400
Other long-term receivables 216 1,377,124 1,357,561
Fixed assets 220 29,203,764 29,829,534
Tangible fixed assets 221 9 23,798,207 23,768,050
Cost 222 31,906,656 29,897,094
Accumulated depreciation 223 (8,108,449) (6,129,044)
Finance lease tangible fixed assets 224 10 - 4,487
Cost 225 67,300 67,300
Accumulated depreciation 226 (67,300) (62,813)
Intangible fixed assets 227 11 5,405,557 6,056,997
Cost 228 8,015,798 8,112,958
Accumulated amortisation 229 (2,610,241) (2,055,961)
Long-term work in progress 240 2,171,342 1,838,001
Construction in progress 242 12 2,171,342 1,838,001
Long-term financial investments 250 6 15,347,915 11,338,355
Investments in associates 252 15,328,811 11,321,627
Equity investments in other entities 253 21,646 21,646
Allowance for diminution in the value of long-
term financial investments 254 (8,442) (4,918)
Held-to-maturity investments 255 5,900 -
Other long-term assets 260 3,978,850 3,923,734
Long-term prepaid expenses 261 13 3,164,050 2,990,882
Deferred tax assets 262 14 295,261 300,831
Goodwill 269 15 519,539 632,021
TOTAL ASSETS (270 = 100 + 200) 270 64,578,613 63,528,522

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2018 (continued)

Form B 01 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note 31/12/2018 1/1/2018
VYND million VND million
RESOURCES
LIABILITIES (300 = 310 + 330) 300 30,498,935 43,303,327
Current liabilities 310 15,795,515 15,532,987
Accounts payable to suppliers 311 2,668,610 2,105,255
Advances from customers 312 334,553 240,945
Taxes payable to State Treasury 313 16(b) 429,861 384,958
Payables to employees 314 300 25
Accrued expenses 315 17 2,791,050 2,801,126
Other short-term payables 319 18 296,413 803,374
Short-term borrowings and liabilities 320 19 9,243,779 9,166,273
Bonus and welfare funds 322 30,949 31,031
Long-term liabilities 330 14,703,420 27,770,340
Accounts payable to suppliers 331 36,330 78,525
Other long-term payables 337 18 23,804 26,728
Long-term borrowings, bonds and liabilities 338 19 12,751,649 25,630,003
Deferred tax liabilities 341 14 1,351,446 1,461,389
Provisions 342 20 540,191 573,695

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2018 (continued)

Form B 01 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note 31/12/2018 1/1/2018
VND million VND million
EQUITY (400 = 410) 400 34,079,678 20,225,195
Owners’ equity 410 21 34,079,678 20,225,195
Share capital 411 22 11,631,495 11,573,740
Capital surplus 412 22 11,084,417 6,855,539
Other capital 414 (9,426,958) (9,426,958)
Treasury shares 415 22 - (6,518,087)
Foreign exchange differences 417 4,402 2,431
Undistributed profits after tax 421 16,193,388 12,350,048
- Undistributed profits after tax brought forward 42la 12,350,048 7,015,545
- Net profit for the current year 421b 3,843,340 5,334,503
Non-controlling interests 429 4,592,934 5,388,482
TOTAL RESOURCES (440 = 300 + 400) 440 64,578,613 63,528,522
7 March 2019
Prepared by:
Doan Thi My Duyen Michael Hung Nguyen
Chief Accountant Deputy Chief Executive Officer
Chief Financial Officer Chief Executive Officer

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries

Consolidated statement of income for the year ended 31 December 2018

Revenue from sale of goods

Revenue deductions

Net revenue (10 = 01 - 02)

Cost of sales

Gross profit (20=10-11)

Financial income
Financial expenses
In which: Interest expense
Share of profit in associates
Selling expenses
General and administration expenses

Net operating profit
{30 =20+ (21 -22) + 24 - (25 + 26)}

Other income
Other expenses

Results of other activities (40 = 31 - 32)

Accounting profit before tax
(50 = 30 + 40) (carried forward)

Code Note
01 25
02 25
10 25
11 26
20
21 27
22 28
23
24
25 29
26 30
30
31
32
40
50

Form B 02 — DN/HN

(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

2018 2017
VND million  VND million
39,378,747 38,980,236
1,191,130 1,359,590
38,187,617 37,620,646
26,306,208 25,988,836
11,881,409 11,631,810
1,901,793 1,404,660
3,090,914 3,695,584
2,667,531 3,185,361
1,914,340 2,044,230
4.314,253 5,290,872
2,015,388 1,912,357
6,276,987 4,181,887
14,708 17,557
47,871 60,807
(33,163) (43,250)

6,243,824 4,138,637

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated statement of income for the year ended 31 December 2018 (continued)

Accounting profit before tax
(50 = 30 + 40) (brought forward)

Income tax expense — current
Income tax benefit — deferred
Net profit after tax (60 = 50 - 51 - 52)

Attributable to:

Equity holders of the Company
Non-controlling interests

Earnings per share

Basic earnings per share (VND)

Prepared by

-~

Doan Thi My Duyen

Form B 02 - DN/HN

(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note

50

51

52

60

61
62

70

7 March 2019

Michael Hung Nguyen
Chief Accountant Deputy Chief Executive Officer
Chief Financial Officer

3

K] |

33

2018 2017

VND million  VND million
6,243,824 4,138,637
726,692 630,961
(104,373) (100,014)
5,621,505 3,607,690
4,916,497 3,102,664
705,008 505,026
4,561 2,727

hairman
Chief Executive Officer

The accompanying notes are an integral part of these consolidated financial statements
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Masan Group Corporation and its subsidiaries

Consolidated statement of cash flows for the year ended 31 December 2018

(Indirect method)

CASH FLOWS FROM OPERATING ACTIVITIES

Accounting profit before tax

Adjustments for
Depreciation and amortisation
Allowances and provisions
Exchange losses/(gains) arising from revaluation of
monetary items denominated in foreign currencies
Profits from investing activities
Interest expense and other financial expenses

Operating profit before changes in working capital

Increase in receivables and other assets
(Increase)/decrease in inventories
Increase/(decrease) in payables and other liabilities
Increase in prepaid expenses

Interest paid
Corporate income tax paid
Other payments for operating activities

Net cash flows from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for additions to fixed assets and other
long-term assets

Proceeds from disposals of fixed assets and other
long-term assets

Payments for granting loans and term deposits
Receipts from collecting loans and term deposits
Payments for investments

Proceeds from disposals of investments

Receipts of interest, dividends and others

Net cash flows from investing activities

Code Note

01

02
03

04
05
06

08

09
10
11
12

14
15
17

20

21

22
23
24
25
26
27

30

Form B 03 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

2018 2017
VND million  VND million
6,243,824 4,138,637
2,705,218 2,610,646
123,092 169,358
8,859 (9,246)
(3,738,917) (3,386,427)
2,888,368 3,548,932
8,230,444 7,071,900
(734,186) (311,192)
(76,765) 1,031,669
610,042 (1,032,082)
(86,037) (27,996)
7,943,498 6,732,299
(2,869,402) (3,261,365)
(675,981) (704,278)
(6,986) (197)
4,391,129 2,766,459
(2,638,466) (2,111,023)
10,232 10,763
(1,659,260) (5,348,244)
2,013,981 6,752,487
(2,308,579) (522,403)
379,736 3,874,973
335,756 477,399
(3,866,600) 3,133,952

The accompanying notes are an integral part of these consolidated financial statements

11



Masan Group Corporation and its subsidiaries
Consolidated statement of cash flows for the year ended 31 December 2018
(Indirect method — continued)

Form B 03 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

2018 2017
Code Note  yND million  VND million

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of new shares, reissue of treasury

shares and equity issued to non-controlling interests 31 10,927,861 3,512,651

Payments for repurchase of treasury shares 32 - (5,877,224)

Proceeds from borrowings 33 23,643,380 24,017,010

Payments to settle borrowings and bonds 34 (36,614,844) (30,558,296)

Payments to settle finance lease liabilities 35 (9,026) (16,272)

Payments of dividends to shareholders and to

non-controlling interests of subsidiaries 36 (1,304,374) (2,712,948)
Net cash flows from financing activities 40 (3,357,003) (11,635,079)
Net cash flows during the year (50 = 20 + 30 + 40) 50 2,832,474) (5,734,668)
Cash and cash equivalents at the beginning of the year 60 7,417,111 13,148,938
Effect of exchange rate fluctuations 61 1,252 2,841
Cash and cash equivalents at the end of the year
(70 = 50 + 60 + 61) 70 5 4,585,889 7,417,111

7 March 2019
Prepared by: Approved by
Doan Thi My Duyen Michael Hung Nguyen DY Nory
Chief Accountant Deputy Chief Executive Officer Chairman
Chief Financial Officer Chief Executive Officer

The accompanying notes are an integral part of these consolidated financial statements
12



(@)

(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

These notes form an integral part of and should be read in conjunction with the accompanying consolidated
financial statements.

Reporting entity

Ownership structure

Masan Group Corporation (“the Company”) is a joint stock company incorporated in Vietnam.

The consolidated financial statements comprise the Company and its subsidiaries (collectively referred to
as “the Group”) and the Group’s interest in associates.

Principal activities

The principal activity of the Company is investment holding.

The principal activities of the subsidiaries and associates are described as follows:

13



Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Subsidiaries
Number Name
Direct subsidiaries

1 MasanConsumerHoldings

Company Limited (“MCH”)

2 Masan Horizon Company Limited
(G‘MH”)
3 Masan Nutri-Science Corporation
(“MNS”)
Indirect subsidiaries
1 Masan Brewery Company )]

Limited (“MB”)

2 Masan Master Brewer Company (i)
Limited (“MMBr”)

3 Masan Brewery PY One )
Member Company Limited
(“MBPY”)

Principal activity

Investment holding

Investment holding

Investment holding

Investment holding

Beer and beverage
trading

Beer and beverage
manufacturing

Address

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, Ben Nghe Ward, District 1, Ho Chi
Minh City, Vietnam

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, Ben Nghe Ward, District 1, Ho Chi
Minh City, Vietnam

10" Floor, Central Plaza, 17 Le Duan Street,
Ben Nghe Ward, District 1, Ho Chi Minh City,
Vietnam

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, Ben Nghe Ward, District 1, Ho Chi
Minh City, Vietnam

10% Floor, Central Plaza, 17 Le Duan Street,
Ben Nghe Ward, District 1, Ho Chi Minh City,
Vietnam

Hoa Hiep Industrial Park, Hoa Hiep Bac Ward,
Dong Hoa District, Phu Yen Province,
Vietnam

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of
economic interests at
31/12/2018 1/1/2018

85.7%

99.9%

80.8%

57.1%

57.1%

57.1%

85.7%

99.9%

82.4%

57.1%

57.1%

57.1%

14



Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

10

Name

Masan Brewery HG One
Member Company Limited
(“MBHG”)

Masan Brewery Distribution
One Member Company Limited
(4‘MBD7!)

Masan Brewery MB Company
Limited (“MBMB”) (*)

Masan Consumer Corporation
(“MSC”)

Masan Consumer (Thailand)
Limited (“MTH")

Masan Food Company Limited
(“MSF”)

Masan Industrial One Member
Company Limited (“MSI”)

®

@

@

@

@

®

Principal activity

Beer and beverage
manufacturing

Beer and beverage
trading

Beer and beverage
manufacturing

Trading and
distribution

Trading and
distribution

Trading and
distribution

Seasonings,
convenience food
manufacturing and
packaging

Song Hau Industrial Park, Dong Phu Ward,

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of

Address

economic interests at

31/12/2018 1/1/2018

57.1%

Chau Thanh District, Hau Giang Province,

Vietnam

10" Floor, Central Plaza, 17 Le Duan Street,

57.1%

Ben Nghe Ward, District 1, Ho Chi Minh City,

Vietnam

Area B, Nam Cam Industrial Park — Dong

57.1%

Nam Nghe An Economic Zone, Nghi Long
Commune, Nghi Loc District, Nghe An

Province, Vietnam
12t Floor, MPlaza

Saigon, 39 Le Duan Street, 81.5%

Ben Nghe Ward, District 1, Ho Chi Minh City,

Vietnam

No. 83, 4" Floor, Amnuay Songkhram Road,

81.5%

Tanon Nakornchaisri Sub-District, Dusit
District, Bangkok, Thailand

12t Floor, MPlaza

Saigon, 39 Le Duan Street, 81.5%

Ben Nghe Ward, District 1, Ho Chi Minh City,

Vietnam

Lot 6, Tan Dong Hiep A Industrial Park, Tan

81.5%

Dong Hiep Ward, Di An Town, Binh Duong

Province, Vietnam

57.1%

57.1%

82.4%

82.4%

82.4%

82.4%

15



Masan Group Corporation and its subsidiaries -
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

11

12

13

14

15

16

17

Name

Viet Tien Food Technology One
Member Company Limited
(“VTF”)

Masan HD One Member
Company Limited (“MHD”)

Masan PQ Corporation
(formerly known as Ma San PQ
Corporation) (“MPQ”)

Nam Ngu Phu Quoc One
Member Company Limited

(“NPQ")

VinaCafé Bien Hoa Joint Stock
Company (“VCF”)

Café De Nam Joint Stock
Company (formerly known as
“CDN Production Trading
Corporation™)

Vinh Hao Mineral Water
Corporation (“VHC”)

@

(@)

(@)

@

@

@

Principal activity

Seasonings
manufacturing

Convenience food
manufacturing

Seasonings
manufacturing

Seasonings
manufacturing

Beverage
manufacturing and
trading

Beverage trading
and manufacturing

Beverage
manufacturing
and trading and
packaging

Address

Lot III-10-Industrial Group III, Tan Binh
Industrial Park, Tan Phu District, Ho Chi Minh
City, Vietnam

Lot 22, Dai An Industrial Park, Tu Minh Ward,
Hai Duong City, Vietnam

Area 1, Suoi Da Hamlet, Duong To Ward, Phu
Quoc District, Kien Giang Province, Vietnam

Area 1, Suoi Da Hamlet, Duong To Ward, Phu
Quoc District, Kien Giang Province, Vietnam

Bien Hoa Industrial Zone I, Bien Hoa City,
Dong Nai Province, Vietnam

Lot C LIII-3+5+7, Long Thanh Industrial Park,
Tam An Commune, Long Thanh District,
Dong Nai Province, Vietnam

Vinh Son Hamlet, Vinh Hao Commune, Tuy
Phong District, Binh Thuan Province, Vietnam

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of
economic interests at
31/12/2018 1/1/2018

81.5%

81.5%

81.5%

81.5%

80.3%

68.3%

72.2%

82.4%

82.4%

82.4%

82.4%

56.4%

47.9%

72.9%

16



Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

18

19

20

2]

22

23

24

Name

Kronfa., JSC (“KRP”)

Masan Beverage Company

Limited (“MSB”)

Masan MB One Member
Company Limited (“MMB”)

Masan HG One Member
Company Limited (“MHG”)

Masan Jinju Joint Stock Company
(formerly known as “Saigon Nutri
Food Joint Stock Company”)

(“MSJT”)

Quang Ninh Mineral Water
Corporation (“QNW”)

Mapleleaf Company Limited

(‘6MPL”)

@

@

(i)

Principal activity

Beverage
manufacturing

Beverage trading
and distribution

Seasonings,
convenience food
manufacturing and
packaging

Convenience food
manufacturing and
packaging

Convenience food
manufacturing and
trading

Beverage
manufacturing and
trading

Investment holding

Address

Km37, National Road 27, Tan Son Town, Ninh
Son District, Ninh Thuan Province, Vietnam

12" Floor, MPlaza Saigon, 39 Le Duan Street,
Ben Nghe Ward, District 1, Ho Chi Minh City,
Vietnam

Area B, Nam Cam Industrial Park, Dong Nam
Nghe An Economic Zone, Nghi Long
Commune, Nghi Loc District, Nghe An
Province, Vietnam

Song Hau Industrial Park, Dong Phu Ward,
Chau Thanh District, Hau Giang Province,
Vietnam

Factory F5, Lot 6, Tan Dong Hiep A Industrial
Park, Tan Dong Hiep Ward, Di An Town,
Binh Duong Province, Vietnam

Group 3A, Area 4, Suoi Mo, Bai Chay Ward,
Ha Long City, Quang Ninh Province, Vietnam

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, Ben Nghe Ward, District 1, Ho Chi
Minh City, Vietnam

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of
economic interests at
31/12/2018 1/1/2018

72.2%

81.5%

81.5%

81.5%

61.2%

53.7%

99.9%

72.9%

82.4%

82.4%

82.4%

82.4%

54.2%

99.9%

17



Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

25

26

27

28

29

30

31

Name

Masan Resources Corporation
(“MSR”)

Masan Thai Nguyen Resources
Company Limited (“MRTN”)

Thai Nguyen Trading and
Investment Company Limited
(“TNTI)

Nui Phao Mining Company
Limited (“NPM”)

Masan Tungsten Limited
Liability Company (formerly
known as “Nui Phao — H.C.
Starck Tungsten Chemicals
Manufacturing LLC”) (“MTC”)

MNS Feed Company Limited
(“MNS Feed”)

Agro Nutrition International
Joint Stock Company (“ANCQO”)

(i)

(i)

(i)

(i)

(i)

(iii)

(111)

Principal activity

Investment holding

Investment holding

Investment holding

Exploring and
processing mineral

Deep processing of
nonferrous metals
and precious metals
(tungsten)

Animal protein

Animal protein

Address

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, Ben Nghe Ward, District 1, Ho Chi
Minh City, Vietnam

Suite 802, 8" Floor, Central Plaza, 17 Le Duan
Street, District 1, Ben Nghe Ward, Ho Chi
Minh City, Vietnam

8" Floor, Central Plaza, 17 Le Duan Street,
Ben Nghe Ward, District 1, Ho Chi Minh City,
Vietnam

Ha Thuong Commune, Dai Tu District, Thai
Nguyen Province, Vietnam

Hamlet 11, Ha Thuong Commune, Dai Tu
District, Thai Nguyen Province, Vietnam

Lot A4, Street No. 2, Song May Industrial
Zone, Trang Bom District, Dong Nai Province,
Vietnam

Lot A4, Street No. 2, Song May Industrial
Zone, Trang Bom District, Dong Nai Province,
Vietnam

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of

economic interests at
31/12/2018 1/1/2018

96.0%

96.0%

96.0%

96.0%

96.0%

80.8%

80.8%

96.0%

96.0%

96.0%

96.0%

49.0%

82.4%

82.4%
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

32

33

34

35

Name

MNS Feed Vinh Long Company
Limited (formerly known as
“Aqua Nautrition International
Joint Venture Co., Ltd”) (“MNS
Feed Vinh Long™)

Agro Nutrition International
Binh Dinh One Member Limited
Company (“ANCO Binh Dinh”)

MNS Feed Thai Nguyen
Company Limited (formerly
known as “Agro Nutrition
International Thai Nguyen
Limited Company”) (“MNS
Feed Thai Nguyen”)

MNS Feed Tien Giang
Company Limited (formerly
known as “Agro Nutrition
International Tien Giang One
Member Limited Company”)
(“MNS Feed Tien Giang™)

Form B 09 - DN/HN

(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

(iii)

(iii)

(iii)

(iii)

Principal activity

Animal protein

Animal protein

Animal protein

Animal protein

Percentage of

Address economic interests at
31/12/2018 1/1/2018
Area 4, Co Chien Industrial Park, Long Ho 80.8% 82.4%

District, Vinh Long Province, Vietnam

Lot B4.06, Nhon Hoi Industrial Park (Area A), 80.8% 82.4%
Nhon Hoi District, Quy Nhon Town, Binh
Dinh Province, Vietnam

Lot B5-B6, Trung Thanh Industrial Park, 80.8% 82.4%
Trung Thanh District, Pho Yen Town, Thai
Nguyen Province, Vietnam

Lot 22-23B, Long Giang Industrial Park, Tan 80.8% 82.4%
Lap 1 Ward, Tan Phuoc District, Tien Giang
Province, Vietnam
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

36

37

38

39

40

Name

MNS Feed Nghe An Company
Limited (formerly known as
“Agro Nutrition International
Nghe An One Member Limited
Liability Company”) (“MNS
Feed Nghe An”)

MNS Feed Hau Giang Company
Limited (formerly known as
“Agro Nutrition International
Hau Giang One Member
Limited Liability Company’”)
(“MNS Feed Hau Giang™)

MNS Meat Company Limited
(“MNS Meat™)

MNS Farm Nghe An Company
Limited (formerly known as
“Masan Nutri-Farm (N.A)
Limited Liability Company”)
(“MNF (NA)”)

MNS Farm Company Limited
(“MNS Farm”)

(i11)

(iii)

(iii)

(iii)

(iii)

Principal activity

Animal protein

Animal protein

Animal protein

Breeding swine

Investment holding

Address

C Area, Nam Cam Industrial Park, Dong Nam
Nghe An Industrial Zone, Nghi Xa Ward, Nghi
Loc District, Nghe An Province, Vietnam

Street No. 4, Tan Phu Thanh Industrial Park —
Phase 1, Tan Phu Thanh Commune, Chau
Thanh A District, Hau Giang Province,
Vietnam

Lot A4, Street No. 2, Song May Industrial
Zone, Trang Bom District, Dong Nai Province,
Vietnam

Con Son Village, Ha Son Commune, Quy Hop
District, Nghe An Province, Vietnam

10" Floor, Central Plaza, 17 Le Duan Street,
District 1, Ben Nghe Ward, Ho Chi Minh City,
Vietnam

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of
economic interests at
31/12/2018 1/1/2018

80.8%

80.8%

80.8%

80.8%

80.8%

82.4%

82.4%

82.4%

82.4%

82.4%
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Number

41

42

43

44

45

46

Name

MNS Meat Processing Company  (iii)
Limited (“MNS Meat
Processing”)

MNS Meat Ha Nam Company (ii1)
Limited (“MNS Meat Ha Nam”)

Vietnamese — French Cattle Feed  (iii)
Joint Stock Company
(“Proconco™)

Proconco Can Tho Company (iii)
Limited (“Proconco Can Tho™)

Con Co Binh Dinh Company (iii)
Limited (“Proconco Binh Dinh”)

Proconco Hung Yen (111)
Manufacturing and Trading

Company Limited (‘“Proconco

Hung Yen”)

Principal activity

Investment holding

Meat processing

Animal protein

Animal protein

Animal protein

Animal protein

Address -

10™ Floor, Central Plaza, 17 Le Duan Street,
District 1, Ben Nghe Ward, Ho Chi Minh City,
Vietnam

Lot CN-02, Dong Van IV Industrial Park, Dai
Cuong Village, Kim Bang District, Ha Nam
Province, Vietnam

Bien Hoa I Industrial Zone, Bien Hoa City,
Dong Nai Province, Vietnam

Lot 13 and Lot 14, Industrial Park Tra Noc 1,
Tra Noc Ward, Binh Thuy District, Can Tho
City, Vietnam

Lot A-2-5 and Lot A-2-6, Nhon Hoa Industrial
Park, Nhon Hoa Ward, An Nhon Town, Binh
Dinh Province, Vietnam

Yen Phu Hamlet, Giai Pham Commune, Yen
My District, Hung Yen Province, Vietnam

Form B 09 - DN/JHN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

Percentage of
economic interests at
31/12/2018 1/1/2018

80.8%

80.8%

60.7%

60.7%

60.7%

60.7%

82.4%

82.4%

61.9%

61.9%

61.9%

61.9%
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018 (continued)

Form B 09 - DN/JHN
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Associates
Number Name
Direct associate
1 Vietnam Technological and Commercial Joint Stock Bank
(“Techcombank™)
Indirect associates
1 Cholimex Food Joint Stock Company (“Cholimex’)
2 Thuan Phat Packing Joint Stock Company (“Thuan Phat”)
3 Abattoir Long Binh Joint Stock Company (“Abattoir’)
4 Dong Nai Producing Trading Service Joint Stock Company
(“Donatraco™)
5 Vissan Joint Stock Company (“Vissan™)

(iv)

)
(v)
(v)

)

Principal activity

Banking

Seasonings manufacturing and
trading

Packing manufacturing
Animal protein
Animal protein

Food manufacturing and
retailing

)

32.8%

25.0%
25.0%

21.3%

24.9%

Percentage of
economic interests at

31/12/2018  1/1/2018

()

32.8%

25.0%
25.0%

21.3%

24.9%
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018
(continued)

Form B 09 — DN/HN
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These entities are direct and indirect subsidiaries of MCH.
These entities are direct and indirect subsidiaries of MH.
These entities are direct and indirect subsidiaries of MNS.
This entity is an indirect associate of MCH.

These entities are indirect associates of MNS.

The percentage of economic interests represents the effective percentage of economic interests of the
Company both directly and indirectly in the subsidiaries and of its subsidiaries or indirect subsidiaries in
the associates.

Masan Brewery MB Company Limited (“MBMB”) was established on 16 March 2018 under the Business
Registration Certificate No. 2901930406 issued by the Department of Planning and Investment of Nghe An
Province. As at the date of issuance of these consolidated financial statements, MBMB has not yet started
its operations. '

For Techcombank, see Note 6(b).

As at 31 December 2018, the Group had 9,135 employees (1/1/2018: 9,601 employees).

Normal operating cycle

The normal operating cycle of the Group is generally within 12 months.

Basis of preparation

Statement of compliance

The consolidated financial statements have been prepared in accordance with Vietnamese Accounting
Standards, the Vietnamese Accounting System for enterprises and the relevant statutory requirements
applicable to financial reporting.

Basis of measurement

The consolidated financial statements, except for the consolidated statement of cash flows, are prepared on
the accrual basis using the historical cost concept. The consolidated statement of cash flows is prepared
using the indirect method.

Annual accounting period

The annual accounting period of the Group is from 1 January to 31 December.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018
(continued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Accounting and presentation currency

The Company’s accounting currency is Vietnam Dong (“VND”).

The consolidated financial statements are prepafed and presented in millions of Vietnam Dong (“VND
million”).

Corresponding figures

The corresponding figures as at 1 January 2018 were brought forward from the audited figures as at 31
December 2017.

Summary of significant accounting policies

The following significant accounting policies have been adopted by the Group in the preparation of these
consolidated financial statements.

Basis of consolidation

Common-control business combination

Business combination where the same group of shareholders (“the Controlling Shareholders™) control the
combining companies before and after the business combination meets the definition of business
combination under common control because there is a continuation of the risks and benefits to the
Controlling Shareholders. Such common control business combination is specifically excluded from the
scope of Vietnamese Accounting Standard No. 11 Business Combination and in selecting its accounting
policy with respect to such transaction, the Group has considered Vietnamese Accounting Standard No. 01
Framework and Vietnamese Accounting Standard No. 21 Presentation of Financial Statements. Based on
these standards, the Group has adopted the merger (“carry-over”) basis of accounting. The assets and
liabilities of the combining companies are consolidated using the existing book values from the Controlling
Shareholders’ perspective. Any difference between the cost of acquisition and net assets acquired is treated
as a deemed distribution to or contribution from shareholders and recorded directly in undistributed profits
after tax under equity.

The consolidated statements of income and cash flows include the results of operations of the combining
companies as if the group structure had been in existence from the Controlling Shareholders’ perspective
throughout the entire periods presented or where the companies were incorporated at a date later than the
beginning of the earliest period presented, for the period from the date of incorporation to the end of the
relevant reporting periods.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2018
(continued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
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Non-common control business combination

Non-common control business combinations are accounted for using the purchase method as at the
acquisition date, which is the date on which control is transferred to the Group. Control is the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that currently are exercisable.

Under the purchase method, the assets and liabilities of the acquired entity are consolidated using their fair
values. Cost of acquisition consists of the aggregate fair value at the date of exchange, of assets given,
liabilities incurred or assumed, and equity instruments issued by the Group. Goodwill represents the excess
of the cost of acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the acquired entity. When the excess is negative, it is recognised immediately
in the consolidated statement of income.

Transaction costs, other than those associated with the issue of debt or equity securities, that the Group
incurred in connection with business combinations include any costs directly attributable to the
combination, such as professional fees paid to accountants, legal advisers, valuers and other consultants to
effect the combination. Transaction costs are capitalised into the cost of business combination. General
administrative costs and other costs that cannot be directly attributed to the particular combination being
accounted for are not included in the cost of the combination; they are recognised as an expense when
incurred.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to obtain benefits from its activities. In assessing
control, potential voting rights that currently are exercisable are taken into account. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases.

Associates (equity accounted investees)

Associates are those entities in which the Group has significant influence, but not control, over the financial
and operating policies. Significant influence is presumed to exist when the Group holds between 20 and
50 percent of the voting power of another entity. Associates are accounted for in the consolidated financial
statements using the equity method (equity accounted investees). The consolidated financial statements
include the Group’s share of the income and expenses of equity accounted investees, after adjustments to
align the accounting policies with those of the Group, from the date that significant influence commences
until the date that significant influence ceases. When the Group’s share of losses exceeds its interest in an
equity accounted investee, the carrying amount of that interest (including any long-term investments) is
reduced to nil and the recognition of further losses is discontinued except to the extent that the Group has
an obligation or has made payments on behalf of the investee.

Gain or loss on disposal of interest in an associate without losing significant influence, including through
dilution of interest (deemed disposal) in the associate, is recognised in the consolidated statement of income.
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