




















Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 30 June 2017 (continued)

Form B 01a - DN/JHN
{Issued under Circular No, 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

362017 /172017
Code Note  yNDmillion  VND million
RESOURCES
LIABILITIES (300 = 310 + 330) 300 41,506,876 52,726,413
Current liabilities 31 13,493,340 17,898,443
Accounts payable to suppliers 311 2,067,899 2,427,338
Advances from customers 312 206,081 86,812
Taxes payable to State Treasury 313 18(b) 296,527 546,109
Payables to employees 314 40,475 204,231
Accrued expenses 315 19 2472415 3,456,392
Other short-term payables 319 20 158,199 2,527,993
Short-term borrowings and liabilities 320 21 8,220,532 8,618,340
Bonus and welfare funds 322 31,212 31,228
Long-term liabilities 330 28,013,536 34,827,970
Accounts payable to suppliers 331 78,525 88,335
Accrued expenses 333 19 - 37,164
Other long-term payables 337 20 27,204 30,935
Long-term borrowings, bonds and liabilities 338 21 25,816,180 32,472,398
Deferred tax liabilities 341 16 1,517,950 1,573,844
Provisions 342 22 573,677 625,294

The accompanying notes are an integral part of these consolidated interim financial statements






Masan Group Corporation and its subsidiaries
Consolidated statement of income for the six-month period ended 30 June 2017

Revenue from sale of goods

Revenue deductions

Net revenue (10 = 01 - 02)

Cost of sales

Gross profit (20 = 10 - 11)

Financial income
Financial expenses
In which: Interest expense
Share of profit in associates
Selling expenses
General and administration expenses

Net operating profit
{30 =20 + (21 -22) + 24 - (25 + 26)}

Other income
Other expenses

Results of other activities (40 = 31 - 32)

Accounting profit before tax
(50 = 30 + 40) (carried forward)

Code Note
01 27
02 27
10 27
11 28
20
21 29
22 30
23
24 8
25 31
26 32
30
31
32
40
50

Form B 02a - DN/HN

{Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

From 1/1/2017 From 1/1/2016

to 30/6/2017  to 30/6/2016
VND million  VND million
18,750,696 20,028,253
731,988 886,907
18,018,708 19,141,346
12,686,156 13,566,808
5,332,552 5,574,538
270,386 381,787
1,848,620 1,462,184
1,787,028 1,397,893
678,583 390,025
2,816,325 2,171,067
899,900 896,899
716,676 1,816,200
7,305 7,658
19,331 31,751
(12,026) (24,093)
704,650 1,792,107

The accompanying notes are an integral part of these consolidated interim financial statements






Masan Group Corporation and its subsidiaries

Consolidated statement of cash flows for the six-month period ended 30 June 2017

{(Indirect method)

CASH FLOWS FROM OPERATING ACTIVITIES

Accounting profit before tax

Adjustments for
Depreciation and amortisation
Allowances and provisions
Exchange (gains)/losses arising from revaluation of
monetary items denominated in foreign currencies
Profits from investing activities
Interest expense

Operating profit before changes in working capital

Decrease in receivables and other assets
Decrease in inventories

Decrease in payables and other liabilities
Increase in prepaid expenses

Interest paid
Corporate income tax paid
Other payments for operating activities

Net cash Aows From operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for additions to fixed assets and other
long-term assets

Proceeds from disposals of fixed assets and other
long-term assets

Payments for granting loans and term deposits
Receipts from collecting loans and term deposits
Payments for investments

Proceeds from disposals of investments

Receipts of interest, dividends and others

Net cash flows from investing activities

Code Note

n

02
03

05

10
11
12

14
15
17

20

21

22
23
24
25
26
27

30

Form B 03a — DN/HN
{Issued under Circular No. 20220014/TT-BTC

dated 22 December 2014 aof the Ministry of Finance)

From 1/1/2017 From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million  VND million

704,650 1,792,107
1,265,780 1,108,252
43,685 50,035
(7,391) 230
(912,167) (737.826)
1,787,028 1,397,893
2,881,585 3,610,691
47412 131,654
135,093 426,564
(1,505,192) (356,137
(29,374) (132,794)
1,529,524 3,679,978
(1,764,432) (1,427.011)
(343,538) (451,382)
(16) (12,303
(578,462) 1,789,282
(1,213,933) (1,523,083)
5,546 6,938
(3,109,399) (46.979.610)
3,968,556 52,506,277
- (21,917.909)

7,568 206,218
236,537 772,276
(105,125)  (16,928,893)

The accompanying notes are an integral part of these consolidated interim financial statements
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(a)

(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended

30 June 2017

Form B (Wa - DN/HN
{Issued under Circular No. 2022004/ TT-BTC
dated 22 December 2014 af the Ministry of Finance)

These notes form an integral part of and should be read in conjunction with the accompanying consolidated
interim financial statements.

Reporting entity
Ownership structure

Masan Group Corporation (“the Company™) is a joint stock company incorporated in Vietnam.

The consolidated interim financial statements comprise the Company and its subsidiaries (collectively
referred to as “‘the Group™) and the Group’s interest in associates.

Principal activities
The principal activity of the Company is investment holding.

The principal activities of the subsidiaries and associates are described as follows:
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v)

(vi)

(b)
(i)

(i)

(c)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B (9a - DN/HN
(Issued under Circular No. 202/2004/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Non-controlling interest (“NCI"”)

MNCI are measured at their proportionate share of the acquiree’s identifiable net assets at date of acquisition.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as
transactions with owners. The difference between the change in the Group's share of net assets of the
subsidiary and any consideration paid or received is recorded directly in undistributed profits after tax under
equity, except where such difference arises from a transaction that is contractually linked to an issuance of
shares or capital contribution at a premium or surplus in which case the difference is recorded in other
capital.

Transactions eliminated on consolidation

Intra-group balances, and any unrealised income and expenses arising from intra-group transactions, are
eliminated in preparing the consolidated interim financial statements, Unrealised gains and losses arising
from transactions with associates are eliminated against the investment to the extent of the Group’s interest
in the associate.

Foreign currency

Foreign currency transactions

Transactions in currencies other than VND during the period have been translated into VND at rates
approximating actual rates of exchange ruling at the transaction dates.

Monetary assets and liabilities denominated in currencies other than VND are translated into VND at the
rates at the end of the accounting period quoted by the commercial bank where the Company or its
subsidiaries most frequently conduct transactions.

All foreign exchange differences are recorded in the consolidated statement of income.

Foreign operations

The assets and liabilities of foreign operations are translated to VND at exchange rates at the end of the
accounting period. The income and expenses of foreign operations are translated to VND at exchange rates
at the dates of transactions.

Foreign currency differences arising from the translation of foreign operations are recognised in the
consolidated balance sheet under the caption “Foreign exchange differences” in equity.

Cash and cash equivalents

Cash comprises cash balances and call deposits. Cash equivalents are short-term highly liquid investments
that are readily convertible to known amounts of cash, are subject to an insignificant risk of changes in
value, and are held for the purpose of meeting short-term cash commitments rather than for investment or
other purposes.
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(g)
(i)

(if)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B (Wa — DN/HN
(Issued under Circular No. 202/°2004/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Tangible fixed assets

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible fixed
asset comprises its purchase price, including import duties, non-refundable purchase taxes and any directly
attributable costs of bringing the asset to its working condition for its intended use, and the costs of
dismantling and removing the asset and restoring the site on which it is located. Expenditure incurred after
tangible fixed assets have been put into operation, such as repair, maintenance and overhaul cost, is charged
to the consolidated statement of income in the period in which the cost is incurred. In situations where it
can be clearly demonstrated that the expenditure have resulted in an increase in the future economic benefits
expected to be obtained from the use of tangible fixed assets beyond their originally assessed standard of
performance, the expenditure are capitalised as an additional cost of tangible fixed assets.

Mining properties comprise mine rehabilitation assets and fair value of mineral reserves from business
combination.

Depreciation

Machinery and equipment and fair value of mineral reserves from business combination directly related to
mining activities

Machinery and equipment and fair value of mineral reserves from business combination which are directly
related to mining activities are depreciated over the estimated mineral reserve on a unit-of-production basis.
Mineral reserves are estimates of the amount of product that can be economically and legally extracted
from the Group's mining properties.

Machinery and equipment of a subsidiary directly related to production activities

Tangible fixed assets of a subsidiary which are directly related to the deep processing of tungsten products
are depreciated over its estimated useful lives on a units of production basis. The estimated total production
quantity output over which tangible fixed assets are depreciated on a unit-of-production basis are as follows:

30/6/2017 1/1/2017
ST plant 125,140 tonnes of tungsten 91,000 tonnes of tungsten
APT plant 120,265 tonnes of tungsten 86,215 tonnes of tungsten

In the current year, a subsidiary of the Group conducted review of its tangible fixed assets and identified
innovating solutions to further debottleneck production and increase efficiency. Consequently, the
production quantity output of the tangible fixed asset was increased above its design capacity. This resulted
in a change in the estimated total production guantity output for ST and APT plants.

The effect on the depreciation charge for the current period was to decrease the depreciation charge by
VNDI17,114 million.
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(h)

(i)
(i)

(ii)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Others

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed assets.
The estimated useful lives are as follows:

®  mining properties 15 - 20 years
®  buildings and structures 4 - 30 years

leasehold improvements 3 -5 years
= office equipment 3-10 years
= machinery and equipment 3-25 years
= motor vehicles 3 - 10 years

Finance lease tangible fixed assets

Leases in terms of which the Group assumes substantially all the risks and rewards of ownership are
classified as finance leases. Tangible fixed assets acquired by way of finance leases are stated at an amount
equal to the lower of fair value and the present value of the minimum lease payments at inception of the
lease, less accumulated depreciation,

Depreciation on finance leased assets is computed on a straight-line basis over the estimated useful lives of
items of the leased assets. The estimated useful lives of finance leased assets are consistent with the useful
lives of tangible fixed assets as described in accounting policy 3(g).

Intangible fixed assets

Land use rights

Land use rights comprise:

» those granted by the State for which land use payments are collected;
» those acquired in a legitimate transfer; and

* rights to use leased land obtained before the effective date of Land Law (2003) for which payments
have been made in advance for more than 5 years and supported by land use right certificate issued by
competent authority.

Land use rights are stated at cost less accumulated amortisation. The initial cost of land use rights comprises
its purchase price and any directly attributable costs incurred in conjunction with securing the land use
rights. Amortisation is computed on a straight-line basis over their useful lives ranging from 19 to 50 years.

Software

Cost of acquiring a new software, which is not an integral part of the related hardware, is capitalised and
treated as an intangible asset. Software cost 15 amortised on a straight-line basis over 4 and 10 years.
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(ii)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B (9a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Long-term prepaid expenses

Other mining costs

In accordance with the Letter No. 12727/BTC-TCDN dated 14 September 2015 from the Ministry of
Finance which provides guidance that mining related costs could be recognised as long-term prepaid
expenses under non-current assets.

Other mining costs comprise of:
=  Exploration, evaluation and development expenditure (including development stripping); and

=  Production stripping (as described below in “Deferred stripping costs”).

Deferred stripping cosis

In open pit mining operations, it is necessary to remove overburden and other waste materials to access ore
body. Stripping costs incurred in the development phase of a mine (development stripping costs) are
recorded as part of the cost of construction of the mine. All development stripping expenditure incurred
during construction phase are transferred to other mining costs.

The costs of removal of the waste material during a mine’s production phase (production stripping costs)
are deferred where they give rise to future benefits:

a) It is probable that the future economic benefits will flow to the Group;

b) The component of the ore body for which access has been improved can be identified; and

¢) The costs incurred can be measured reliably.

Production stripping costs are allocated between inventory and long-term prepaid expenses in accordance
with the life of mine strip ratio.

The life of mine strip ratio represents the estimated total volume of waste, to the estimated total quantity of
economically recoverable ore, over the life of the mine. These costs are recognised as long-term prepaid
expenses where the current period actual stripping ratio is higher than the average life of mine strip ratio.

The development and production stripping costs are amortised over the life of the proven and probable
reserves of the relevant components on a systematic basis.

Pre-operating expenses

Pre-operating expenses are recorded in the consolidated statement of income, except for establishment costs
and expenditures on training, advertising and promotional activities incurred from the incorporation date to
the commercial operation date. These expenses are recognised as long-term prepaid expenses, initially
stated at cost, and are amortised on a straight line basis over 3 years starting from the date of commercial
operation.
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(vi)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a - DN/HN
{Issued under Circular No. 202/ 2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Prepaid land costs

Prepaid land costs comprise prepaid land lease rentals, including those for which the Group obtained land
use rights certificate but are not qualified as intangible fixed assets under Circular No. 45/2013/TT-BTC
dated 25 April 2013 of the Ministry of Finance providing guidance on management, use and depreciation
of fixed assets, and other costs incurred in conjunction with securing the use of leased land. These costs
are recognised in the consolidated statement of income on a straight-line basis over the term of the lease
from 42 to 50 years.

Land compensation cost

Land compensation costs comprise costs incurred in conjunction with securing the use of leased land. These
costs are recognised in the consolidated statement of income on a straight-line basis over the term of the
lease of 20 years.

Printing axles and tools and supplies

Printing axles and tools and supplies are initially stated at cost and amortised over their useful lives from |
to 3 years.

Tools and supplies include assets held for use by the Group in the normal course of business whose costs
of individual items are less than VND3() million and therefore not qualified for recognition as fixed assets
under prevailing regulation. Cost of tools and supplies are amortised on a straight-line basis not more than
3 years.

Goodwill from equitisation

Goodwill generated from state-owned enterprise’s equitisation is recognised as long-term prepaid expenses.
Goodwill generated from state-owned enterprise’s equitisation includes brand name value and potential
development value. Brand name value is determined on the basis of actual costs incurred for creation and
protection of trademarks, trade name in the course of the enterprise’s operation for the period of five years
before the valuation date (including establishment costs and expenditures on training, advertising and
promotional activities incurred to promote and introduce the enterprise and its products and website costs).
Potential development value is evaluated on the basis of profitability of the enterprise in the future taking
into account the enterprise’s profit ratio and interest rates of 5-year government bonds. Goodwill generated
from the state-owned enterprise equitisation is amortised on a straight-line basis over ten years starting from
the date of conversion from a state-owned enterprise into a joint stock company (date of first business
registration certificate for a joint stock company).
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(m)

(n)

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a — DN/HN
{Issued under Circular No. 20272014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Goodwill

Goodwill arises on acquisition of subsidiaries and associates in non-common control acquisition.

Goodwill is measured at cost less accumulated amortisation. Cost of goodwill represents the excess of the
cost of the acquisition over the Group's interest in the net fair value of the identifiable assets, liabilities and
contingent liabilities of the acquiree. When the excess is negative (gain from bargain purchase), it is
recognised immediately in the consolidated statement of income.

Goodwill arising on acquisition of a subsidiary is amortised on a straight-line basis over 10 years. Carrying
value of goodwill arising on acquisition a subsidiary is written down to recoverable amount where
management determines that it is not fully recoverable.

In respect of associates, the carrying amount of goodwill is included in the carrying amount of the
investment and is not amortised.

Trade and other payables

Accounts payable to suppliers and other payables are stated at their costs.

Provisions

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

Mining rights

In accordance with the Law on Minerals No. 60/2010/QH 12 dated 17 November 2010 (“Law on Minerals™)
which became effective from 1 July 2011, a subsidiary of the Company has an obligation to pay the
government fees for mining rights grant. The mining rights fees is calculated based on the remaining
exploitable reserves and the price to calculate the charge for granting mining rights in accordance with
Decree 158/2016 as described in Note 3(i)(vi).

Mine rehabilitation

The mining, extraction and processing activities of the Group give rise to obligations for site closure or
rehabilitation. Closure and rehabilitation works can include facility decommissioning and dismantling;
removal or treatment of waste materials; site and land reshabilitation. The extent of work required and the
associated costs are dependent on the requirements of the Ministry of Natural Resources and Environment
(*“MONRE") and the Group's environmental policies based on the Environment Impact Report. The timing
of the actual closure and rehabilitation expenditure is dependent on the life and nature of the mine.
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Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a - DN/HN
{Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Taxation

Income tax on the profit or loss for the period comprises current and deferred tax. Income tax is recognised
in the consolidated statement of income except to the extent that it relates to items recognised directly in
equity, in which case it is recognised in equity,

Current tax is the expected tax payable on the taxable income for the period, using tax rates enacted at the
end of the accounting period and any adjustment to tax payable in respect of previous periods.

Deferred tax is provided using the balance sheet method, providing for temporary differences between the
carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. The amount of deferred tax provided is based on the expected manner of realisation or settlement
of the carrying amount of assets and liabilities using tax rates enacted or substantively enacted at the end
of the accounting period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.

Equity

Share capital and capital surplus

Ordinary shares are stated at par value. The difference between proceeds from the issuance of shares over
the par value is recorded in capital surplus. Incremental costs directly attributable to the issue of shares,
net of tax effects, are recognised as a deduction from capital surplus.

Other capital

Agreements to issue a fixed number of shares in the future are recognised based on their fair values at the
dates of the agreements under other capital if there are no other settlement alternatives.

Repurchase and reissue of ordinary shares (treasury shares)

When shares recognised as equity are repurchased, the amount of the consideration paid, which includes
directly attributable costs, is recognised as a reduction from equity. Repurchased shares are classified as
treasury shares under equity. When treasury shares are reissued subsequently, cost of the reissued shares
is determined on a weighted average basis. Any difference between the amount received and the cost of
the shares reissued is presented within capital surplus.
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Masan Group Corporation and its subsidiaries
Motes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a - DN/HN
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Revenue

Goods sold

Revenue from the sale of goods is recognised in the consolidated statement of income when the significant
risks and rewards of ownership have been transferred to the buyer. For sales of minerals, the sales price is
usually determined on a provisional basis at the date of revenue recognition. Adjustments to the sales price
subsequently occurs based on movements in quoted market or contractual prices up to the date of final
pricing. The period between provisional invoicing and final pricing is typically between 30 and 60 days,
but in some cases can be as long as 90 days. Revenue on provisionally priced sales is recognised based on
the estimated fair value of the total consideration receivable. In cases where the terms of the executed
contractual sales agreement allow for an adjustment to the sales price based on a survey of the goods by the
customer, assay results issued by a third party are preferable, unless customer’s survey is within executed
contractual tolerance, then sales is based on the most recently determined product specifications.

No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due
or possible return of goods. Revenue from sale of goods is recognised at the net amount after deducting
sales discounts stated on the invoice.

Financial income and financial expenses

Financial income

Financial income comprises interest income from deposits and loans, foreign exchange gains and realised
gains from derivative financial instruments. Interest income is recognised on a time proportion basis with
reference to the principal outstanding and the applicable interest rate.

Financial expenses

Financial expenses comprise interest expense on borrowings, interest cosis, foreign exchange losses and
realised losses from derivative financial instruments. Borrowing costs are recognised as an expense in the
period in which they are incurred, except where the borrowing costs relate to borrowings in respect of the
construction of qualifying assets, in which case the borrowing costs incurred during the period of
construction are capitalised as part of the cost of the assets concerned.

Operating lease payments

Payments made under operating leases are recognised in the consolidated statement of income on a straight-
line basis over the term of the lease. Lease incentives received are recognised in the consolidated statement
of income as an integral part of the total lease expense.
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Segment reporting

The Group has three reportable segments, as described below, which are the Group's strategic businesses.
The strategic businesses offer different products and services, and are managed separately because they
require different technology and marketing strategies. For each of the strategic businesses, the Board of
Management of the Company or its subsidiaries reviews internal management reports on a periodic basis.

The Group holds the following business segments through separate subsidiary groups:

* Food and beverage
* Consumer-Agri: breeding swine, animal protein and food manufacturing; and retailing
o Others: mining and processing; financial services
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Transactions in subsidiaries for the six-month period ended 30 June 2017 - transactions with
non-controlling interest

Transactions with non-controlling interest in MNS

In April 2017, Kohlberg Kravis Roberts & Co. L.P. (“KKR") through its company named VN Consumer
Meat II Pte. Ltd. invested VND3,405,000 million to MNS to acquire equity interest of 7.5%. The issuance
cost was VND42,702 million.

In addition, in April 2017, the Company sold 0.4% its equity interest in MNS for a consideration of YND7,568
million.

As a result of these transactions, economic interest of the Company in MNS were changed to 82.4%
(1/1/2017: 89.4%) resulting in the following effects:

YND million
Cash received from KKR, net off issuance cost 3,362,298
Met assets diluted (827,111)
Proceeds from disposal of investments 7.568
Met assets diluted (13,350)
Differences recorded in undistributed profits after tax 2,529,405

Significant transactions in subsidiaries in prior years

In 2014, MCH granted the right to acquire certain equity interests in MCH for a subscription price of
VND525,900 million to PENM III Germany Gmbh & Co. Kg at a pre-agreed valuation which can be
exercised after 4 years. MCH has the ability to settle the option by issuing new equity capital of MCH or the
Company or its affiliates can transfer their equivalent interests in MCH's capital.

Transactions with non-controlling interest in MCH

Pursuant to Agreement between Singha and MCH, Singha has the right to pay a second subscription amount
of USD450 million in exchange for an additional 10.7% equity interest in MCH. The second subscription
amount has not been made as of the date of issuance of these consolidated interim financial statements.

Transactions with non-controlling interest in MR

On 25 January 2013, BI Private Equity New Market III K/S ("PENM II") subscribed for 15,902,430
mandatorily convertible preference shares in MR for a cash consideration of YND520,709 million. The
holders of these mandatorily convertible preference shares shall be paid fixed dividends ranging from 3.0%
to 10.0% per annum on the principal amount and the preference shares are mandatorily convertible into
ordinary shares within 4 years. The preference shares also confer onto PENM I1 the right to receive dividends
declared to ordinary shareholders in proportion to their shareholding and are automatically converted to
ordinary shares in the event of the liquidation of MR.
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Other receivables comprised of:

30/6/2017 17172017
VND million VND million

Other short-term receivables

Receivable from sale of claims 606,463 503,533
Non-trade receivables from a related party (**) 142 244 142,244
Short-term deposits 18,943 13,623
Accrued interest receivable from deposits and other loan investing activities 38,149 33,837
Dividend receivable from associates 5318 -
Services receivable - 11,547
Advances 7,750 6,523
Others 23,208 27,793

842,075 739,100

Other long-term receivables

Long-term deposits 51,965 51,794
Accrued interest receivable from other loan investing activities 32,445 38,590
Others (***) 1,318,984 1,356,983

1,403,394 1,447,367

The short-term non-trade amounts of the Group due from Masan Corporation, a related party, were unsecured,
interest-free and are receivable on demand.

Others represented receivables from State Treasury for the land compensation cost of the Nui Phao Mining
Project at Ha Thuong Commune, Dai Tu District, Thai Nguyen Province. The amount could be netted off
with annual land rental fee.

Movements of the allowance for doubtful debts during the period were as follows:

From /172017 From 1/172016
to 30/6/2017  to 30/6/2016
VND million VND million

Opening balance 41,208 28.580
Increase in allowance during the period 12,673 5,199
Allowance utilised during the period (11,408) -
Written back (1,300) (990)
Closing balance 41,173 32,798
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30/6/2017 1/1/2017

Cost Allowance Cost Allowance
VND million VYND million VND million VND million

428,380 - 998,780 -
3,189,194 (17,690) 2,800,811 (23,652)
654,960 s 640,308 -
159,121 - 152,539 -
737,249 (2,258) 761,800 (3,513)
10,982 - 17,123 -
85,616 - 45,335 -
5,265,502 (19,948) 5,416,696 (27,165)

As at 30 June 2017, certain inventories of the Group were pledged with banks as security for loans granted to

subsidiaries (Note 21).

Movements of the allowance for inventories during the period were as follows:

Opening balance

Increase in allowance during the period
Allowance utilised during the period

Written back

Closing balance

From 1/1/2017 From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million  VND million

27,165 16,623
10,976 27,514
(16,101) (19,358)
(2,092) (4,301)
19,948 20,478
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Construction in progress

From 1/1/2017 From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million VIND million

Opening balance 2,356,227 5,480,035
Acquisition of a subsidiary - 513
Additions during the period 1,000,170 1,541,147
Transfers to tangible fixed assets (570,681} (676,552)
Transfers to intangible fixed assets (43,638) (7.650)
Transfers to long-term prepaid expenses (15,619) (532,414)
Transfers to short-term prepaid expenses (6,835) (3,011)
Disposals - (3.890)
Closing balance 2,719,624 5,798,178

As at 30 June 2017, construction in progress with carrying value of VNDZ2,113,600 million (1/1/2017:
VNDI1,678,197 million) were pledged with banks as security for long-term loans and bonds of the Company’s
subsidiaries (Note 21).

During the period, borrowing costs capitalised into construction in progress amounted to VND51,666 million
(for the six-month period ended 30 June 2016: VND 149,565 million) (Note 36).
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30/6/2017 1/1/2017
VND million  VND million
Deferred tax assets:
Accruals and provisions 301,272 306,554
Unrealised profits on intra-group transactions 8,090 6,718
Tangible fixed assets 2,354 -
Total deferred tax assets 311,716 313,272
Deferred tax habilities:
Tangible fixed assets (699,259) (719,720)
Intangible fixed assets (818,661) (854,124)
Total deferred tax liabilities (1,517,950) (1,573,844)
Net deferred tax habilities (1,206,234) (1,260,572}
Movements of temporary differences during the period
Recognised in
consolidated
statement of
1/1/2017 income 30/6/2017
VND million VND million  VND million
Accruals and provisions 306,554 (5,282) 301,272
Unrealised profits on intra-group transactions 6,718 1,372 8,090
Tangible fixed assets (719,720) 22785 (696,935)
Intangible fixed assets (854,124) 35,463 (818,661)
(1,260,572) 54,338 (1,206,234)
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Accrued expenses

Short-term

Advertising and promotion expenses
Accrued interest expense

Sales discounts and customer support fee
Bonus and 13" month salary

Logistic expense

Accrual for construction work

Purchases not yet received invoices
Exhibition and market fees

Accrued information and technology expenses
Natural resource taxes and fees
Consultant fee

Others

Long-term
Sales discounts
Others

Form B 09a - DN/HN
{Issued under Circular No. 202°2014/TT-BTC

dated 22 December 2014 af the Ministry of Finance)

30/6/2017 1/1/2017
VND million  VND million

925,248 842,533
480,560 571,195
268,910 973,440
160,214 239,235
120,568 108,590
81,198 136,537
68,698 36,370
40,047 47,024
33,648 17,931
25,585 230,261
12,42] 35,737
255,318 217,539
2,472,415 3,456,392
- 34,243

- 2,921

- 37,164
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Convertible loan

The original loan from Goldman Sachs Group, Inc. through its company named Jade Dragon (Mauritius)
Limited (*“JD") represents a USD-denominated convertible loan, with a principal amount of USD30 million.

Among others, the agreement provides the following:

(1) The interest rate of this loan has two portions: nominal interest rate and deferred interest rate.
Deferred interest is not payable if the loan is converted. During the period from 15 December
2010 to 14 December 2012 the nominal interest rate and deferred interest rate are 2.0% per
annum and 6.0% per annum respectively. During the period from 15 December 2012 1o 14
December 2013 the nominal interest rate and deferred interest rate are 4.0% per annum and
4.0% per annum respectively. During the period from 15 December 2013 to 14 December
2015 the nominal interest rate and deferred interest rate are 6.0% per annum and 2.0% per
annum respectively. The loan matured on 14 December 2015. The nominal interest rate is
compounded daily and the deferred interest rate is compounded annually. The Group has
accrued interest based on the nominal interest rates.

(ii)  The loan may be converted into shares by the lender at any time after two years from 15
December 2010 to the loan's maturity date.

(iii) The conversion price was determined at VNDG5,000 per share, subject to customary
adjustments from dilutive events. As at 30 June 2017, the adjusted conversion price was
VND<41,500 per share after consideration of the dilutive effect.

{(iv) The Company also separately entered into an arrangement with Masan Corporation which
undertakes the risks and obligations to subscribe to and pay a cash consideration of USD30
million plus the deferred interest for 9,000,000 shares under the convertible loan, subject to
customary adjustments from dilutive events, in the event that the lender does not exercise the
conversion option.

On 1 December 2015, this loan was amended with the maturity date on 14 December 2016. On 29
November 2016, this loan was amended with the maturity date on 14 December 2017. Credit Suisse Ag,
Singapore Branch (“CSA™) became the lender under the Credit Agreement between the Company and JD
and CSA. All terms and conditions as described above that were agreed previously between the Company
and JD are kept the same between the Company and CSA.

According to the Resolution of Annual General Meeting dated 24 April 2017, 13,685,900 shares, after
consideration of the dilutive effect, were approved to be issued in the future to settle the loan upon the
occurrence of conversion event.
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The secured bonds were also secured over certain fixed assets and construction in progress with total
carrying value of VND15,161,478 million (1/1/2017: VND15,223,301 million) of indirect subsidiaries of
the Company.

During the period, the Group complied with the loan covenants on the above borrowings.

Finance lease liabilities
The future minimum lease payments under non-cancellable finance leases are as follows:
30/6/2017 1/1/2017

Payments Interest Principal  Payments Interest Principal
VND million VND million VND million VND million VND million YVND million

Within 1 year 18,798 1,353 17,445 21,931 2,720 19,211
Within 2 to 5 years - - - 6,266 179 6,087

18,798 1,353 17,445 28,197 2,899 25,298
Provisions

30/6/2017 1/1/2017
VND million YND million

Provision for mining rights fee 509,431 561,742
Provision for mine rehabilitation 23473 22,603
Provision for severance allowance 40,773 40,949

573,677 625,294
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Movements of provisions during the period were as follows:

Mine Severance
Mining rights rehabilitation allowance Total

VND million VND million VND million VND million
Opening balance 561,742 22,603 40,949 625,294
Provision made during the period 20,802 870 323 21,995
Provision used during the period (73,113 - - (73,113)
Provision written back during the period - - (499) (499)
Closing balance 500,431 23,473 40,773 573,677
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Total revenue represents the gross invoiced value of goods sold exclusive of value added tax.

Met revenue comprised of:

Total revenue
= Sale of finished goods and others

Less revenue deductions
= Sales discounts
= Sales returns

28. Cost of sales

Total cost of sales
®  Finished goods sold and other sales
»  Allowance for inventories

From 1/1/2017 From 1/1/2016
to 30/6/2017 to 30/6/2016
VYND million VND million

18,750,696 20,028,253
527,266 854,484
204,722 32423
731,988 886,907

18,018,708 19,141,346

From /172017
to 30/6/2017
VYND million

From 1/1/2016
to 30/6/2016
VND million

12,677,272 13,543,595
8,884 23,213
12,686,156 13,566,808
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32. General and administration expenses

From 1/1/2017  From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million VND million

Staff costs 211,620 227,482
Amortisation of fair value uplift of fixed assets arising in
business combination 266,766 290,616
Amortisation of goodwill 56,241 55,109
Depreciation and amortisation 60,297 53,860
Research and development expenses 6,381 13,111
System lease line and IT services 55,934 64,598
Office rental 26,992 26,885
Outside services 66,416 74,400
Other expenses 149,253 90,838
899,900 896,899

33. Income tax

{a) Recognised in the consolidated statement of income

From 1/1/2017  From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million VND million
Current tax expense

Current period 237,288 367,829

Under provision in prior periods 3,962 15,365
241,250 383,194

Deferred tax benefit

Origination and reversal of temporary differences (54,338) (68,870)

Effect of change in tax rate - (2,406)
(34,338) (71,276)

Income tax expense 186,912 311,918
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Reconciliation of effective tax rate
From 1/1/2017 to 30/6/2017 From 1/1/2016 to 30/6/2016

e VYND million % VND million
Accounting profit before tax 100.0% 704,650 100.0% 1,792,107
Tax at the Company’s income tax rate 20.0% 140,930 20.0% 358,420
Effect of different tax rates in
subsidiaries {(13.8%) (97,390) (10.7%) (191,026)
Effect of consolidation transactions 2.2% 15,436 0.7% 12,553
MNon-deductible expenses 0.8% 5.849 1.6% 27,801
Effect of share of profit in associates
net of tax (19.1%) (134,653) (4.4%) (78,005)
Deferred tax assets not recognised 48.4% 340,931 15.1% 270,380
Tax incentive (11.6%) (81,991) (3.7%) (66,8806)
Under provision in prior periods 0.6% 3962 0.9% 15,365
Effect of change in tax rate 0.0% - (0.1%) (2,406)
Tax losses utilised (0.9%) (6,162) (1.9%) (34,278)

26.6% 186,912 17.5% 311,918

Applicable tax rates

Under the prevailing corporate income tax law, the Company has an obligation to pay corporate income tax
to the government at corporate income tax rate of 20%.

The Company's subsidiaries enjoy various tax incentives which provide some subsidiaries with further tax
exemptions and reductions.

Tax contingencies

The taxation laws and their application in Vietnam are subject to interpretation and change over time as
well as from one tax office to another. The final tax position may be subject to review and investigation by
a number of authorities, who are enabled by law to impose severe fines, penalties and interest charges.
These facts may create tax risks in Vietnam that are substantially more significant than in other countries.
Management believes that it has adequately provided for tax liabilities based on its interpretation of tax
legislation, including on transfer pricing requirements and computation of corporate income tax. However,
the relevant authorities may have differing interpretations and the effects could be significant.

76









36.

37,

38.

Masan Group Corporation and its subsidiaries
Notes to the consolidated interim financial statements for the six-month period ended
30 June 2017 (continued)

Form B 09a - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Share-based payment

The Group has an employee share-based payment plans to award shares based on the assessment of the
performance of employees. The future issuance of shares under the plan has to be approved by the
shareholders at Annual General Meeting.

In August 2017, the Company announced the issuance of 9,877,600 shares to employees at par for cash.
This issuance is expected to be implemented by 16 August 2017.

Non-cash investing activities

From 1/1/2017 From 1/1/2016
to 30/6/2017 to 30/6/2016
VND million VND million

Cost of construction not yet paid 242,309 385,270
Interest expense capitalised into construction in progress 51,666 149,565
Depreciation and amortisation capitalised into construction in progress 176 4,716
Contingencies

During the period, the Ministry of Natural Resources and Environment has finalised its inspection on a
subsidiary’s compliance with laws and regulations regarding environmental, mineral, land and water
resource and issued an Inspection Conclusion as the result. The Inspection Conclusion identified certain
short-comings related to the subject matters mentioned above and required certain amendments to the
subsidiary’s environment protection activities. As of the date of issuance of these consolidated interim
financial statements, the subsidiary is discussing with the Ministry of Natural Resources and Environment
on the agreed implementation process and method and feasibility of such amendments. Since final
amendments are subject to further discussion and approval from competent authorities, the Group is unable
to reliably quantify financial impact of the possible amendments. Accordingly, no provision has been
recognised in these consolidated interim financial statements.

79









