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STATEMENT OF THE BOARD OF MANAGEMENT’S RESPONSIBILITY IN RESPECT OF
THE CC IDA DFl NC . [ TEN

The Board of Management of Masan Group Corporation (“the Company”) presents this statement and
the accompanying consolidated financial statements of the Company and its subsidiaries {collectively
referred to as “the Group™) for the year ended 31 December 2020.

The Boar of Manageme is responsible for the prepar on and fair presentation of the consolidated
financial statements as at and for the year ended 31 December 2020 in accordance with Vietnamese
Accounting Standards, the Vietnamese Accounting System for enterprises and the relevant statutory
requirements applicable to financial reporting. In preparing those consolidated financial statements, the
Board of Management is required to:

= select suitable accounting policies and then apply them consistently;
= make judgments and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the consolidated financial statements; and

= prepare the consolidated financial statements on the going concern basis unless it is inappropriate to
presume that the Group will continue in business.

The Board of Management is also responsible for ensuring that proper accounting records are kept which
disclose, with reasonable accuracy at any time, the financial position of the Group and to ensure that the
accounting records comply with the requirements of Vietnamese Accounting Standards, the Vietnamese
Accounting System for enterprises and the relevant statutory requirements applicable to financial
reporting. It is also responsible for safeguarding the assets of the Group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The Board of Management confirms that they have complied with the above requirements in preparing
these consolidated financial statements.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

We do hereby approve the accompanying consolidated financial statements of the Group as at and for the
year ended 31 December 2020, 1ich were prepared in accordance with etnamese Accounting
Standards, the Vietnamese Accounting System for enterprises and the relevant statutory requirements
applicable to financial reporting.

vard of Manageme

icer

Ho Chi Minh City, Vietnam
5 March 2021






Auditor’s Opinion

In our opinion, the consolidated financial statements give a true and fair view, in all
material respects, of the consolidated financial position of Masan Group Corporation
and its subsidiaries as at 31 December 2020 and of their consolidated results of
operations and their consolidated cash flows for the year then ended in accordance
with Vietnamese Accounting Standards, the Vietnamese Accounting System for
enterprises and the relevant statutory requirements applicable to financial reporting.

KPMG Limited’s Branch in Ho Chi Minh City

20213-21-2

in Nguyen Thuy Ninh

ration Practicing Auditor Registration
WL IVUALY VWU, Lo ov v 1\3'007'1 Cert'f'cate NO. 4623'201 8‘007'1

Deputy General Director

Ho Chi Minh City, 5 March 2021



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2020

Form B 01 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

31/12/2020 1/1/2020
Code Note  yNDmillion  VND million
ASSETS
Current assets
(100 = 110 + 120 + 130 + 140 + 150) 100 29,760,685 24,261,892
Cash and cash equivalents 110 6 7,721,442 6,800,528
Cash 111 1,930,142 1,928,070
Cash equivalents 112 5,791,300 4,872,458
Short-term financial investments 120 7 7,250 784,454
Trading securities 121 - 472,134
Held-to-maturity investments 123 447,250 312,320
Accounts receivable — short-term 130 8 7,051,442 5,417,776
Accounts receivable from customers 131 2,061,915 1,240,531
Prepayments to suppliers 132 606,656 1,528,648
Receivable on short-term lending loans 135 1,140,000 -
Other short-term receivables 136 3,350,727 2,754,341
Allowance for doubtful debts 137 (107,856) (105,744)
Inventories 140 9 12,497,917 9,621,821
Inventories 141 12,730,397 9,690,631
Allowance for inventories 149 (232,480) (68,810)
( ercurrel assets 150 2,042,634 1,637,31
Short-term prepaid expenses 151 303,201 261,425
Deductible value added tax 152 1,663,346 1,352,367
Taxes receivable from State Treasury 153 17(a) 76,087 23,521

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2020 (continued)

Long-term assets

(200 =210 + 220 + 230 + 240 + 250 + 260)

Accounts receivable - long-term
Other long-term receivables

Fixed assets
Tangible fixed assets
Cost
Accumulated depreciation
Finance lease tangible fixed assets
Cost
Accumulated depreciation
Intangible fixed assets
Cost
Accumulated amortisation

In itment -operty
Cost
Accumulated depreciation

Long-term work in progress
Construction in progress

Long-t financial inve nents
Investments in associates
Equity investments in other entities

Allowance for diminution in the value of

long-term financial investments
Held-to-maturity investments

Other long-term assets
Long-term prepaid expenses
Deferred tax assets
Goodwill

TOTAL ASSETS (270 = 100 + 200)

orm B 01 - DN/

(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

Code

200

210
216

220
221
222
223
224
225
226
227
228
229

230
231
232

240
242

250
252
253

254
255

260
261
262
269

270

Note

10

11

12

13

14
15
16

31/12/2020 1/1/2020
'VND million VND million
85,975,877 73,035,359
1,592,008 1,599,646
1,592,008 1,599,646
49,582,187 40,791,699
34,321,764 29,170,881
50,777,648 39,248,028
(16,455,884) (10,077,147)
22,278 -
90,061 67,300
(67,783) (67,300)
15,238,145 11,620,818
19,594,216 14,777,843
(4,356,071) (3,157,025)
14,518 -
18,628 -
(4,110) -
2,274,759 3778972
2,274,759 3,278,972
353,099 1,508 17
20,320,738 17,492,653
30,589 21,646
(5,628) (8,442)
7,400 -
12,159,306 9,859,185
6,533,670 5,633,114
1,794,136 240,643
3,831,500 3,985,428
115,736,562 97,297,251

The accompanying notes are an integral part of these consolidated financial statements



Masan Group Corporation and its subsidiaries
Consolidated balance sheet as at 31 December 2020 (continued)

Form B 01 — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Code Note 31/12/2020 1/1/2020
VND miillion VND million

ESOURCES

LIA LITIES (300 = 310 + 330) 300 90,706,283 45,408,844

Cur at liabilities 310 38,874,663 30,492,191
Accounts payable to suppliers — short-term 311 6,832,649 5,635,395
Advances from customers 312 1,074,932 1,178,905
Taxes payable to State Treasury 313 17(b) 941,302 770,004
Payables to employees 314 239,074 291,683
Accrued expenses 315 18 4,705,417 4,110,502
Unearmned revenue — short-term 318 20,706 12,050
Other short-term payables 319 19 2,472,126 122,557
Short-term borrowings, bonds and finance
lease liabilities 320  20(a) 22,545,046 18,340,185
Provisions — short-term 321 6,517 -
Bonus and welfare funds 322 36,894 30,910

Long-term liabilities 330 51,831,620 916,653
Accounts payable to suppliers — long-term 331 27,668 31,013
Other long-term payables 337 19 180,397 180,939
Long-term borrowings, bonds and finance
lease liabilities 338  20(b) 39,466,043 11,675,842
Deferred tax liabilities 341 15 4,651,174 2,455,415
Provisions — long-term 342 21 7,506,338 573,444

The accompanying notes are an integral part of these consolidated financial statements









Masan Group Corpor: on and its subsidiaries
Consolidated statement of income for the year ended 31 December 2020 (continued)

Form B 02 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

2020 2019
Code Note v 31" i« VND
Net profit after tax (60 = 50 - 51 - 52) (brought forw d) 60 1,395,013 6,364,615
il
Equity holders of the Company 61 1,233,982 5,557,571
Non-controlling interests 62 161,031 807,044

Earnings per share

Basic earnings per share (VND) 70 35 1,054 4,766

2r
Chuet Financial Ufficer

The accompanying notes are an integral part of these consolidated financial statements
10
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(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

These notes form an integral part of and should be read in conjunction with the accompanying
consolidated financial statements.

Reporting entity

Ownership structure
Masan Group Corporation (“the Company”) is a joint stock company incorporated in Vietnam.
The consolidated financial statements comprise the Company and its subsidiaries (co «ctively referred

to as “the Group”) and the Group’s interest in associates.

Prii  pal activities

The incipal activity of the Company is investment holding.

The principal activities of the subsidiaries and associates are as follows:

13













































(a)
@)

(i)

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

FormB 09-L HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

F
y

The Company’s accounting currency is Vietnam Dong (“VND”). The consolidated financial statements
are prepared and presented in millions of Vietnam Dong (“VND million”).

ummary of significant accounting p« cies

The following significant accounting policies have been adopted by the Group in the preparation of these
consolidated financial statements.

Basis of co  olidation

Common-control business combination

Business combination where the same group of shareholders (“the Controlling Shareholders”) control the
coml iing companies before and after the business combination meets the definition of business
combination under common control because there is a continuation of the risks and benefits to the
Controlling Shareholders. Such common control business combination is specifically excluded from the
scope of Vietnamese Accounting Standard No. 11 Business Combination and in selecting its accounting
policy with respect to such transaction, the Group has considered Vietnamese Accounting Standard No.
01 Framework and Vietnamese Accounting Standard No. 21 Presentation of Financial Statements.
Based on these standards, the Group has adopted the merger (“carry-over”) basis of accounting.  1e
assets and liabilities of the combining companies are consolidated using the existing book values from
the Controlling Shareholders’ perspective. Any difference between the cost of acquisition and net assets
acquired is treated as a deemed distribution to or contribution from shareholders and recorded directly in
undistributed profits after tax under equity.

The consolidated statements of income and cash flows include the results of operations of the combining
companies from - acquisition date.

Non-comm: control business combination

Non-common control business combinations are accounted for using the purchase method as at the
acquisition date, which is the date on which control is transferred to the Group. Contro] is the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, the Group takes into consideration potential voting rights that currently are exercisable.

Cost of a business combination (cost of the acquisition) is the aggregate amount of the fair values, at the
date of exchange, of assets given, liabilities incurred or assumed, and equity instruments issued by the
acquirer in the acquisition in exchange for control of the acquiree and any costs directly attributable to
the business combination. Identifiable assets acquired, identifiable liabilities and contingent liabilities
assumed in a business combination are recognised at fair value at the acquisition date.

28



(i)

asan Group Corporation and its subsi aries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

Form B 09 - DN/JHN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Any goodwill that arises representing the . :ess of the cost of the acquisition over the Group’s interest
in the net fair value of the identifiable assets, liabilities and contingent liabilities of the acquiree is
recognised in consolidated balance sheet, then amortised through to the consolidated statement of income
(see Note 3(1)). When the excess is negative (gain from bargain purchase), it is recognised in the
consolidated statement of income for the current year after a reassessment has been performed to ensure
that the measurement of identifiable assets acquired, liabilities and contingent liabilities assumed and the
cost of the business combination appropriately reflects consideration of all available information as of
the acquisition date.

Transa on costs, other than those associated with the issue of debt or equity securities, that the Group
incurred in connection with business combinations include any costs directly attributable to the
combination, such as professional fees paid to accountants, legal advisers, valuers and other consultants
to affect the combination. Transaction costs are capitalised into the cost of business combination.
General administrative costs and other costs that cannot be directly attributed to the particular
combination being accounted for are not included in the cost of the combination; they are recognised as
an expense when incurred.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to govern
the financial and operating policies of an entity so as to ob  n benefits from its activities. In assessing
control, potential voting rights that currently are exercisable are taken into account. The financial
statements of subsidiaries are included in the consolidated financial statements from the date that control
commences until the date that control ceases.

(iv) Associates (¢ 1ty accounte nvestees)

Associates are those entities in which the Group has significant influence, but not control, over the
financial and operating policies. Significant influence is presumed to exist when the Group holds between
20 and 50 percent of the voting power of another entity. Associates are accounted for in the consolidated
financial statements using the equity method (equity accounted investees). They are initially recognised
at cost, which includes transaction costs. Subsequent to initial recognition, the consolidated financial
statements include the Group’s share of the profit or loss of equity accounted investees, after adjustments
to align the accounting policies with those of the Group, from the date that significant influence
commences until the date that significant influence ceases. The carrying amount of investments in equity
accounted investees is also adjusted for the alterations in the investor's proportionate interest in the
investees arising from changes in the investee's equity that have not been included in the income statement
(such as foreign exchange translation differences, etc.). When the Group’s share of losses exceeds its
interest in an equity accounted investee, the carrying amount of that interest (including any long-term
investments) is reduced to nil and the recognition of further losses is discontinued except to the extent
that the Group has an obligation or has made payments on behalf of the investee.

Gain or loss on disposal of interest in an associate without losing significant influence, including through

diluti of  crest (deemed disposal) in the associate, is recognised in the consolidated statement of
income.

29



(vi)

(b)
@)

(i)

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

m w0 Loce (L)

NCI are measured at their proportionate share of the acquiree’s identifiable net assets at date of
acquisition.

Changes in the Group’s interest in a subsidiary that do not result in a loss of control are accounted for as
transactions with owners. The difference between the change in the Group’s share of net assets of the
subsidiary and any consideration paid or received is recorded directly in undistributed profits after tax
under equity, except where such difference arises from a transaction that is contractually linked to an
issuance of shares or capital contribution at a premium or surplus in which case the difference is recorded
in other capital.

-ansactions eliminated on consolidation

Intra-group transactions, balances, and any unrealised gains and losses arising from intra-group
transactions, are eliminated in preparing the consolidated financial statements. However, foreign
currency difference arising on intra-group monetary items, whether short-term or long-term are recorded
in the consolidated statement of income. Unrealised gains and losses arising from transactions with
associates are eliminated against the investment to the extent of the Group’s interest in the associate.

oreign currency

Foreign currency transactions

Transactions in currencies other than VND during the year have been translated into VND at rates
approximating actual rates of exchange ruling at the transaction dates.

Monetary assets and liabilities denominated in currencies other than VND are translated into VND at the
rates at the end of the annual accounting period quoted by the commercial bank where the Company or
its subsidiaries most frequently conduct transactions.

All foreign exchange differences are recorded in the consolidated statement of income.

oreign operations

For the purpose of presenting the consolidated financial statements, the financial information of foreign
operations are translated to VND as follows:

= Assets and liabilities including goodwill and fair value adjustments arising on acquisition, are
translated to VND at the account transfer buying rate (for assets) and the account transfer selling rate
(for liabilities) at the end of the annual accounting period quoted by the commercial bank where the
Company most frequently conducts transactions;

* Revenue, income, expenses and cash flows of foreign operations are translated to VND at exchange
rates at which approximate actual exchange rates ruling on the dates of transactions; and

* Capital is translated to VND at historical exchange rate. Accumulated losses/retained profits, funds
and reserves are derived from the translated net profit/loss and movements from which they were
appropriated.

30



(c)

(d)

(i)

M an Group Corporation and its subs iaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

oreign currency differences arising from the translation of foreign operations’ financial statements to
VND are recognised in the consolidated balance sheet under the caption “Foreign exchange differences”
in equity. When the foreign currency differences relate to a foreign operation that is consolidated but not
wholly owned, accumulated foreign exchange differences arising from translation are allocated to, and
recognised as part of, non-controlling interests in the consolidated balance sheet.

ash: d hequiv ents

Cash comprises cash balances and call deposits. Cash equivalents are short-term highly liquid
investments that are readily convertible to known amounts of ca  are subject to an insignificant risk of
changes in value and are held for the purpose of meeting short-term cash commitments rather than for
investment or other purposes.

vestments

ing securities

Trading securities are bonds held by the Group for trading purpose i.e. purchased for resale with the aim
of m ng profits over a short period of time. Trading securities are initially recognised at cost which
include purchase price plus any directly attributable transaction costs. Subsequent to initial recognition,
they are measured at cost less interest income for the period before investment acquisition date and
allowance for diminution in value. An allowance is made for diminution in value of trading securities if
market price of the securities item falls below its carrying amount. The allowance is reversed if the
marke! -ice subsequently ‘increases after the allowance was recognised. An allowance is reversed only
to the extent that the securities’ carrying amount does not exceed the carrying amount that has been
determined if no allowance had been recognised.

:dd-to-m urity in ents

Held-to-maturity investments are those that the management of the Company or its subsidiaries has the
intention and ability to hold until maturity. Held-to-maturity investments include term deposits at banks
and loans receivable held to maturity. These investments are stated at costs less allowance for doubtful
debts.

(iti) Equity investment in other entities

Equity investments in other entities of which the Company or its subsidiaries have no control or
significant influence are initially recognised at cost, which include purchase price plus any directly
attributable transaction costs. Subsequent to initial recognition, these investments are stated at cost less
allowance for diminution in value. An allowance is made for diminution in investment values if the
investee has suffered a loss, except where such a loss was anticipated by the management of the Company
or its subsidiaries before making the investment. The allowance is reversed if the investee subsequently
made a profit that offsets the previous loss for which the allowance had been made. An allowance is
reversed only to the extent that the investment’s carrying amount does not exceed the carrying amount
that would have been determined if no allowance had been recognised.
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Masan Group ‘o oration and subsidiaries
Notes to the consondated financial statements for the year ended 31 December 2020
(¢  inu

Form B 09 - DNVHN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

its

Accounts receivable from customers and other receivables are stated at cost less allowance for doubtful
debts.

Depending on market conditions and liquidity requirements, the Group enters into factoring agreements
to transfer accounts receivable from customers. For factoring transactions, the Group assesses whether
accounts receivable from customers can be derecognised in their entirety or not, basing on the extent to
which it retains the risks and rewards of ownership of the accounts receivable from customers.

If the Group:

transfers substantially all the risks and rewards of ownership of the receivables, the Group
derecognises the receivables and recognises separately as assets or liabilities any rights and
obligations created or retained in the transfer;

= re assubs 1 yalltherisksa rewards of ownership of the receivables, the Group continues to
recognise the receivables;

* neither transfers nor retains substantially all the risks and rewards of ownership of the receivables,
the Group determines whether it has retained control. If the Group does not retain control, it
derecognises the receivables and recognises separately as assets or liabilities any rights and
obligations created or retained in the transfer. If the Group retains control, it continues to recognise
the receivables to the extent of its continuing involvement in the receivables.

The extent of continuing involvement in the transferred assets is the extent to which it is exposed to
changes in the value of the transferred assets, which is the lower of the carrying amount of assets and
maximum amount of the consideration that the Group could be required to pay (“the guarantee amount”).

When the Group continues to recognise an asset to the extent of its continuing involvement, the Group
also recognises an associated liability. 1e associated liability is initially measured at the guarantee
amount plus the fair value of the guarantee. Subsequently the initial fair value « the guarantee is
recognised in the consolidated statement of income on a time proportion basis.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted
average basis and includes all costs incurred in bringing the inventories to their present location and
condition. Cost in the case of finished goods and work in progress includes raw materials, direct labour
and attributable overheads. Net realisable value is the estimated selling price of inventory items, less the
estimated costs of completion and direct selling expenses.

The Group applies the perpetual method of accounting for inventories.
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(i)

asan Group Corporation and its subsidi 5
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance}

Cost

Tangible fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible fixed
asset comprises its purchase price, including import duties, non-refundable purchase taxes and a
directly attributable costs of bringing the asset to its working condition for its intended use and the costs
of dismantling and removing the asset and restoring the site on which it is located. Expenditure incurred
after tangible fixed assets have been put into operation, such as repair, maintenance and overhaul cost, is
¢l ged to the consolidated statement of income in 2 year in which the cost is incurred. In situations
where it can be clearly demonstrated that the expenditure has resulted in an increase in the future
economic benefits expected to be obtained from the use of tangible fixed assets beyond their originally
assessed standard of performance, the expenditure is capitalised as an additional cost of tangible fixed
assets. In situations where the self-constructed tangible assets have been completed and are put into used
but their cost is not finalised, their historical cost will be recorded tc ovisional cost using temporarily
estimated value and they shall be adjusted with the difference after the rinalised cost are approved.

Mining properties comprise mine rehabilitation assets and fair value of mineral reserves from business
combination. Tangible fixed assets also comprise fair value of other assets from business combination.

epreciation

Machinery and equipment and fair value of mineral reserves from business combination directly related
to mining activities

Machinery and equipment and fair value of mineral reserves from business combination which are
directly related to mining activities are depreciated over the estimated mineral reserve on a unit-of-
production basis. Mineral reserves are estimates of the amount of product that can be economically and
legally extracted from the Group’s mining properties. The estimated total production quantity output
whi  tangible fixed assets are depreciated on a unit-of-production basis are as follows:

As: 31/12/2020 As at 1/1/2020
ST plant 171,865 tonnes of tungsten 171,865 tonnes of tungsten
APT plant 166,990 tonnes of tungsten 166,990 tonnes of tungsten

Others

Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed assets.
The estimated useful lives are as follows:

*  mining properties 19 years

buildings and structures 4 — 50 years
= leasehold improvements 3 -5 years
* machinery and equipment 2 — 25 years
= office equipment and others 3 — 15 years
= motor vehicles 3 - 25 years
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(@)

I an Group 'orporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(cor nued)

Form B 09 - DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

onstruction assets which are completed ar  put into use before i sing construction costs  : stated
at provisional cost. On the date the construction costs are finalised and approved, provisional cost shall
be adjusted to finalised cost and accumulated depreciation shall not be adjusted. The subsequent
depreciation charge is determined as the approved value minus the accumulated depreciation made for
the period up to the approval of finalisation of fixed assets divided by the remaining depreciation period
of the fixed assets according to relevant regulations.

Intangil :fixed assets

Land use rights

Land use rights comprise:

= those granted by the State for which .nd use payments have been made;

= those acquired in a legitimate transfer;

= 1 s to use leased land obtained before the effective date of Land Law (2003) for which payments
have been made in advance for more than 5 years and su orted  land use right certificate issued
1 competent authority; and

= those acquired by the Group in business combination.

Land use rights with indefinite term are stated at cost and are not amortised. Land use rights with definite
term are stated at cost less accumulated amortisation. The initial cost of land use rights comprises its
purchase price and any directly attributable costs incurred in conjunction with securing the land use rights.
Amortisation is computed on a straight-line basis over their estimated useful lives ranging from 10 to 50
years. Fair value of land use right acquired in a business combination is determined using direct
comparision method by comparing recent asking/transacted price of similar properties in a similar area.

Software

Costs of software comprise:

= cost of acquiring a new software, which is not an integral part of the related hardware, is capitalised
and treated as an intangible fixed asset. Software cost is amortised on a straight-line basis over a
period ranging from 3 to 10 years; and

= costincurred during actual software development phase when the following conditions are met:

o respective costs are attributable directly to the software development stage;

o there is well-founded expectation — verifiable by program designs, models, or the like that the
development activities to be capitalised will be finalised successfully and thus the intention to
complete the development project should be given;

o the Group will be able to implement and use the software after its development;

o adequate technical, financial and personnel resources should be available to complete the
software development successfully; and

o the Group is able to measure expenditure attributable to the software development project
reliably.

Self-developed software are amortised on a straight-line basis over period of up to 4 years starting from
the date on which the respective modules are completed.
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(iv)

(v)

i)

(vii)

1 1san Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)

Form B 09 — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Brand names that are acquired by the Group in the acquisition of subsidiary are capitalised and presented
as an intangible fixed asset. The fair value of brand names is amortised on a straight-line basis over the
estimated useful lives ranging from 10 to 31 years.

The fair value of brand name acquired in a business combination is based on the discounted estimated
royalty payments that have been avoided as a result of the brand name being owned.

Customer relationships

Customer relationships that are acquired by the Group in the acquisition of subsidiary are capitalised and
presented as an intangible fixed asset. The fair value of customer relationships is amortised on a straight-
line basis over the estimated useful lives ranging from 5 to 36 years.

The fair value of customer relationships acquired in a business combination is determined using the multi-
period excess earnings method, whereby the subject assets are valued after deducting a fair return on all
other assets that are part of creatis the related cash flows.

Mineral water resources

Mineral water resources that are acquired by the Group in the acquisition of subsidiary are capitalised
and presented as an intangible fixed asset. The fair value of mineral water resources is amortised on a
straight-line basis over the estim :d useful lives ranging from 10 to 37 years.

Fair values of mineral water resources acquired in a business combination are determined using either
the direct comparison method or the multi-period excess earnings method. The direct comparison
approach estimates the value of mineral resources by comparing recent asking/transacted price of similar
interests located in a similar area. In the multi-period excess earnings method, subject assets are valued
after deducting a fair return on all other assets that are part of creating the related cash flows.

Mining rights

The mining rights is calculated based on the remaining exploitable reserves multiplied with the price as
announced by the provincial authorities in accordance with the Decree No. 203/2013/ND/CP dated 28
November 2013 which became effective from 20 January 2014. Cost of mining rights is stated at an
amount equal to the present value of mining rights fee and was capitalised and treated as an intangible
fixed asset. Amortisation of mining rights fees is computed on a straight-line basis over the period of 15
years which is the economic life of the mine reserves.

Technology

Technology that is acquired by the Group in the acquisition of subsidiary is capitalised and presented as
an intangible fixed asset. The fair value of technology is amortised on a straight-line basis over the
estimated useful lives ranging from 5 to 31 years.
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The fair value of technology acquired in a business combination is determined using the multi-period
excess earnings method, whereby the subject assets are valued after deducting a fair return on all other
assets that are part of creating the related cash flows.

(viii) Mineral water resources exploitation 1 i

(ix)

(i)

Expenditure on obtaining exploitation rights for mineral water resources is capitalised and treated as an
intangible fixed asset. Amortisation is computed on a straight-line basis over the estimated useful lives
ranging from 9 to 30 years.

Dev. pment costs

'evels  ment costs comprise:

* Expenditure on the Group’s development activities, whereby research findings are applied to a plan
or design for the production of new or substantially improved products and processes, is capitalised
if the product or process is technically and commercially feasible and the Group has suf ient
resources to complete development. The expenditure capitalised include the costs of materials, direct
labour and an appropriate portion of overheads. Other development expenditure, including
expenditure on internally generated goodwill and brands, is recognised in the consolidated statement
of income as an expense as incurred. Capitalised development costs are stated at cost less
accumulated amortisation, which is provided on a straight-line basis over the estimated useful lives
ranging from 3 to 16 years; and

* Development activities that are acquired by the Group in the acquisition of subsidiary is capitalised
and prese d as an intangible fixed asset. The fair value of development activities acquired in a
business combination is determined using the multi-period excess earnings method, iereby the
subject assets are valued after deducting a fair return on all other assets that are part of creating the
related cash flows. The fair value of development activities is amortised on a straight-line basis over
the estimated useful live of 16 years.

Investment property

Cost

Investment property held to earn rental is stated at cost less accumulated depreciation. The initial cost of
an investment property held to earn rental comprises its purchase prices and any directly attributable
expenditure of bringing the property to the condition necessary for it to be capable of operating in the
manner intended by the Board of Management of the Company or its subsidiaries. Expenditure incurred
after the investment property held to earn rental has been put into operation, such as repair and
maintenance cost, is charged to the consolidated statement of income in the year in which the cost is
incurred. In situations where it can be clearly demonstrated that the expenditure has resulted in future
economic benefits in excess of the originally assessed standard of performance of the existing investment
property held to earn rental, the expenditure is capitalised as an additional cost of the investment property.
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The costs of rer  val of the waste material during a mine’s production = ase (production stripping co
are deferred where they give rise to future benefits:

a) It is probable that the future economic benefits will flow to the Group;
b) The component of the ore body for which access has been improved can be identified; and
c¢) The costs incurred can be measured reliably.

Production stripping costs are allocated between inventories and long-term prepaid expenses in
accordance with the life of mine strip ratio.

The life of mine strip ratio represents the estimated total volume of waste, to the estimated total quantity
of economically recoverable ore, over the life of the mine. These costs are recognised as long-term
prepaid expenses where the current period actual stripping ratio is higher than the average life of mine
strip ratio.

The development and production stripping costs are amortised over the life of the proven and probable
reserves  the relevant components on a systematic basis.

Prepaid land costs

Prepaid land costs comprise prepaid land lease rentals, including those for which the Group obtained land
use rights certificate but are not qualified as intangible fixed assets under Circular No. 45/2013/TT-BTC
dated 25 April 2013 of the Ministry of Finance providing guidance on management, use and depreciation
of fixed assets and other costs incurred in conjunction with securing the use of leased land. These costs
are recognised in the consolidate statement of income on a straight-line basis over the terms of the leases
ranging from 35 to 50 years.

Land cc vensation costs

Land compensation costs comprise costs incurred in conjunction with securing the use of leased land.
These costs are recognised in the consolidated statement of income on a straight-line basis over the terms
of the leases.

Printing axles, tools and supplies

Printing axles, tools and supplies are initially stated at cost and amortised on a straight-line basis over
their useful lives ranging from over 1 to 3 years.

Tools and supplies include assets held for use by the Group in the normal course of business whose costs
of individual items are less than VND30 million and therefore not qualified for recognition as fixed assets
under prevailing regulation.
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!

Goodwill generated from state-owned enterprise’s equitisation is recognised as long-term prepaid
expenses. Goodwill generated from state-owned enterprise’s equitisation includes brand name value and
potential development value. Brand name value is determined on the basis of actual costs incurred for
creation and protection of t  emarks, trade name in the course of the ente  rise’s operation for the period
of five years before the valuation date (including establishment costs and expenditures on training,
advertising and promotional activities incurred to promote and introduce the enterprise and its products
and website costs). Potential development value is evaluated on the basis of profitability of the enterprise
in the future taking into account the enterprise’s profit ratio and interest rates of 5-year government bonds.
Goodwill generated from the state-owned enterprise equitisation is amortised on a straight-line basis over
ten years starting from the date of conversion from a state-owned enterprise into a joint stock company
(date of first business registration certificate for a joint stock company).

Swine breeders

Cost of swine breeders is recognised as long-term prepaid expenses and amortised on a straight-line basis
over their expected useful lives period ranging from 2 to 3 years. The amortisation of swine breeders
that directly relates to farming of swine in work in progress is capitalised as part of the cost of work in
progress.

Other long-term | paid expenses

Other long-term prepaid expenses include pre-operating expenses and other prepaid expenses which are
stated at costs and amortised on a straight-line basis over their expected useful lives.

Goodwill

Goodwill arises on acquisition of subsidiaries and associates in non-common control acc —sition.
Goodwill is measured at cost less accumulated amortisation. Cost of goodwill represents the excess of
the cost of the acquisition over the Group’s interest in the net fair value of the identifiable assets, liabilities
and contingent liabilities of the acquiree.

Goodwill arising on acquisition of a subsidiary is amortised on a straight-line basis over 10 years.
Carrying value of goodwill arising on acquisition a subsidiary is written down to recoverable amount
where management determines that it is not fully recoverable.

In respect of associates, the carrying amount of goodwill is included in the carrying amount of the
investment and is not amortised.

Trade and other pay: les

Accounts payable to suppliers and other payables are stated at their costs.
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A (

A provision is recognised if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability.

ing h

In accordance with the Law on Minerals 2010, a subsidiary of the Company has an obligation to pay the
government fees for mining rights grant. The mining rights fee is calculated based on the remaining
exploitable reserves and the price to calcl ite the charge for granting mining rights in accordance with:

= Decree No. 203/2013/ND-CP dated 28 November 2013 (“Decree 203”), Decree No. 158/2016/ND-
CP dated 29 November 2016 (“Decree 158”) and Circular No. 38/2017/TT-BTNMT dated 16
October 2017 (“Circular 38”) until 15 September 2019, and
Decree No. 67/2019/ND-CP dated 31 July 2019 (“Decree 67”) from 15 September 2019.

The prices to calculate the resource royalty is announced by the provincial People’s Committee. The
conversion method is based on various parameters of the conversion coefficient under guidelines of
Circular 38 and/or Decree 67.

Mine rehabilitation

The mining, extraction and processing activities of the Group normally give rise to obligations for site
closure or rehabilitation. Closure and rehabilitation works can include facility decommissioning and
dismantling; site and land rehabilitation. The extent of work require and the associated costs are

dependent on the requirements of Ministry of  tural esources and Environment (“MO>}  3”) and the
Group’s environmental policies based on the Environment Impact Report.

Provisions for the cost of each closure and rehabilitation program are recognised at the time that
environmental disturbance occurs. When the extent of disturbance increases over the life of an operation,
the provision is increased accordingly. Costs included in the provision encompass all closure and
rehabilitation activity expected to occur progressively over the life of the operation proportional to the
degree of influence on the environment existing at the end of the annual accounting period.

Where rehabilitation is conducted systematically over the life of the operation, rather than at the time of
closure, provision is made for the estimated outstanding continuous rehabilitation work at each reporting
dates and the cost is charged to the consolidated statement of income. Routine operating costs that may
impact the ultimate closure and rehabilitation activities, such as waste material handling conducted as an
integral part of a mining or production process, are not included in the provision. Costs arising from
unforeseen circumstances, such as the contamination caused by unplanned discharges, are recognised as
an expense and liat ™" y when the event “ves rise tc | obligation which is probable and capable of
reliable estimation.
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The timing of the actual closure and rehabilitation expenditure is dependent on the life of the mine.
Closure and rehabilitation provisions are measured at the expected value of future cash flows, discounted
to their present value and determined according to the probability of alternative estimates of cash flows
occurring for each operation. Significant judgments and estimates are involved in forming expectations
of future activities and the amount and timing of the associated cash flows. Those expectations are formed
based on existing environmental and regulatory requirements which give rise to a constru  ve obligation.

When provisions for closure and rehabilitation are initially recognised, the corresponding cost is
capitalised as an asset if the related obligations for closure and rehabilitation are unavoidable to the
construction of the asset. The capitalised cost of closure and rehabilitation activities is recognised in other
mining assets and depreciated accordingly. The value of the provision is progressively increased over
time as the effect of the discounting unwinds, creating an expense recognised in financial expenses.

Closure and rehabilitation provisions will also be adjusted for changes in estimates. These adjustments
will be accounted for as a change in the corresponding capitalised cost, except where a reduction in the
provision is greater than the under-depreciated capitalised cost of the related assets, in which the
capitalised cost is reduced to nil and the remaining adjustment is recognised in the consolidated income
statement. Changes to the capitalised cost result in an adjustment to future depreciation. Adjustments to
the estimated amount and timing of future closure and rehabilitation cash flows are a normal occurrence
in light of the significant judgements and estimates involved.

Severance all.  1nce

Under the Vietnamese Labour Code, when an employee who has worked for 12 months or more (“the
eligible employees”) voluntarily terminates his/her labour contract, the employer is required to pay the
eligil  employee severance allowance calculated based on years of service and employee’s
compensation at termination. Provision for severance allowance has been provided based on employees’
years of service and their average salary for the six-month period prior to the end of the annual accounting
period. For the purpose of determining the number of years of service by an employee, the period for
which the employee participated in and contributed to unemployment insurance in accordance with
prevailing laws and regulations and the period for which severance allowance has been paid by the Group
are excluded.

Pensions

Pensions are retirement benefits and are classified as either defined contribution plans or defined benefit
plans.

Under a defined contribution plan, the Group pays fixed contributions into a separate fund. The amount
of an employee’s future retirement benefit is only based on the contributions paid and the income earned
from e investment. The Group has no legal or constructive obligations to pay further contributions if
the fund does not hold sufficient assets to pay all employees the benefits relating to employees’ services
in the current and prior years. The Group’s contributions are to be recognised as expenses in the year in
which they are incurred.
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Under a definec  nefi | an, employees will receive a defined amount of pension benefit on r rement,
usually dependent on one or more factors such as age, years of service and compensation. The provision
to be recognised for a defined benefit plan is calculated as the present value of the defined benefit
obligations at the end of the annual accounting period. The defined benefit obligation is calculated
annually by independent actuaries. The present value of the defined benefit obligation is determined by
discounting estimated future cashflow using interest rates of high-quality AA-corporation bonds that are
denominated in the currency in which the benefits will be paid, and that have terms to maturity
approximation to the terms of the related pension liability. The measurement of defined benefit obligation
involves estimation of future cashflows, employee turnover, mortality and future increase in salaries.

Remeasurements of the net defined benefit obligation, which comprise actuarial gains and losses and the
relevant deferred tax are recognised in equity under the caption “Other equity funds” in accordance with
a ruling from the Ministry of Finance.

on issu

onds

At initial recognition, straight bonds are measured at cost which comprises proceeds from the issuance
net of issuance costs. Any discount, premium or issuance costs are amortised on a straight-line basis over
the terms of the bonds.

T: tion

Income tax on the consolidated profit or loss for the year comprises current and deferred tax. Income tax
is recognise in the consolidated statement of income except to the extent that it relates to items
recognised directly in equity, in which case it is recognised in equity.

Curr  :tax is the expected tax payable on the taxable income for the year, using tax rates enacted at the
end he annual accounting period and any adjustments to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The amount of deferred tax provided is based on the expected manner of realisation
or settlement of the carrying amounts of assets and liabilities using tax rates enacted or substantively
enacted at the end of the annual accounting period.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilised. Deferred tax assets are reduced to the
extent that it is no longer probable that the related tax benefit will be realised.
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Share capital and capital surplus

Ordinary shares are stated at par. Excess of issuance price over par value of shares issued is recognised
as capital surplus. Incremental costs directly attributable to the issuance of shares, net of tax effects, are
recognised as a deduction from capital surplus.

Other capital

Agreements to issue a fixed number of shares in the future are recognised based on their fair values at the
dates of the agreements under other capital if there are no other settlement alternatives.

Revenue

oc sold

Revenue from sale of goods is recognised in the consolidated statement of income when significant risks
and rewards of ownership have been transferred to the buyer.

For sales of minerals, the sales price is usually determined on a provisional basis at the date of revenue
recognition. Adjustments to the sales price subsequently occurs based on movements in quoted market
or contractual prices up to the date of final pricing. The period between provisional invoicing and final
pricing is typi  ly between 30 and 60 days, but in some cases can be as long as 90 days to 180 days.
Revenue on provisionally price sales is recognised based on the estimated fair value of the total
consideration receivable. In cases where the terms of the executed contractual sales agreement allow for
an adjustment to the sales price based on a survey of the goods by the customer, assay results issued by
a third arty are preferable, unless customer’s survey is within executed contractual tolerance, then sale
is basea on the most recently determined product :cifications.

No revenue is recognised if there are significant uncertainties regarding recovery of the consideration due
or possible return of goods. Revenue from sale of goods is recognised at the net amount after deducting
sales discounts stated on the invoice.

Services rendered

Revenue from services rendered is recognised in the consolidated statement of income in proportion to
the stage of completion of the transaction. The stage of completion is assessed by reference to surveys of
work performed. No revenue is recognised if there are significant uncertainties regarding recovery of the
consideration due.
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i ince ea incial expenses

Financial income

Financial income comprises interest income from deposits, bonds and loans, gains on disposals of
investments and foreign exchange gains. Interest income is recognised on a time proportion basis with
reference to the principal outstanding and the applicable interest rate.

in. cial expenses

Financial expenses comprise interest expense on borrowings and bonds, interest costs, foreign exchange
losses and losses from disposal of investments. Borrowing costs are recognised as an expense in the year
in which they are incurred, except where the borrowing costs relate to borrowings in respect of the
construction of qualifying assets, in which case the borrowing costs incurred during the period of
construction are capitalised as part of the cost of the assets concerned.

ea

Leases assets

Leases in terms of which the Group, as lessee, assumes substantially all the risks and rewards of
ownership are classified as finance leases. Tangible fixed assets acquired by way of finance leases are
stated at an amount equal to the lower of fair value and the resent value of the minimum lease payments
at inception of the lease, less accumulated depreciation.

Depreciation on finance leased assets is computed on a straight-line basis over the shorter of the lease
term and the estimated useful lives of the leased assets unless it is reasonably certain that the Group will
obtain ownership by the end of the lease term. The estimated useful lives of finance leased assets are
consistent with the useful lives of tangible fixed assets as described in Note 3(g).

Assets held under other leases are classified as operating leases and are not recognised in the Group’s
consolidated balance sheet.

Leases payments

Payments made under operating leases are recognised in the consolidated statement of income on a
straight-line basis over the term of the lease. Lease incentives received are recognised in the consolidated
statement of income as an integral part of the total lease expense, over the term of the lease.

Lease payments made under finance leases are apportioned between the finance expense and the

reduction of the outstanding liability. The finance expense is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.
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n

The Group presents basic and diluted earnings per share (“EPS™) for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to the ordinary shareholders (after deducting any
amounts appropriated to bonus and welfare funds for the annual accounting period) of the Company by
the weighted average number of ordinary shares outstanding during the year. Diluted EPS is determined
by adjusting the profit or loss attributable to the ordinary shareholders and the weighted average number
of ordinary shares outstanding for the effect of all dilutive potential ordinary shares.

Segment reporting

A segment is a distinguishable component of the Group that is engaged either in providing related
products or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those
of other segments. The Group’s primary and secondary formats for segment reporting are based on
business segments and geographical segments, respectively.

ik part

Parties are considered to be related to the Group if one party has the ability, directly or indirectly, to
control the other party or exercise significant influence over the other party in making financial and
operating decisions, or where the Group and the other party are subject to common control or significant
influence. Related parties may be individuals or corporate entities and include close family members of
any individual considered to be a related party.

Employeesto « 1 1 p s

Shares issued to employees based on the employee stock ownership plans are issued at par value.

Con arative info; atio

Comparative information in these consolidated financial statements is presented as corresponding figures.
Under this method, comparative information for the prior year is included as an integral part of the current
year consolidated financial statements and is intended to be read only in relation to the amounts and other
disclosures relating to the current year. Accordingly, the comparative information included in these
consolidated financial statements is not intended to present the Group’s consolidated financial position,
results of operations or cash flows for the prior year.

Comparative information as at 1 January 2020 was derived from the balances and amounts reported in
the Group’s consolidated financial statements as at and for the year ended 31 December 2019.
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_« mel_ reporting

The Group has five reportable segments, as described below, which are the Group’s strategic businesses.
The strategic businesses offer different products and services, are managed separately because they
require different technology and marketing strategies. For each of the strategic businesses, the Board of
Management of the Company or its subsidiaries reviews internal management reports on a periodic basis.

The Group holds the following business segments through separate subsidiary groups:

randed consumer products
= MEATLife: integrated meat products.
High-tech materials
*  Consumer retail
*  Others: financial services and others
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Business combinations

it Detergent Joint Stock Company (“NET”)

On 20 February 2020, HPC, a subsidiary indirectly owned by the Company, successfully acquired 52.3%
equity interest in Net Detergent Joint Stock Company (“NET), a leading local homecare manufacturer,
for a total consi ration of VND565,077 million including transactions costs.  ich transaction resulted
in NET became a subsidiary indirectly owned by the Company.

The business combination had the following effect on the Group’s assets and liabilities on the business
combination date:

Pre-acquisition Recognised
carrying Fairv. 1e L on
amounts adiustn ots : ition

VND million V! million A" iillion

Cash and cash equivalents 53,494 - 53,494
Held-to-maturity investments 63,500 - 63,500
Accounts receivable — short-term 48,238 - 48,238
Inventories — net 126,318 - 126,318
Other current assets 2,928 - 2,928
Tangible fixed assets — net 259,270 39,554 298,824
Intangible fixed assets — net 183 360,954 361,137
Investment property — net 11,774 6,854 18,628
Other long-term assets 46,967 78,495 125,462
Accounts payable to suppli - ort-term (195,753) - (195,753)
Short-term borrowings (23,649) - (23,649)
Other current liabilities (61,108) - (61,108)
Other long-term liabilities (100) - (100)
Deferred tax liabilities - (97,171) (97,171)
Net identifiable assets and liabilities 332,062 388,686 720,748
Net assets acquired 376,606
Goodwill on business combination 188,471
Total consideration transferred 565,077
Cash acquired 53,494
Net cash outflow 511,583

Goodwill recognised on business combination is attributable mainly to synergies which management
expects to realise by integrating NET into the Group’s existing business.

For the period from acquisition date to 31 December 2020, the acquired business contributed net revenue
of VND1,264,597 million and profit of VND110,640 million to the Group’s results.
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3F : ! I (“« ’)

On 20 November 2020, MML, a subsidiary directly owned by the Company, successfully acquired 51%
equity interest in 3F Viet Joint Stock Company, a local poultry food manufacturer, for a total
consideration of VND614,774 million including transaction costs. Such transaction resulted in 3F Viet
and its subsidiary became subsidiaries indirectly owned by the Company.

The business combination had the following effect on the Group’s assets and liabilities on the business
combination date:

Pre- juisition )¢ nised
carrying Fair value value
amounts adiustments  on acquisition

VN million Y ) million Y D million

Cash and cash equivalents 572,807 - 572,807
Accounts receivable — short-term 50,928 - 50,928
Inventories — net 78,574 - 78,574
Other current assets 93,092 10,156 103,2:
Tangible fixed assets — net 69,197 15,257 84,454
Finance leases assets —net 22,761 - 22,761
Intangible fixed assets — net - 322,659 322,659
Other non-current assets 57,615 - 57,615
Accounts payable to suppliers — short-term (184,352) - (184,352)
Short-term borrowings and finance lease liabilities (70,204) - (70,204)
Other current liabilities (30,405) - (30,405)
Long-term borrowings and finance lease liabilities (34,422) - (34,422)
Deferred tax liabilities - (52,211) (52,211)
Net identifiable assets and liabilities 625,591 295,861 921,452
Net assets acquired 469,942
Goodwill on business combination 144,832
Total consideration transferred 614,774
Cash acquired 572,807
Net cash outflow 41,967

Goodwill recognised on business combination is attributable mainly to synergies which management
expects to realise by integrating 3F Viet into the Group’s existing business.

For the period from the acquisition date to 31 December 2020, the acquired business contributed net
revenue of VND 106,243 million and net loss of VND11,171 million to the Group’s results.
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31/12/2020 1/1/2020
VND million VND million

Cash on hand 103,598 89,018
Cash at banks 1,804,062 1,780,712
Cash 1n transit 22,482 58,340
Cash equivalents 5,791,300 4,872,458
Cash and cash equivalents in the consolidated statement of cash flows 7,721,442 6,800,528

Cash equivalents represented term deposits at banks with original terms to maturity of three months or
less from their transaction dates.

As at 31 December 2020, cash at bank with carrying value of VND115,396 million (1/1/2020: nil) were
pledged with banks as security for loans granted to the Group (Note 20).

Investments

31/12/2020 1/1/2020
VND million VND million

term fin. ial investments

Trading securities (a) - 472,134
Held-to-maturity investments (b) 447,250 312,320
447250 784,454
Long-term financial investments
Held-to-maturity investments (b) 7,400 -
Investments in associates (¢) 20,320,738 17,492,653
Equity investments in other entities (d) 30,589 21,646
Allowance for diminution in the value of long-term financial investments (5,628) (8,442)

20,353,099 17,505,857
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(¢] a
2020

Transactions with non-controlling interests in CrownX

In June and August 2020, the Company acquired 14.8% equity interests in CrownX from third parties for
total consideration of VND23,692,196 million. As a result of these transactions, the Company’s economic
interests in CrownX has increased from 70.0% to 84.8%, resulting in the following effects:

VYND million
Consideration transferred (23,692,196)
Proportionate carrying amount of net assets acquired 1,671,935
Difference recorded as a decrease in undistributed profits after tax (22,020,261)

-

Transactions with non-controlling interestsin },  ~

The Company’s economic interests in MSC increased from 56.8% to 68.9% as a result of the following
transactions:

*  From March to May 2020, MCH acquired a total of 4,023,700 shares equivalent to 0.32% equity
interests in MSC for a total consideration of VND279,372 million; and transactions with non-
controlling interests in CrownX as mentioned in Note 7(e)(i), resulting in the following effects:

A million
Consideration transferred (279,372)
Proportionate carrying amount of net assets acquired 139,886
Difference recorded as a decrease in undistributed profits after tax (139,486)

= In September 2020, MSC issued 3,869,214 shares equivalent to 0.6% equity interests to its employees
under employee share based payment planin accordance with shareholders’ approval, resulting in the
following effects:

VND million
Consideration received from shares issued not subscribed by the Group, net of
transaction costs 193,461
Proportionate carrying amount of net assets diluted (107,320)
Difference recorded as an increase in undistributed profits after tax 86,141
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Trans. ‘ions with n. -controllii interestsin CF

The Company’s economic interests in VCF increased from 55.9% to 68.0% as a result of the following
transactions:

* In June and July 2020, MSB acquire additional 79,840 shares equivalent to 0.3% equity interests in
VCEF for a total consideration of VND17,083 million; and

= Transactions with non-controlling interests in MSC as mentioned in Note 7(e)(ii) and in CrownX as
mentioned in Note 7(e)(i).

The transactions with non-controlling interests had the following effects:

VND million
Consideration transferred (17,083)
Proportionate carrying amount of net assets acquired 10,090
Difference recorded as a decrease in undistributed profits after tax (6,993)

Transactions with non-controlling iterests in VHC

The Company’s economic interests in VHC increased from 50.3% to 62.1% as a result of the following
transactions:

= InJuly 2020,] 3B acquired additional 213,307 shares equivalent to 1.6% equity interests in VHC
for a total consideration of VND11,732 million; and
Transactions with non-controlling interests in MSC as mentioned in Note 7(e)(i1) and in CrownX as
mentioned in Note 7(e)(i).

The transactions with non-controlling interests had the following effects:

VND million
Consideration transferred (11,732)
Proportionate carrying amount of net assets acquired 14,424
Difference recorded as an increase in undistributed profits after tax 2,692
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Transactions with non-controlli.  interests ‘ML

The Company’s economic interests in MML increased from 87.3% to 87.9% as a result of the following
transactions:

= InJanuary 2020, MH acquired a total of 4,000,030 shares equivalent to 1.2% equity interests in MML
for a total consideration of VND300,302 million, resulting in the following effects:

VNDm ion
Consideration transferred (300,302)
Proportionate carrying amount of net assets acquired 70,914
Difference recorded as a decrease in undistributed profits after tax (229,388)

= In October 2020, MML issued 2,387,400 shares equivalent to 0.7% equity interests to its employees
under employee share based payment plan or 0.7% equity interests in accordance with shareholders’
approval, resulting in the following effects:

VND million
Consideration received from shares issued not subscribed by the Group, net of
transaction costs 23,824
Proportionate carrying amount of net assets diluted (41,120)
Difference recorded as a decrease in undistributed profits after tax (17,296)

! 6 -<con i g s ink

In November 2020, MHT issued 109,915,542 ordinary shares, equivalent to 10% equity interest to
Mitsubishi Materials Corporation (“MMC?”) for a total cash consideration of VND2,051,610 million . As
a result of this transaction, the Company’s economic interests in MHT has decreased from 96.0% to
86.4%, resulting in the following effects:

V! million

Shares issued not subscribed by the Group, net of transaction costs 2,051,610
Proportionate carrying amount of net assets diluted (1,466,911)
Difference recorded as an increase in undistributed profits after tax 584,699
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In relation to this transaction, MHT has also signed an agreement to grant MMC a put option. In the
event that (i) MHT and MMC (or their affiliate) fail to establish a joint operation of midstream tungsten
business within 18 months from closing date of this transaction or (i1) if there is a change in control in
MHT, MMC will have an irrevocable option to request MHT or its nominee to purchase all MHT’s shares
acquired above at the amount equal to purchase price in VND per share less the aggregate of any proceeds
received by MMC from disposing MHT’s shares, dividends and distributions paid by MHT, subject to
customary adjustments from dilutive events. The deadline for closing the put option is 18 months from
the date that MHT receives the put option notice from MMC.

ransactions with non-controlling interests in VCi

The Company’s economic interests in VCM increased from 58.6% to 80.1% as a result of the following
transactions:

= In November 2020, SHERPA acquired a total of 9.1% equity interests in VCM; and
= Transactions with non-controlling interests in CrownX as mentioned in Note 7(e)(1).

As aresult of above transactions, the Group’s undistributed profits after tax decreased by VND4,695,576
million.

Significant transactions with non-c.  trolling interests in subsidiaries in prior years

Transaction with non-controlling interests in MCH

Pursuant to an agreement between Singha Asia Holdings | . Ltd. (“Singha”) and M( , Singha has the
right to pay a second subscription amount of USD450 million in exchange for an additional 10.7% equity
interests in MCH. The second subscription has not been made as of the date of issuance of these
consolidated financial statements.

Accounts receivable — short-term and I« g-term

As at 31 December 2020 and 1 January 2020, a part of short-term receivables was pledged with banks as
security for loans granted to a subsidiary (Note 20).

As at 31 December 2020, prepayments to suppliers of the Group amounting to VND344,157 million
(171/2020: VND809,608 million) were related to fixed assets.

Receivable «  short-term lending loans

Receivable on short-term lending loans granted to third parties were unsecured, earned interest rate at
6.5% per annum and are mature in 2021 (1/1/2020: nil).
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31/12/2020 1/1/2020

Cost owance Cost lowance

D million VND million VND million VND million
Goods in transit 620,516 - 260,850 -
Raw materials 3,316,920 (8,145) 1,685,210 (14,260)
Tools and supplies 1,042,761 (33,515) 874,450 (24,319)
Work in progress 1,321,341 (43,269) 451,471 -
Finished goods 3,163,599 (132,213) 2,036,450 (30,231)
Merchandise inventories 3,211,214 (15,338) 4,245,347 -
Goods on consignment 54,046 - 136,853 -

12,730,397 (232,480) 9,690,631 (68,810)

As at 31 December 2020 and 1 January 2020, a part of inventories were pledged with banks as security
for loans granted to a subsidiary (Note 20).

Included in inventories at 31 December 2020 was VND291,208 million of work in progress, VND76,240
million of merchandise inventories and VND1,507,389 million of finished goods (1/1/2020: VND33,415
million of finished goods) carried at net realisable value.

Movements of the allowance for inventories during the year were as follows:

0

A illi ion
Opening balance 68,810 56,398
Increases from business combination 26,161 -
Allowance made during the year 255,920 72,439
Allowance utilised during the year (7,631) (50,013)
Written back during the year (110,780) (10,014)
Closing balance 232,480 68,810
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Includedint ible xed assets were assets cos gV ,220,3¢ lion v were fully depreciated as
at 31 December 2020 (1/1/2020: VND1,742,379 million), but are still in active use.

The net book value of temporarily idle tangible fixed assets amounted to VND38,254 million as at 31
December 2020 (1/1/2020: VND24,968 million).

As at 31 December 2020, tangible fixed assets with net book value of VND15,048,524 million (1/1/2020:

VND14,579,224 million) were pledged with banks as security for loans granted to and bonds issued by the
subsidiaries (Note 20).
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Included in intangible fixed assets were assets costing VND621,642 million which were fully amortised
as of 31 December 2020 (1/1/2020: VND54,182 million), but are still in active use.

As at 31 December 2020, intangible fixed assets with carrying value of VND434,986 million (1/1/2020:
VND465,011 million) were pledged with banks as security for loans granted to subsidiaries (Note 20).

A%
Buildii Infrastructures 7 al
Y Dmillion Y Dmillion Y\ D million
Cost
Opening balance - - -
Increases from business combination 18,016 612 18,628
Closing balance 18,016 612 18,628
Accumulated depreciation
Opening balance - - -
Charge for the year 4,049 61 4,110
Closing balance 4,049 61 4,110
xt . value

Opening balance - - -
Closing balance 13,967 551 14,518

The fair value of investment property held to earn rental has not been determined as there is no active
market for such property.
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Construction in rogress
2020 2019
VND million VND miillion

Opening balance 3,278,972 2,171,342
Additions during the year 3,101,890 3,644,056
Increases from business combination 150,908 624,069
Transfers to tangible fixed assets (3,619,140) (3,073,256)
Transfers to intangible fixed assets (46,668) (12,406)
Transfers to long-term prepaid expenses (585,134) (72,887)
Disposals (65) (1,600)
Written off (12,657) (346)
Currency translation differences 6,653 -
Closing balance 2,274,759 3,278,972

As at 31 December 2020, construction in progress with carrying value of VNDI1,340,472 million
(1/1/2020: VND1,829,165 million) were pledged with banks as security for loans granted to and bonds
issued by the subsidiaries (Note 20).

During the year, trial-run expense, borrowing costs and amortisation of land use rights capitalised into

construction in progress amounting to VND14,799 million, VND48,035 million and VND12,090 million,
(2019: VND100,075 million, VND117,394 million and VND1,164 million), respectively.
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Deferred tax recogr  d in equity also included the relevant deferred tax of the remeasurement of

t

defined benefit obligation - provision for pensions. As explained in Note 3(n), these amounts are
recognised in equity under the caption “Other equity funds” in accordance with a ruling from the Ministry

of Finance.
Goodwill
VND million
Cost
Opening balance 4,694,223
Additions (Note 5) 333,303
Closing balance 5,027,526
Accumulated amortisation
Opening balance 708,795
Amortisation for the year 487,231
Closing balance 1,196,026
Net ookv e
Opening balance 3,985,428
Closing balance 3,831,500
Te s
Taxes receivable from State Treasury
31/12 20 1/1/202
VYND million VND million

Corporate income tax 66,518 13,545
Personal income tax 261 -
Other taxes 9,308 9,976

76,087 23,521
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Increases Currency
from business it-off/  translation
1/1/2020  combination Incurred Paid Reclassified difference 31/12/2020
VND million V | llion VND million VI ny on ) iy m  on
Value added tax 149,782 4,884 7,982,976  (1,529,054) (6,452,729) - 155,859
Special
consumption tax 21,366 - 371,762 (334,957) - - 58,171
Import-export tax 125 - 823,831 (823,142) (778) - 36
Corporate
income tax 463,143 95,638 1,086,193 (1,029,120) 34,797 9,267 659,918
Personal
income tax 131,358 262 443,247 (541,153) (503) - 33,211
Other taxes 4,230 89,618 528,007 (595,893) 3,975 4,170 34,107
770,004 190,402 11,236,016  (4,853,319) (6,415,238) 13,437 941
Accrued expenses
31/12/2020 1/1/2020
VND million 'VND million
Interest expense 910,860 466,583
Operation costs 360,013 314,119
Construction work 369,207 989,525
Advertising and promotion expenses 757,608 4935
Logistic expenses 286,640 273,755
Bonus and 13 month salary 632,890 585,768
Sales discounts and sales support 415,411 385,443
Purchases not yet received invoices 173,670 108,698
Exhibition and market expenses 68,902 35,839
Information and technology expenses 15,006 19,671
Natural resource taxes and fees 25,767 71,039
Consultant fees 42,429 126,172
Others 647,014 240,389
4,705,417 4,110,502
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Short-term

Payable for purchasing shares in CrownX

Trade union fees, social, health and unemployment insurance
Short-term deposits received

Dividends payable

Others

Long-term
Long-term deposits received
Others

Borrowings, bon and finance lease liab t s

Short-term borrowi: and financel ¢ liabilities (a)
Short-term borrowings
Current portion of long-term borrowings, bonds and finance lease

liabilities

, bo

Long-term borrowings, bonds and finance lease liabilities (b)
Long-term borrowings, bonds and finance lease liabilities
Repayable within twelve months

Repayable after twelve months

Form B 09 - DN/HN
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dated 22 December 2014 of the Ministry of Finance)

31/12/2020
V ) million

1/1/2020
YV ) million

2,300,000 -
23,800 44,769

14,357 14,558

39,968 32,495

94,001 30,735
2,472,126 122,557
27,894 23,977
152,503 156,962
180,397 180,939

31/12/2020 1/1/2020
VND million V! million

18,829,506 13,286,330
3,715,540 5,053,855
22,545,046 18,340,185
43,181,583 16,729,697
(3,715,540) (5,053,855)
39,466,043 11,675,842
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Terms and conditions of outstanding short-term borrowings were as follows:

Annual 31/12/2020 /177 0
Currency  interest rate VND miillion VND million

Secured bank loans VND 4.0% -9.6% 6,560,992 5,123,566
Secured bank loans USD 3.1%-5 % 1,671,948 1,260,626
Unsecured bank loans VND 1.0% - 6.8% 8,338,156 6,172,138
Unsecured bank loans USD 1.7% - 4.8% 668,410 -
Unsecured loans from third parties VND 6.5% 1,590,000 730,000

18,829,506 13,286,330

As at 31 December 2020 and 1 January 2020, the bank loans were secured by the following assets of the
Group:

@) 210 million shares of Masan High-Tech Materials Corporation (formerly known as Masan
:sources Corporation) (1/1/2020: 220 million shares);

(i1) 215 million shares of Masan MEATLife Corporation (1/1/2020: nil);

(111) 14.6 million shares of Vincommerce General Commercial Services Joint Stock Company
(1/1/2020: nil);

(iv)  fixed assets of a subsidiary with carrying value of VND14,927 million (1/1/2020: VND770,931
million);

v) long-term prepaid expenses of a subsidiary with carrying value of ¥ D10,411 million (1/1/2020:
nil);

(vi) a part of inventories and short-term receivables of a subsidiary;
(vil)  current bank accounts with carrying value of VND67,735 million (1/1/2020: nil); and

(viii)  corporate guarantee of the Company, MasanConsumerHoldings Company Limited, Masan
Consumer Corporation and Masan MEATLife Corporation.

ong :rm orrov 1gs, mdsandfi mnce lease liabil es

31/12/2020 1/1/2020
VND million VND million
Long-term borrowings (*) 8,081,895 2,908,420
Straight bonds (**) 35,088,757 13,821,277
Finance lease liabilities (¥**) 10,931 -
43,181,583 16,729,697
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(**) Str:  'ht bonds
The carrying value of the issued bonds comprised the followings:
31/12/2020 1/1/2020
VND million VND million
Straight bonds 35,700,805 13,950,0
Unamortised bond issuance costs (612,048) (128,723)
35,088,757 13,821,277
1) VND2,100 billion (1/1/2020: VND2,10C illion) bonds with a maturity of 10 years (2024) at an

(i)

(iif)

(iv)

™

(vi)

(vii)

interest rate of 8.0% per annum in 10 years. The bonds were guaranteed by Credit Guarantee
and Investment Facility and secured over 75.7 million shares (1/1/2020: 71.9 million shares) of
MSC;

VND1,300 billion (1/1/2020: VND1,300 billion) bonds with a maturity of 5 years (2021) at an
interest rate of 7.0% per annum in the first year and 1.5% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bor
were secured over 10.53% contributed capital of MNS Feed (1/1/2020: 17.1 million shares of
ANCO and 24.64% contributed capital of MNS Feed);

VND700 biltion (1/1/2020: VND700 billion) bonds with a maturity of 5 years (2021) at an
interest rate of 8.0% per annum in the first year and 3.0% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 14.4 million shares (1/1/2020: 14.4 million shares) of Proconco;

VI 500 billion (1/1/2020: VND500 billion) bonds with a maturity of 5 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.25% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 51.6 million shares (1/1/2020: 51.6 million shares) of MHT;

VND1,000 billion (1/1/2020: VND1,000 billion) bonds with a maturity of 3 years (2021) at an
interest rate of 9.8% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were guaranteed by certain long-term assets of NPM (1/1/2020: the bonds were secured over
104.7 million shares of MHT);

VND1,500 billion (1/1/2020: VND1,500 billion) bonds with a maturity of 5 years (2023) at an
interest rate of 10.0% per annum in the first year and 3.25% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 154.8 million shares (1/1/2020: 154.8 million shares) of MHT;

VND500 billion (1/1/2020: VND500 billion) bonds with a maturity of 5 years (2024) at an
interest rate of 10.2% per annum in the first year and 3.3% per annum plus the amalgamated
average 12 months deposit rates of selected major bz ~ 5 in the remaini: ;i . The bo -~
were secured over 55.6 million shares (1/1/2020: 55.6 million shares) of MHT;
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VND300 billion (1/1/2020: VND300 billion) bonds with a maturity of 3 years (2022) at an
i rest rate of 10.0% per annum in the first year and 3.1% per a im plus the  algamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 31.1 million shares (1/1/2020: 33.3 million shares ) of MHT;

VND200 billion (1/1/2020: VND200 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 20.8 million shares (1/1/2020: 22.2 million shares) of MHT;

VND3500 billion (1/1/2020: VNDS500 billion) bonds with a maturity of 5 years (2024) at an
interest rate of 10.2% per annum in the first year and 3.3% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 55.5 million shares (1/1/2020: 55.6 million shares) of MHT;

VNDI100 billion (1/1/2020: VNDI100 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining 2riods. The bonds
were secured over 13.4 million shares of MHT (1/1/2020: nil);

VNDI190 billion (1/1/2020: VNDI190 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bon
were secured over 25.4 million shares of MHT (1/1/2020: nil) and certain long-term assets of
NPM;

v 210 billion (1/1/2020: VND210 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.1% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. The bonds
were secured over 27.2 million shares (1/1/2020: 114.9 million shares) of MHT;

VND1,600 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 3.2% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. The bonds were guaranteed by
the Company and certain long-term assets of NPM;

VND1,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 3.2% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. The bonds were guaranteed by
the Company and certain long-term assets of NPM;

VND700 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 3.2% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. These bonds were guaranteed by
the Company and certain long-term assets of NPM;

VND1,000 lion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 3.2% per annum plus the amalgamated average 12 months
deposit rates of selected major b s in the remaining periods. The bonds were secured over 136
million shares of MHT;
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VND1,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
100%° annuminthe - year [3.2% ranm plusthe amalgamat average 12 mo: s
deposit rates of selected major banks in the remaining periods. The bonds were secured over 136
million shares of MHT;

VND1,500 billion (1/1/2020: VND1,500 billion) bonds with a maturity of 3 years (2022) at an
interest rate of 10.0% per annum in the first year and 3.2% per annum plus the amalgamated
average 12 months deposit rates of selected major banks in the remaining periods. These bonds
were unsecured;

VND3,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 3.2% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. These bonds were unsecured;

VI 7,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
9.3% per annum in the first year and 2.5% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. These bonds were unsecured;

Y 14,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 4% per annum plus the amalgamated average 12 months
deposit rates of selected major ba: ' in the remaining periods. These bonds were unsecured;

VND600 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of 9.8%
per annum in the first year and 3.8% per annum plus the amalgamated average 12 months deposit
rates of selected major banks in the remaining periods. These bonds were unsecured;

VND1,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
9.9% per annum in the first year and 3.9% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. These bonds were unsecured;

VND1,000 billion (1/1/2020: nil) bonds with a maturity of 3 years (2023) at an interest rate of
10.0% per annum in the first year and 4% per annum plus the amalgamated average 12 months
deposit rates of selected major banks in the remaining periods. These bonds were unsecured;

VND3,000 billion (1/1/2020: nil) bonds with a maturity of 5 years (2025) at an interest rate of
9.9% per annum in the first year, 10.9% per annum in the second year and 3.9% per annum plus
the amalgamated average 12 months deposit rates of selected major banks in the remaining
periods. The bonds were secured over 181 million shares of VinCommerce. The bonds were also
guaranteed by the Company; and

VND200 billion (1/1/2020: nil) bonds with a maturity of 5 years (2025) at an interest rate of 9.2%
per annum in the first year and 3.2% per annum plus the amalgamated average 12 months deposit
rates of selected major banks in the remaining periods. The bonds were secured over 150 million
shares of VinCommerce and 38 million shares of MML. The bonds were also guaranteed by the
Company.

As at 31 December 2020, the associates of the Group held VND652,458 million (1/1/2020: VND216,617
million) of the issued bonds.

During the year, the Group complied with the covenants on the above bonds.
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25.
(a)

(b)

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(continued)
Form B 09 — DN/HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)
Employee stock ownership plans

The Group has employee stock ownersk  plans (ESOP) based on the assessment of the performance of
employees. The future issuance of shares under the plan has to be approved by the shareholders at AGM.

In August 2020, the Company issued 5,736,799 shares to employees at par for cash.

OffT balance sheet items

Lease commitments

The future minimum lease payments under non-cancellable operating leases were as follows:

2020 1/1/2020
Al illion N mi omn
Within 1 year 2,030,535 1,770,763
Within 2 to 5 years 3,7 8 4,944,618
More than 5 years 2,023,820 3,382,643
7,812,363 ,098,024

Capital expenditure

As atreporting date,  : following outstanding capital commitments have been approved but not provided
for in the consolidated balance sheet:

31/12/2020 1/1/2020
million million
Approved and contracted 1,047,690 975,182
Approved but not contracted 1,094,316 1,062,454
2,142,006 2,037,636
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(c)

(d)

Masan Group Corporation and its subsidiaries
Notes to the consolidated 1 ancial statements for the year ended ©: December 2020
(continued)
FormB09- /HN
(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Foreign currencies

Origin: ) million Original million
currency equivalent currency equivalent
UsD 12,988,342 298,544 33,100,265 764,947
EUR 10,166,623 ©1,438 - -
JPY 149,538,241 33,005 - -
THB 77,731,377 58,299 64,860,758 48,775
CNY 10,586,983 37 - -
CAD 763,489 14 - -
675,337 813,722

Final sales pricing adjus 1ent

As disclosed in Note 3(r), a subsidiary of the Company had the commitments under sales contract to
adju thesale: rice of its product sold ba | on future quoted market price at the Londor  etal  illetin
{“LMB”) at the agreed final pricing date. The revenue on provisionally priced sales is initially recognised
based on the estimated fair value of the total consideration receivable at the date of transaction. Revenue
will be adjusted at the final pricing date subsequent to the year end. Such adjustments are treated as
changes in estimates due to the absence of a mechanism to reliably estimate future LMB quoted prices at
the date of transaction.

There is no revenue recognised on a provisional basis for the year ended 31 December 2020 (2019:
VND301 billion).
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Masan Group Corporation and its subsidiaries

Notes ) the consolidated financial statements for the year ended 31 December 2020

(continued)

Form 09 -DN/1

(Issued under Circular No. 202/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance)

Re' nue from sale of goods and provision of services

Total revenue represented the gross invoiced value of goods sold and services rendered exclusive of value

added tax.

Net revenue comprised of:

Total revenue

Less revenue deductions
= Sales discounts
= Sales returns

Co ¢_sales

Total cost of sales
Finished goods sold, merchandise inventories sold and
services rendered

®»  Allowance for inventories

A llion Al ion
78,868,319 38,818,747
1,518,872 1,408,827
131,639 55,833
1,650,511 1,464,660
7
2020 2019

NV D million VND million

59,183,971 26,350,514
145,140 62,425
59,329,111 26,412,939

86







31.

32.

an Group Corporation and its subsidiaries

:s to the consolid: 'd financial statements for the year ended 31 December 2020

(continued)

Form 09 - DN/HN

(Issued under Circular No. 202/2014/TT-BTC

dated 22 December 2014 of the Ministry of Finance)

General and administration expenses

Staff costs

Amortisation of fair value uplift of fixed assets arising in
business combinations

Amortisation of goodwill

Depreciation ar  amortisation

Office rental

System lease line and IT services

Research and development expenses

Outside services

Others

( rine n

Negative goodwill from business combination (Note 5(b))
Support income from suppliers

Gains from disposal of fixed assets

Income from arbitration settlement

Others

VND million VND million
1,174,506 780,621
363,053 507,265
487,231 112,483
127,616 101,591
92,062 89,169
81,624 73,065
44,397 26,878
240,400 121,525
430,007 290,811
3,040,896 2,103,408
2020 2019
VND million VND million
1,341,633 -
132,747 -
17,343 84,493
- 1,212,835
121,539 28,022
1,613,262 1,325,350
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35.

Masan Group Corporation and its subsidiaries
Notes to the consolidated financial statements for the year ended 31 December 2020
(co1 nued)
FormB09-DN N
(Issued under Circular No. 202/2014/T1T-BTC
dated 22 December 2014 of the Ministry of Finance)

As at and for the year ended 31 December 2020 and 2019, the Company and its subsidiaries have current
and term deposit accounts at and agency transactions with Vietnam Technological and Commercial Joint
Stock Bank and its subsidiaries at normal trading terms.

The bonds sold to a broader set of investors.

No board fees were aid to the Board of Directors’ members of the Company for the years ended 31
December 2020 and 2019.

Included in the remuneration to key management personnel, the actual board fees, salary and bonus for
each member of the Company’s Board of Directors and the Company’s Chief Executive Officer during
the year ended 31 December 2020 was as follows:

e Position m n

Board of Y ‘ectors

Dr Nguyen Dang Quang Chairman -
Ms Nguyen Hoang Yen Member -
Mr Nguyen Thieu Nam Member -
Mr Woncheol Park Member -
M1 zuyen Doan Hung Member -
Mr David Tan Wei Ming Member -
Name iming of hol e position of
( iefEx Officer 1 l
« ri1 ear

Chief Executive Officer

Dr Nguyen Dang Quang 1 January 2020 to 18 June 2020 -
Mr Danny Le 19 June 2020 to 31 December 2020 (1) 9,535

This represented total actual salary and bonus incurred for the year of 2020.

Earnings per share
Basic earnings per share

The calculation of basic earnings per share for the year ended 31 December 2020 was based on the net
profit attributable to ordinary shareholders of VND1,233,982 million (2019: VND5,557,571 million) of
the Company and a weighted average number of ordinary shares outstanding of 1,171,068,277 shares
during the year (2019: 1,166,167,112 shares), calculated as follows:
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