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ENGLISH TRANSLATION 

 

2019 EARNINGS FORECAST 

 

Dear Shareholders, 

2018 marked a significant milestone in the ongoing transformation of Masan Resources from a 

mining and processing company to a significant influencer in the global materials industry. The 

two largest revenue contributors to the company performance, Tungsten and Fluorspar, are 

deemed strategic resources by many governments globally due to their unique properties and 

the high-tech materials that are derived from downstream processing of them.  In 2018, MSR 

successfully consolidated ownership of the Tungsten Chemicals Processing facility (“APT 

Plant”) of Nui Phao – H.C.Starck Tungsten Manufacturing LLC and rebranded the company as 

Masan Tungsten LLC. Our Tungsten Chemicals products are now exported with this branding 

on the packaging, finally getting Masan full recognition for the quality of the products 

developed here in Vietnam.  

2018 was a year of continued growth momentum achieved in 2017 that was largely driven by 

the accelerated investment growth in developed economies, a steady performance in East Asia, 

and recovery from slow or recessionary growth in several developing and CIS economies. The 

global growth momentum in 2018 has been underpinned by a strong fiscal expansion in the 

USA and robust private consumption in Asian economies like Japan, China, India and Vietnam 

and has largely offset the slower growth in other large economies in Central Europe and Africa.  

As a result, industrial metal and chemical prices continued to rise in the first half of the year, 

continuing their run from the previous year. Tungsten and Fluorspar saw double digit gains year 

on year.  Specifically, the average Tungsten APT European Low benchmark increased 29% 

year on year and finished the year at US$270/mtu and Fluorspar increased 43% year on year 

and finished the year at US$565/ton.  Enabling us to leverage upon the price increases was 

another year of record production achieved in all of the Company’s products except for APT, 

which decreased 5.2% year on year, on 15% lower production at Nui Phao on the back of lower 

head grades and despite a 4% improvement in recoveries.  This was partially offset by a 

significant increase in third party purchases. Fluorspar production increased by 2% despite 

lower tons milled and feed grades due to improvements in recovery.  Copper increased 11% on 

the back of lower tons milled, higher feed grades and slightly higher recoveries and Bismuth 

increased 13% on lower tons milled, higher feed grades and slightly lower recoveries.  Despite 

a significant increase in third party raw material purchases, but thanks to a continued focus on 

efficiency improvements and cost control, EBITDA margins decreased slightly but remained 

at a healthy 49%. Attributable net profit to shareholders stood at a record VND 664 billion, a 

VND 458 billion increase over the same period last year. 

On the back of the Company’s 2018 results, the Company expects to continue to grow both 

revenue and profit to shareholders from the solid base delivered in 2018 and expects to see 
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increased pricing again in 2019 from its two major products Tungsten and Fluorspar.  

Additionally, the ongoing debottlenecking works at the Masan Tungsten Chemical processing 

facility has unlocked latent processing capacity.  During 2019 the Company will again increase 

purchases of third party concentrates and tungsten raw materials to fully utilize this excess 

capacity. 

Cost management and control will continue to be core to the Company’s principles.  In 2019, 

the company is also focused on reducing working capital and further improving cash flows.  

Any available excess cash is expected to be utilized to pay down debt. 

Based on current business operations, our current financial position and no worsening of global 

economic performance we believe the following reflects a fair estimation of our income 

statement for this coming year: 

 

(VND billion) 
Plan 2019 

Actual 2018 
Growth Rate 

Low End High End Low End High End 

Net Sales 7,700 8,500 6,865 12% 24% 

Net Attributable 

Profit 
700 1,000 664 5% 51% 

 

 

Yours faithfully, 

Ho Chi Minh City, April 09, 2019 

 

/signed and sealed/ 

 

 

CRAIG RICHARD BRADSHAW 

Chief Executive Officer 
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Cautionary Note Regarding Forward Looking Statements 

This communication contains information that may constitute “forward-looking statements”. Generally, 

the words “believe”, “expect”, “intend”, “aim”, “estimate”, “anticipate”, “project”, “will” and similar 

expressions identify forward-looking statements, which generally are not historical in nature. However, 

the absence of these words or similar expressions does not mean that a statement is not forward-

looking. All statements that address operating performance, events or developments that we expect or 

anticipate will occur in the future – including statements relating to volume growth, share of sales and 

earnings per share growth, and statements expressing general views about future operating results – 

are forward-looking statements. 

Management believes that these forward-looking statements are reasonable as and when made. 

However, caution should be taken not to place undue reliance on any such forward-looking statements 

because such statements speak only as of the date when made. Masan Resources Corporation 

undertakes no obligation to publicly update or revise any forward-looking statements, whether as a result 

of new information, future events or otherwise, except as required by law. In addition, forward-looking 

statements are subject to certain risks and uncertainties that could cause audited results to differ 

materially from our company’s historical experience and our present expectations or projections. These 

risks include commodity pricing risks and the prices we obtain for our Tungsten, Copper, Fluorspar and 

Bismuth are determined by, or linked to, prices in world markets, which have historically been subject 

to substantial volatility. Fluctuations in commodity prices can occur due to price shifts reflecting 

underlying global economic and geopolitical factors, industry demand, increased supply due to the 

development of new productive resources, technological change, product substitution and national 

tariffs. Volatility in global economic growth has the potential to adversely impact future demand and 

prices for commodities. This has the potential to negatively impact future earnings and cash flows. These 

risks and uncertainties include, but are not limited to, those described elsewhere in this report and those 

described from time to time in our future reports filed with the Hanoi Stock Exchange. 

This communication is not for distribution in the United States. This communication and the information 

contained herein is not an offer of securities for sale in the United States. Securities may not be offered 

or sold in the United States absent registration pursuant to the U.S. Securities Act of 1933, as amended, 

or an exemption from registration. Any public offering of securities to be made in the United States will 

be made by means of a prospectus that may be obtained from the issuer or selling security holder and 

that will contain detailed information about the company and management, as well as financial 

statements. 


