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2.

Basis of preparation

(a)

Basis of financial statement preparation
These financial statements have been prepared solely for the information of and use by the investors
and management of the Company. For this purpose, corresponding statements of income and cash
flows for the six-month period ended 30 June 2015 and certain disclosures as required by Vietnamese
Accounting Standards, the Vietnamese Accounting System for enterprises and the relevant statutory
requirements applicable to financial reporting were not presented. Accordingly, these financial
statements may not be suitable for other purpose.
The financial statements have been prepared in accordance with the basis of accounting as described
in Notes 2 to 4 to the financial statements which is based on the recognition and measurement
principles of Vietnamese Accounting Standards, the Vietnamese Accounting System for enterprises
and the relevant statutory requirements applicable to financial reporting.

(b)

Basis of measurement
The financial statements, except for the statement of cash flows, are prepared on the accrual basis
using the historical cost concept. The statement of cash flows is prepared using the indirect method.

(c)

Annual accounting period
The annual accounting period of the Company and its subsidiaries are from 1 January to 31
December.

(d)

Accounting and presentation currency
The Company’s accounting currency is Vietnam Dong (“VND”). The financial statements are
prepared and presented in VND rounded to the nearest thousand (“VND’000”).

3.

Adoption of new guidance on accounting system for enterprises
On 22 December 2014, the Ministry of Finance issued Circular No. 200/2014/TT-BTC providing
guidance on Vietnamese Accounting System for enterprises (“Circular 200”). Circular 200 replaces
previous guidance on Vietnamese Accounting System for enterprises under Decision No. 15/2006QD/BTC dated 20 March 2006 and Circular No. 244/2009/TT-BTC dated 31 December 2009.
Circular 200 is effective after 45 days from the signing date and applicable for annual accounting
periods beginning on or after 1 January 2015.
On the same date of 22 December 2014, the Ministry of Finance also issued Circular No.
202/2014/TT-BTC providing guidance on preparation and presentation of consolidated financial
statements (“Circular 202”). Circular 202 replaces previous guidance on preparation and presentation
of consolidated financial statements provided in Part XIII of Circular No. 161/2007/TT-BTC dated
31 December 2007 of the Ministry of Finance. Circular 202 is also effective after 45 days from the
signing date and applicable for annual accounting periods beginning on or after 1 January 2015.
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The Group and the Company have adopted the applicable requirements of Circular 200 and Circular
202 effective from 1 January 2015. The significant changes to the Group and the Company’s
accounting policies and the effects on the financial statements, if any, are disclosed in the following
notes to the financial statements:
Recognition of foreign exchange differences (Note 4(b));

4.

Summary of significant accounting policies
The following significant accounting policies have been adopted by the Group and the Company in
the preparation of these financial statements.

(a)

Basis of consolidation

(i)

Business combinations
Business combinations are accounted for using the purchase method as at the acquisition date, which
is the date on which control is transferred to the Group. Control exists when the Group has the power
to govern the financial and operating policies of an entity so as to obtain benefits from its activities.
In assessing control, the Group takes into consideration the potential voting rights that currently are
exercisable.
Under the purchase method, the assets and liabilities of the acquired entity are consolidated using
their fair values. Cost of acquisition consists of the aggregate fair value at the date of exchange, of
assets given, liabilities incurred or assumed, and equity instruments issued by the Group. Goodwill
represents the excess of the cost of acquisition over the Group’s interest in the net fair value of the
identifiable assets, liabilities and contingent liabilities of the acquired entity. When the excess is
negative, it is recognised immediately in profit or loss.
Transaction costs, other than those associated with the issue of debt or equity securities, that the
Group incurred in connection with business combinations included any costs directly attributable to
the combination, such as professional fees paid to accountants, legal advisers, valuers and other
consultants to effect the combination. Transaction costs are capitalised into the cost of business
combination. General administrative costs and other costs that cannot be directly attributed to the
particular combination being accounted for are not included in the cost of the combination; they are
recognized as an expense when incurred.

(ii)

Subsidiaries
Subsidiaries are entities controlled by the Group. Control exists when the Group has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities. In
assessing control, potential voting rights that currently are exercisable are taken into account. The
financial statements of subsidiaries are included in the consolidated financial statements from the
date that control commences until the date that control ceases.
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(f)

Inventories
Inventories are stated at the lower of cost and net realisable value. Cost is determined on a weighted
average basis and includes all costs incurred in bringing the inventories to their present location and
condition. Cost in the case of finished goods and work in progress includes raw materials, direct
labour and attributable mining and manufacturing overheads. Net realisable value is the estimated
selling price of inventory items, less the estimated costs of completion and selling expenses.
The Group applies the perpetual method of accounting for inventories.

(g)

Tangible fixed assets

(i)

Cost
Upon completion of the mine construction phase, the assets are transferred into “building and
structures”, “machinery and equipment” or “other mining assets” in tangible fixed assets. Tangible
fixed assets are stated at cost less accumulated depreciation. The initial cost of a tangible fixed asset
comprises its purchase price or construction cost, including import duties, non-refundable purchase
taxes and any directly attributable costs of bringing the asset to its working condition and location
for its intended use, and the costs of dismantling and removing the asset and restoring the site on
which it is located. Expenditure incurred after tangible fixed assets have been put into operation,
such as repairs and maintenance and overhaul costs, is normally charged to the statement of income
in the period in which the costs are incurred. In situations where it can be clearly demonstrated that
the expenditure has resulted in an increase in the future economic benefits expected to be obtained
from the use of tangible fixed assets beyond their originally assessed standard of performance, the
expenditure is capitalised as an additional cost of tangible fixed assets.
Other mining assets comprise mine rehabilitation assets; and fair value of mineral reserves and
mineral resources from business combination.

(ii)

Depreciation
Machinery and equipment and fair value of mineral reserves from business combination directly
related to mining activities
Machinery and equipment and fair value of mineral reserves from business combination which are
directly related to the mining exploitation activities is depreciated over its mineral reserve on a unitof-production basis. Mineral reserves are estimates of the amount of product that can be
economically and legally extracted from the Group’s mining properties.
Others
Depreciation is computed on a straight-line basis over the estimated useful lives of tangible fixed
assets. The estimated useful lives are as follows:
buildings and structures
machinery and equipment
office equipment
motor vehicles
other mining assets

5 – 20 years
5 – 15 years
3 – 10 years
3 – 6 years
15 - 20 years
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NPM has reclassified certain mining related costs to long-term prepaid expenses. (Note 14).
Included in the cost of tangible fixed assets were assets costing VND23,730 million which were fully
depreciated as at 30 June 2015 (1/1/2015: VND18,750 million), but which are still in active-use.
At 30 June 2015, tangible fixed assets with a carrying value of VND10,702 billion were pledged with
banks as security for long-term bonds issued by the Group (1/1/2015: VND11,698 billion).

10.

Finance lease tangible fixed assets
Group:
Plant and
equipment
VND’000
Cost
Opening and closing balance

67,300,000

Accumulated amortisation
Opening balance
Charge for the period

22,433,333
6,730,000

Closing balance

29,163,333

Net book value
Opening balance
Closing balance

44,866,667
38,136,667

The Company’s subsidiary - NPM leases laboratory equipment for assay testing. These laboratory
equipment are considered as financial lease as lease obligations are secured (Note 19(b)).
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Terms and conditions of outstanding short-term borrowings at respective reporting dates were as
follows:

Currency
Unsecured loans
from ultimate parent
company (i)
VND
Secured bank loan (ii) USD
Secured bank loan (iii) VND
Loan from other third
party (iv)
USD
Loan from an
investor in one of the
subsidiary (v)
USD

Group
30/6/2015
1/1/2015
VND’000
VND’000

Company
30/6/2015
1/1/2015
VND’000
VND’000

231,000,000
1,313,734,475 1,035,382,342
63,680,000
-

-

231,000,000
-

24,155,628

39,331,139

-

-

364,038,410

-

-

-

1,765,608,513 1,305,713,481

-

231,000,000

(i)

The loan amounts due to ultimate parent company were unsecured and bore interest at
negotiated basis.

(ii)

The USD dominated loan amounting to VND1,313,734 million (1/1/2015: VND1,035,382
million) from syndicated local bank is secured by inventories and short-term receivable of
NPM. The loans are also secured by 65 million shares of MR and bore interest from 5.3% to
5.5% per annum.

(iii)

The VND dominated loan amounting to VND63,680 million from a local bank represents the
LC discount, is secured by LC documents, revenue receipt for the LC and bore interest from
7.45% to 7.65% per annum.

(iv)

The USD dominated loan amounting to VND24,156 million from NPM’s customer under its
offtake agreement. The loans are for NPM construction activities, repayable within 12 months
and bore interest at 8.5% per annum.

(v)

The USD dominated loan amounting to VND364,038 million from an investor in one of the
subsidiary is unsecured, repayable in 2015 and bore interest at 6% per annum.

31

Ma San Resources Corporation and its subsidiaries
Notes to the financial statements for the six-month period ended 30 June 2015
(continued)
Form B 09 – DN/HN
(Issued under Circular No. 202/2014/TT-BTC dated 22 December 2014 of the Ministry of Finance)

24.

Off balance sheet items

(a)

Lease
The future minimum lease payments under non-cancellable operating leases were:
Group
30/6/2015
1/1/2015
VND’000
VND’000
Within one year
Within 2 to 5 years

(b)

Company
30/6/2015
1/1/2015
VND’000
VND’000

14,796,322
10,067,553

11,507,008
4,488,648

-

-

24,863,875

15,995,656

-

-

Foreign currencies
Group:
30/6/2015
Original
VND’000
currency
equivalent
USD

(c)

2,812,592

61,258,247

1/1/2015
Original
VND’000
currency
equivalent
3,271,781

69,927,775

Bad debts written off
Group:
30/6/2015
VND’000
Bad debts written off

9,577,438

1/1/2015
VND’000
9,577,438
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(d)

Capital expenditure commitments
As at the reporting dates, the following outstanding capital commitments have been approved but not
provided for in the balance sheet:
Group
30/6/2015
1/1/2015
VND’000
VND’000
Approved and contracted

25.

34,130,305

198,490,894

Company
30/6/2015
1/1/2015
VND’000
VND’000
-

-

Revenue from sales of goods
Total revenue represents the gross value of goods sold exclusive of value added tax.
Net revenue comprised:
From 1/1/2015
to 30/6/2015
VND’000

Group:

Total revenue
Sales

1,246,630,881

Less sales deductions
Export duties

(46,004,501)

Net revenue

26.

1,200,626,380

Financial income
Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Interest income from deposits
Foreign exchange gains

1,146,367
18,849,408

13,059,084
-

19,995,775

13,059,084
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27.

Financial expenses
Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Interest expense
Foreign exchange losses
Other financial expenses

28.

355,549,905
70,686,831
23,758,417

37,457,242
-

449,995,153

37,457,242

Other income
Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Others

29.

Income tax

(a)

Recognised in the statement of income

371,769,735

-

371,769,735

-

Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Current tax expense
Current period

79,277

-

Deferred tax income
Reversal of temporary differences

(12,906,487)

-

Income tax (benefit)

(12,827,210)

-
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(b)

Reconciliation of effective tax rate
Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Profit/(loss) before tax

Tax at the Company tax rate
Non-deductible expenses
Effect of different tax rate applied to other income
Effect of different tax rate in subsidiaries
Tax losses utilised
Effect of consolidation
Deferred tax asset not recognised

22,965,274

(24,930,138)

5,052,360
2,795,956
24,640,337
(14,954,398)
(76,171,533)
271,524
45,538,544

(5,484,630)
5,484,630

(12,827,210)

(c)

-

Applicable tax rates
The Company has an obligation to pay the government corporate income tax at the rate of 22% of
taxable profits. The Company’s subsidiaries have obligation to pay the government income tax in
accordance with the prevailing regulations. The standard income tax rate applicable to enterprises
before any incentives is 22% for 2015, and will be reduced to 20% from 2016 (2014: 22%).

(d)

Tax contingencies
The taxation laws and their application in Vietnam were subject to interpretation and may change
over time. The final tax position may be subject to review and investigation by a number of
authorities, who are enabled by law to impose severe fines, penalties and interest charges. These
facts may create tax risks in Vietnam that are more significant than in other countries. Management
believes that it had adequately provided for tax liabilities based on its interpretation of tax and
legislation, including on transfer pricing requirements and computation of corporate income tax and
deferred tax liabilities. However, the relevant authorities may have differing interpretations.
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30.

Significant transactions with related parties
In addition to related party balances and transactions disclosed in other notes to these financial
statements, the Group and the Company have the following transactions with related parties during
the year:
Group:
Related Party
Nature of transaction

Ultimate holding company
Masan Group Corporation Loan received
Conversion of interest payable into
loan principal
Debts had been cleared
Interest expense and borrowing fees

From 1/1/2015 From 1/1/2014
to 30/6/2015
to 30/6/2014
VND’000
VND’000

-

210,000,000

28,665,556
360,000,000
48,778,991

215,999,208

Ultimate holding company’s associate
Local bank
Loan received
1,614,606,270
Loan paid
918,893,942
Interest expense and borrowing fees
40,500,117

-

Key management personnel
Salary, bonus and other benefits

6,668,376

15,456,146
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Company:
Related Party

Ultimate holding company
Masan Group Corporation

Other related companies
Ma San Thai Nguyen
Resources Company Limited

Nui Phao Mining Company
Ltd

31.

Nature of transaction

Conversion of interest payable
into loan
Interest expense and borrowing
fees

From 1/1/2015 From 1/1/2014
to 30/6/2015
to 30/6/2014
VND’000
VND’000

2,730,556

-

37,457,242

105,410,288

Loan provided to a subsidiary
Financial income from loan
provided to a subsidiary

-

22,208,000

12,881,168

11,207,781

Financial income from loan
provided to a subsidiary
Other payable paid

27,000,000

72,994,670
-

Non-cash investing and financing activities
Group
Company
From 1/1/2015 From 1/1/2015
to 30/6/2015
to 30/6/2015
VND’000
VND’000
Conversion of interest payable into loan principal
Depreciation capitalised into construction in progress
Borrowing costs capitalised into construction in progress

32.

28,665,556
1,620,958
124,329,183

2,730,556
-

Post balance sheet event
As part of Masan Resources' preparation to have its shares listed and traded on a securities exchange,
on 29 July 2015, Masan Resources received from the State Securities Commission an approval of its
application dossier to register as a public company. Masan Resources has also submitted the
application dossier to register its shares with Vietnam Securities Depository Center and expects to
receive approval on the shares depository during in the third quarter of 2015.

43

